t h “Ost + 356,730 33) 
“Cig : COLOR#.«+++s- 237,347 Fee ait a RT 394.6 i 
ek MONOCHROME. . « « 119,383 P2410 + 4. owe 16,44 CHANGE 
ofae ECTION TV 105,110 239,828 PSs” 
uctic PROJ rare 3,380 +13.6 154, 10,958, 429* 159,479 + 
lies in | HOME VOR.+eeeeee 74,636** 4 as -- B42 2,489 ,24 10,809, 432 ky 
. COLOR CAMERAS... 10,572** ree +69.8 a fF Be 9»350,047 i bs 
, 5 +24 6 »005 | 918. eG. 6 
9,603 7718,456## = | ,297 x 
Midas cee +47.0 


Color TV 5-week moving average: 
177,636 
+57.8 


Home VCR 5-week moving average: 


1982--261 , 066*; 


|1982--68, 370**, 1981--242,709 (up 7.63) 


'981--41,220 (up 65.9%). 


# Excludes projection TV * 
: Record f 
Or period. * 
: R 
## as for any full year. 


1983—FEAST IN SALES, FA 
M 
ended, and 1983 bids to be a - That du nD, Of Course eae . 
not Mp, O ace we headlined 
Bors — nowijoinediam videoranitee of oversupply in peusti eats IN Progress as aS 
- In 1983 as never before, co eager cat chine 
ectronics will break 


further out of its familiar b : 
*" oundaries, ji 
enter traditional shakeout st » Into many viable ged 
age. new mini-industries, e 
» each preparing to 


in period of severe unemplo 
: ery yment, and short i 
overnight, high inv i sare ages in any cate i ' 
Profits low, Mr vee ae instant obsolescence erie “Spee ri PSs SUNBICRealy 
Bat we scetfor (tiiaaae a ediihet & dropouts among proprietors of 19 ae oducts That's 
. w year. Below are : S. at 
product sales to dealers, followed by our annual specific ienetions Seige bot ee 


1983 1982 
Product (forecast) (estimated) vs. 1982 vie is are 
Total TV#..... 17,400,000*  16,980,000** + , 
’ ’ ; ’ 2.5% 16,698, ol Ie 
colors: ae 11,700,000*  11,300,000** + 3.5% a 13I336 + Vas 
ee rome... 5,700,000 5,680,000 + 3.5% 5,540,949 + 2.5% 
‘ jection IV. 180, 000* 120,000 +50.0% 121,650** - 1.4% 
ome VCR...e.- 2,650, 000* 2,000, 000** +32.5% 1,360,988  +47.0% 
+18.6% 189,770 +55.9% 
157,274  +49-4% 


350, 000* 295,000** 


Color cameras. 
235,000** +48.9% 


V'disc players 350, 000* 


Projected record. urrent record. 
s, manufacturers, who will hold down 


Color TV: It will be a year of restraint at least by U- 
Production i tari table level — but they'll be foiled by 
tion in attempeiteniia AED ere with low end continuing to dominate 


rising j 
ising imports. And prices will show no upward movements 
stic production 


with dome 


sales, 
e tube industry, 
ts as well as 


Year will be particularly trying for pictur 
| ‘ mplete se 
higher imports of comp stream pick UP 
h higne’ competitor as plants now on + alow UP 


o look to 


eee or down and wit 

pen Korea will emerg 

as ction pace while Korea's 
dumping complaint against Jap 


e as pic 
domestic © 
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ers, distribut Priein 
suppliers ors, retaj at 
» mbarrassingly far undés pailers. C last has 
irst estimates «© Sale Bed as 
es es la dominant ; 


ovles« 


m : 

with some big releases at fore ; 

ith large-scale reductions ane contin, Couldn't ef industry reali 
>» (~7.5 min; : 


W 
units of $40 Star Trek 2 h > mi 
Audio: Continuation bea 
for depresse | audio in Te fever m 
sckaged systems, and hi-fi marketers eans there's little 1 
pasier to dea with than j eter € likelih 
; inde Ss 00 
Compact. Dise player will trj SG audio 
widely dep as sign Sane buying fluc, sets: 
unit sales O portable stereo shee mar ry among 
Dp ayers 
i and radio- 
r 


plus strong market push by 
off-brand im 
d 
Importers, wil] trigge 
T major price 
cuts. Autosound wi 
dG will 


enjoy yet another year of 
Ap modest 
increase competitive pressure growth, but m 
wn. ~€nd hi-fi brands j; 
Into field wil) 


stellung, ang 
in which aly 
h, and sinee 
straining tg 


nport quote, 
llion, all off 
m Korea && 
tration wil] 
crease lasp” 
olor import. 


ports from> 
| Slack wil) 
continual Z ail & Computers: You ¢ 
fons wont videogame cartridges wi —<" can fool adults 
g won't) most of 1983 licking eran Substantially p=” but not kids. so 
infusion needed to support ristmas 1982 wou ozen or so independe erent of ill-conceived 
? ae to. unenthusiastic weleome Rewterer pesingeimal v ae searching ARG aon makers will spend 
aller than of new titles, 1 onding to udgets. N Lellhe ae nite 
nitine co marcel ? et customers cherr 8 to dealer rebellion ew game console ate op 
g lor or gam ypiek » Game co ats will 
games, but » accept mpanies get 
cartridges. y Dut game population will tae 1 oT eats pincates Menthe coaeent 
: l rs will bi 
reachifm This will be sal gh enough to ensure ban wilt Dite deeply 
ing ales explosion ner sales year for 
o. Total only about 4.5 million in use a for home computers and sof | 
é ‘gies ; hardware penateatiad vubhate companies will Saale ae but 1984 will dawn with 
. | . By year's end, under- antees that shak r software arena this yea 
us years) market, Japanese will make peo computers will al ee, hit just as market eiaihs th 
anes In ready for 2nd try, this time with id esis in attempt to break set ehh to profitless toy 
esey uters i ring 198: | 
eek, VS.) Electronic telephones and “aia seth to run on existing Abbe evi Dube Bet 
VSe consumer el ited products will b 
no ectro e superhe 
; thing computerized systema ial of AT&T's American Bell ee area, spurred by entry into 
nee Stodgy old phone - ‘Thereycoulal be :some: major surprise ine, will include some hot new 
an New S eee ata S in sprightly new areas by that 
ervices;s Hom ; 
Harris e receivers & tuners containin : 
t, with in veer, "inte oe & Motorola systems, but it will Sy 5 peomatl alt erate 
| . , ional gesture. By lat 
will depend sets which ean receive any system will y late 
5 on whether feature is gi n arrive. Whether consumers buy an 
ty ial ‘ for 1984 oar model trea ra aoe ate free dgith receiver. AM stereo will be svailable 
il. bel ELAts Rat orola, but won't be ballyhooed as major feature. 
suman FCC, which io TV Sound Subcommittee will complete tests, file recommendation with 
RCA © System. No si Pe e marketplace decision, permitting broadcasters to use any approved 
ctivela e gnifiecant broadcasting or receivers this year. 
ere'll Canada's were to-home broadcasting, United Satellite TV, is scheduled to start this year via 
Ku-band bird, and General Instrument promises to deliver "tens of thousands" of home 
thal Brrive sl aa at low prices in 1983. Whether it comes off on schedule or not, DBS will 
my, Bhat rlier than many now believe, and by year's end industry will seriously start exploring 
rivé Sompantan aie could become new market. Big winners on hardware front will be Japanese 
s which already h i t ready for production and are now lining up OEM 
cust y have eguipmen : g up 
ress omers here 
tor 4 | poe Cee 
la ph hese AT&T savs its videotex system will be operational late this year — which still remains to be 
| — and it hopes to have hardware ready in good quantities. Real home activity in videotex's 
letext, will be insignificant In 1983 despite widespread publicity. 
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obs 


7 4 = « 
a4 Tr - ™ 
Jez i — q 
VANUARY. = “Y 
“ ah? Le 


ad; 
iia 
ie: 
ae 
e 
‘ 
é 
aii 


a i 
(== 
i i 
, =. “4 Mm o . 
ea ae Se . - - 
4 lke 


¥ vas mall and slow to take ofp . 
t it will pe s : 1, eae DOK. 
me a market i Uae Se profitable markets (if they ever dg) “th 

wns beiore aa 
ps & do Electronics Show, which Opens 4_, 


r + Ss a es 
s ON FUTURE: Consume GES ever held — with recorg gy 
ee "NOU ne 
eord attendance in pjq., Mt 


| : ocU winter 
INNOVATIVE CES TO F may be most unusual dst, 


12—TV DIGEST 


Teletext gear could beco 
text services will suffer u 


nd probably re ) ce et Midst. oy 
s a 11 be number of new Prodyot 


‘ : Las Vegas, ‘8 a a 
stand this week In ~oeord number of Ee en ane significant wil cho of eral 
, gens of ending. which normally is midseason echo of trai) blazin, 


of exhibit space 


recession which shows no Sl 


ered at this show, 


and innovations tees prem! ‘1 be focus of. Se 
June Chicago event. ; mes & computers Wl “OF attention 
Overall theme will be advanced vie ay renee will give first looKaiay Post-Yyj i 
but for somewhat different reasons. or sie cartridge inventory will be closely watcheg : 
eonditions, and dealer interest in replacing © eceive new game market entries, particyia ly ho we 
There's also interest in how retailers will r dinew version of Odyssey. iA rt! of 
high-end Ultravision with built-in color TV set, and n ee. a vi 
g ¢ new hardware & software entries and oy «fs? . act 
Excitement in computers will center on raft oe ie osition. Panasonic, Mattel, Tomy ang ah ned 
Seite: iesectabiiched fiemsswill adopt to retain marke Apa for first time. Many videogame IP gp0? x ine 
Creativision, to name just few, will be offering conso™ in with programs. In computer Me get’ Pac 
makers, plus at least half-dozen newcomers, are Eat sroliferation of video game title, oo! ; yC < 
software, issue is whether anticipated dealer turnoff caused Dy P ama : © (0 ; 
will hinder product launch effort. 7 ~~ Ss sot 43,0 
GE may well set innovation keynote with main-floor 2-story exhibit Sere to Eee Acts ypc y. tot? 
which aren't yet on sale (Vol. 22:51 pl7). In VCRs, CES will see launch ol BetawHigki, ner 
videocassette audio system by entire Beta group, and, quite likely, demonstration of similar anne ng 
FM-earrier sound technology by VHS group members. First look at Beta Compact, 6-lb. VCR clot of Oe 
using standard Beta cassette (Vol. 22:43 pl5) will be provided by Sanyo, which will quote vere conn dy 
late-summer delivery and also will show prototype one-piece standard-cassette record only 2 | a glte n 
camera-VCR. Beta Compact, to retail at $600 in Japan, is designed as competitor to VHS-C a 
portable, now marketed here by JVC, with new versions to be introduced by Sharp, perhaps ; 
others, in Las Vegas. | — 2 
In TV, dealers will get first look at digital set in prototype form at GE exhibit. They'llsee | WHS VC. 
new FST (flat square tube) supertubes from Toshiba, perhaps other Japanese manufacturers (Vol. ligures publ 
22:47 p10, 22:48 pll). And of course there'll be component TV and monitor-receivers galore. In [| jumped 30.4 
projection, Hitachi's new super-bright liquid-cooled tube system could be on display, either on | Th t09, 
floor or in hotel suite. bet aly million fron 
Monochrome spotlight will be on new breed of "pocket TVs," Casio scheduled to show 2.7" woth, whi 
unit with LCD display, which could be first completely tubeless set to go to market. Theremay || 
also be others. ado, SR Atti 
diaeodise TERE ve rete _guiet, with RCA expected to give out some nev tas 
numbers —- CED exhibit, in fact, will have huge movi owi oo.) ee 
have been produced to date. ' : Meet One CRACLLY Tho Hr are aes ee : 
Tt + at , Was 
It's pricing, not product, that will be new for recorded ec yunt and ett (5, 
Embassy are expected to announce An Officer & A Geiitlemen Ghaityioeenas ee analy Si sha 
at $40 suggested retail. Also in that bracket is MCA's Homework. and MCA ma +8 Peitd with ted 
new pricing schedule for entire line, Trend is definitely do YAIR att: ssa eras ek aa 4 Ket 
and Thorn EMI joining MCA and Paramount in budget y down for older titles, with Vidamerica | ks 
ty are ») oucget category. Big problem for distributors, of - At .: 
| 


course, is getting price protection for copies of same movies b ‘aac 2, 
ay ; . _ ou ht at ; ; ry 

Specialty programs will make bigger splash than before — Karl ‘Video hee RL 

appearances for Jane Fonda and Richard Simmons, latter to promote new health & Hinges tape. 


In audio there will be more stirring than at any time since j ‘on of cuadraphoni 
sound (but manufacturers obviously don't like that comparison). Show will mark | Boebut of 
CD digital audio dise system, with perhaps dozen different models ontaisalaae 
announcements of dise catalogs (all pressed in Europe or Japan). First digital C eed 
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nvention Center area Tae \ 


els having edge ; 
Ge in te 
Well oe < product subsidiary an 
Gumus aoe Dosey including 
will ive demo ion 
for which it has sought FCC ayers ‘ 
al. 


tc qa CES without a real way-out product? This , 
a%s : : ea i 

eral exhibitors including Androbot, headed by iia Bieitiol es robot, to be 

WhO once launched 


— VIDEO EXPORTS IN NOV. NOSEDIVE: Ja anese exports of video equip 
ment to 


oss-board in Nov. for 2nd consecutive month. wi i 
» With biggest declines | 
les logged by 


U.S. 


shipments 3.000 short of total for all of 1981. 


Set P omplete color TVs, according to Finance Ministry 
co . 
lloff wasn't as steep as 21% d ; 
ror VCRS; fa p 21% drop logged in Oct: (Vol. 29:49, 
> U.S. were down 4.5% to 211,500, putting 11-month total eee merce taht leak 
+ . ’ 


t 
and about 4 
in TV, total exports dropped 46.5% in Nov. to 64,800, as color dropped 
9% to 22,100. For 11 months, total shipments ‘were down 013% eae Lane anal 
: UE 


slipped 26. 
ff 6.3% to 891,800, b&w down 15.6% to 384,500. In color, Nov. export 
n 53.6% to 29,700, for 11-month total of 605,300, down 12.4%. pete eae ae 
in month to 13,100, but were up 9.8% to 286,400 for full period. exports 


6 * ss 


* 


VHS VCR format sharply increased its share of Japanese production last year i 
Oda . : =< accord 
figures published by Nikkel Sangyo Shimbun. It reports total output by sapatnae VOR mehers 
jumped 35.4% last year to 12.86 million, from 9.5 million of 1981. VCR production climbed 
42.7% to 9.25 million from 6.48 million, while production of Beta models rose 19.5% to 3.61 


million from 3.02 million. As result, VHS accounted for 71.9% of new supply in 1 
68.2%, while Beta share dropped from 31.8% to 28.1%. PBI N39 82; up from 


ee SSSS..a.QQQQgQz—= 
see nnn eae eee ee ee 


Atari insiders sold some of their stock in parent 
Warner just prior to Dec. 8 public release of news of 
sluggish videogame cartridge sales that sent share 
prices plunging (Vol. 22:50 p15). Among Atari 
executives involved in selloff were Pres. Raymond 
ae (5,000 shares) and Exec. Vp Dennis Groth 
ik een OU of whom claimed disposition was 
ated e ngelelote they were aware of game 
aah one pens reportedly attempted to cancel 
Files er ut couldn't, Warner said some of stock 

© uncovered as result of internal audit 


Ordered by C 
iRorasae Chmn, Steven Ross and that SEC had been 


Flo 
logo hitting beeen videocassettes bearing VHS 
rade ads cautic, market has prompted JVC to take 
Possible quali one dealers to avoid them because of 

year-end y on performance problems... Coleco 
While it cout * S In business publications to say that 
"ONSoles to ats make enough Colecovision videogame 
“Omething aby eet demand in 1982, "we've done 
Nanting one Out it," and to promise that anyone 

in 1983 "will be able to get one." 


Commodore VIC-20 was best selling home 
computer last year, with 600,000-1,000,000 units 
moved, according to Time in issue honoring computer 
as Machine (Man) of Year. Atari ranked 2nd with 
600,000, divided between Model 400 at 400,000 and 
800 at 200,000. TI moved 530,000. In different elass, 
Timex $99 unit was placed at 600,000. Leaders in 
higher priced models Apple Il 270,000, IBM 200,000, 
Radio Shack TRS-80 III about 120,000, Osborne 
55,000. Special mention went to Epson's 4-lb. 
hand-held with 4-line LCD display at $795 for sale of 

7,500 in first month of availability. 

All-time weekly records in sales to dealers were 
hit by VCRs & cameras in 3rd week of Dec. (see State 
of the Industry). After eracking 70,000 barrier for — 
first time in 2nd Dec. week with 73,009, VCR topped 
that performance following week with sales of Cane 
leaving 1982-to-date figure just 81,544 units aon 

2 million, with 2 weeks' sales still to be pas 1. 
Color video cameras also chalked Up 2 corer eee 
all-time record weeks — aes ah a | eth 


10,572 in 3rd. 
a 


‘ 
yt 


abet 


‘<a 


s . 


14—TV DIGEST 


NCH: Contrary to 8DDear, 
is JAPAN LAU Nov. shutdown of VHD yj°° of 
VHD rated by isition activities ;, ‘og 
mise gene ram acquisition Vi €$ in Us 
de nd BS a p.9) and cancellation of exhj 


=a A ifr ae p 
- Videogame e boosts ressing : =Xhj iP ¢5 1g a 
MORE GAME CUTS: ne cuts and Soe start 0 Europe vo Consumer Electronics Show, System neh ff (fie? at ey nitty Ei 
2 = follow pre-Christmas pr f reductions at this weeks ication is that introduction I Tepay Ue 4: si ayste pil a 3 
| Se with yet another round 0 alive, and indic for April. hag "ae I g6+" os” LY 
=3 the new year. ill be Odyssey and en penciled In tedb yt of “45 Fol 
> = : this time will be ‘“umer / be ublicity generate y Postpon Ents apf fF" po qué (j." 
oe Beecune way! this Philips oe ucvested retail Adverse Pp de main sponsors, deve} ty Pte of of ~ ant 
in < Mattel. North American t and sugge 982 has made | dab] a eUVC Piyt! on Pye Oy t ) 
Electronics will lower Basics at enohie put street 1981 & ait Matsushita, wSTHaen ab y CAUtioy, or, U Lan 2) nif 
20%, whic Pot on. Oe § 
Se eee esin preparation board, and its nnouneing new plan. Iting with other - Meck 3°" jus ot 
. oS price at around $100. Move ith standard keyboard, about @ s "we are consulting with other Membe, 0 uP. fac . 
| introduction of new console wi t name. Mattel Is from JVC wa in Japan, and discussions are Stil] ion, Ue pct 
: = some computer functions, sintellivision ll, so will be of the VHD itis understood VHD forees fee] time a 4 ig OM ce 
: = Slated to introduce step-up eA New price level going on." ae de told us system got Zood is Si riot merit 
2 trimming price on existing c Sears which is now right. Spok exhibits during Japan's Audio » tty Of jjor be 
“A may have been telegraphed by ost-Yule flier at $125 reception at various Show. Also, Pioneer hasnit 343 pil . to 8?” 
advertising own-brand unit in p + ir and Electronics itionifee tical yet cig $b. sen ‘qcré 
. fume aearpeoece rom Mattel. "pretty schieved strong market positio °P pF StiPh 4.6% | 
« e | : MWUee ang 14 
= American Multiple Industries es - je ated Laser vision system. 0 oti - 
3 close to 500,000 units," or low end of ssiaccordling £6 has library of about 200 titles reac LO ae een pre 
= range, of X-rated videogame cartridge ublicity seared edie ected to retail in $25-$35 range, Players, 41 ry is * phou 
= Pres. Stuart Kesten. He said adverse p les Japan, exp ill be well under $625 Pioneer gets solo astt¥" 0. 
A Among slower sale ut $450, will “iia jnduse od 2 
off dealers, held down sales. Y., where at abou 0 for programmable, LV models, It's esti. clipt ce 
areas were L.A. and Suffolk Aa Habe for eas sane Group will base decision to revive qe ents creas 
local officials attempted to keep car presum . ode vil 4 ticil 
RY stores. AMI still has legal action pending ala plans for U.S. & European introductions on Outcome exe” \s0 at 
=) Suffolk, is being sued by Atari. wach oe cies 40% of Japan market launch. nis Ye ‘ gtr 
=i t Stand each accounted fo eamellts roduc 
oS oleae tee oR Pasty 20%, according to Kesten Possibly reacting to 5 bocee ina ie are a S sionoed 
S who said 15-20% of total moved through video Pioneer said it plans sharp boos ant ry re  SByo 2% 
% Specialty outlets. Where visible, games "did very, players. Now turning them out at 4, montily rate, a, seen riSINb wh 
very well," Kesten claims. As for competition, , Pioneer expects increase to 7,000 monthly in Feb., yeat , employment, 
x there's been "lots of talk," but no action. AMI will 10,000 in Sept. Pioneer said it anticipates Its sales Overt in 1982, is EXPEC 
= introduce 4 new games at WCES, plans first from LV players and dises to approach $85 million in million oa 
= point-of-purchase campaign early this year. year ending next Sept. 30. In fiscal seu ngeteee For imports, . Y 
< . - j t u S we 41% 0 
val Game notes: Sega, arcade game marketing revenue from all nor ‘as’ well eone ae a $148 “a providing about al <i 
S affiliate of Paramount, is returning to consumer and CATV equipment, as w ; : Commerce predicts 15% 
. market through formation of video & Computer game 7 inports of complete col 
development and Sales subsidiary. Sega current] 3 ‘ . jae is & kits. ¢ 
licenses home rights to its reais panes to others. Software notes: Lorimar filed suit in N.Y, tng Heed EE 
s Its last direct consumer venture was unsuccessfy] Supreme Court charging that CBS and CBS/Fox Video “sm 
mishandled its movies released on cassette, None of US. consumer e lee 


and damages... King of Video bisty ou ¢ exeeg 
Entertainment is off. Firms Put for fins 


T-shirt offers, space shuttle Jauneh Visit Contest "couldn't reconcile" differences, source told us... ht Next 5 , 
Ley. Min Corp. of Ameries “xpects to be in black for Meat «Clans, expe : 
5 FOR al year ending J i in oy Stengy,? “XDec 
ITA theme for Audio/Video Update-1 983 Seminar, 198 + Major taletee isi ite eee rae a aiet Zio 0 "eth W1ll a¢ 
Set for Hollywood, Fla., Mare 6-9, is VCA's vi ica Diy, wProved home vide "Com tinued a: 
Survival/Opp ortunities in « Changing Market he Tounite Merica Div, has licensed CED dise rights hing Meroe “Ise 
Sessions will center on Pitfalls & °pPortunities jp received het, MGM \ Home Video... vines Ug lth 36 st Ss, 
various segments of home video industp Columnist ysterya; PPed orders fop 3,500 copies of sae 1 Nilion ' Mion 
Art Buchwald is Scheduled Keynoter, Count Basie & 500 whieh se moved Only 400 from inventory 0 ; by Us aking Ds 
band ae eee 5! eet Details ITA, 19 when store invents Curing peak of Christmas Se ofans ‘ Ma.g4 Supt, 9 
Columbus Circle, Ny. 0019, O market 19 orles were Jammed, Company 8-1 Og: 
EO Robert 000 units over next several months. : %8 
Computer notes; Quick Brown Fox introduces with Plone. Re bbings Said p &acement has been spotty ray tag 
65 word processor Cartridge fop °mMmodore to get qc, Video ang North American Philips slow hone te 8 Sey 
computers, plans to offer similar PFOSTAMS for other °S Into stores, —_ h 1 Beth. Tak 
formats... Cardoco debuts adaptor that permits Fj ney ity : thr 
programs for Atarj computers to ry Commodo ; St generic boo .e probably WA St yO test 
models, Atari, however, claims product infringes ite 'S Servicin Home vaca home VCR service prob ae he tng tha Ny f 
patents, is threatening Suit, Hobbs (Hayden Book C 4Ssette Recorders by Mars un ee ( ay A" 
PP+» $11.95). °-» Rochelle Park, N.J., 237 seat tay Mh he 
; 


‘rats 
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o dealers, from EIA, for week ended Dec. 24 (5lst week of 1982): CON Co 

. DEC. 1981 s DEC. 1982 1981 ide eae 

18-24 WEEK CHANGE I I-17 TO DATE TO DATE “ftet 

| TOTAL TV#.....-. 317,393 243,524 +30.3 356,730 16,765,070 16,403,003 | De 
: | COLOR#......+. 192, 450 165,663 +16.2 237,347 11,150,879* 10,975,095 + |ioua pas “Bott : 
cf MONOCHROME 124,943 77,861 +60.5 119,383 5,614,191 5,427,908 + 3-4 peratine . 
> F ain > j 0 ity wl 
= fi PROJECTION TV... 3,131 nea. 3,380 115,002 nea. | gecilitY 
ef HOME VOR......6. 64, 700* 30,166 +114.5 74,636** 1|,983,156## 1,328,075 449.3 | sndire! tur 
= " COLOR CAMERAS... 10, 055* 6,941 +44.9 10,572** 290, 304## 184,577 +730 86 gn Oe imt 

Ny ise & 

iS i Color TV 5-week moving average: 1982--241,987*; 1981--224,947 (up 7.6%). | rise ndi 
Home VCR 5-week moving average: 1982--67,821*; |981--39,992 (up 69.6%). 970 W 
| " # Excludes projection TV. * Record for period. ** Record for any week. ## Record for any ful} year, CA's elc 
westingho 
orth AT 
MAMMOTH CES HERALDS ENLARGED INDUSTRY: They crushed & crowded & jammed into _gt iJ. has P 
Las Vegas Convention Center, a sea of human flesh, at opening of 1983 Winter CES Jan, 6, Only sigm 

Three hours after 10 a.m. opening, show officials raised attendance estimate for 4-day event plant in 

‘ from original 70,000 to 75,000. factory: 
= Mee | 
= Videogames & computers undoubtedly were principally responsible for swelling attendance, _ ae AP 

= and by halfway point at show, it still was uncertain how much interest in these growing ® Ges 
= categories rubbed off on industry's more traditional products. By 1 p.m. first day, attendance RCA 
7 was officially estimated at 65,795, including 55,693 preregistrations, 10,103 at show, adjusted to however, 
eliminate duplication. buying ar 
. end of M. 
It was biggest consumer electronics media event yet, with press enrollment expected to 

= push 1,500 by end of show. Everybody who was anybody was there, including Rona Barrett. But 
z "This is an industry which fights recession because it sells products people want to use, with help its f 
= good values," enthused EIA Senior Vp Jack Wayman at opening seminar. for its O 
Z be Japan 
Consumer electronics is now $20 billion industry at retail level, including computers, games with its | 

& telephones, said RCA Vp William Boss, EIA CEG vp, registering 30% growth even in last year’s one in 
Sluggish economy. He gave these CEG "consensus" estimates of 1983 sales to dealers Japanes, 
Videogame consoles, 7.2 million (up from 6.7 million last year); game cartridges, 70 million hon-eapt 


(from 60 million); telephones, leased & sold, "which this week became a consumer product," 26.8 
million (from 25.2) million; home computer hardware & software, retail value of $1.3 billion. 


Industry's traditional products: Color TV, 11.5 million in 1983 (from 11.4); bécw TV, 9.9 
million G7 VCR, 2.5 million (2); color cameras, 400,000 (300,000); videodise players, 300,000” 
(225,000); projection TV, 145,000 (115,000); blank videocassettes, 35 million (28); recorded 
cassettes, 7 million (6); videodises, "possibly 9-10 million" (5 million). 


| 

Boss saw audio ee sales remaining substantially unchanged -- compact & component | 
systems 2.8 million (2.7), separate components $1.1 billion ($1.15), portable tape equipment 2u 
million (20.1), blank cassettes 200 million (190), total radios 46.3 million (42.3), autosound — 
equipment $1.4 billion ($1.3). } 
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, obvious highlight was wild proliferation of videogames, and heavy plunge bY | 
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ge makers into wide variety of compute formats. If there was any doubt computers ha¥® .” 
as mass-market consumer product, it was dispelled by crowds at exhibits, and fro nm new 
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NY ful Pending shutdown is ] Panese senq ; ort shar. 
. Y@ar_ in 1970 when Motorola a atest milestone in end in more Specialty-type t ae = 
RCA's closing of on nd National Video ae tube industry history of atrenc.. <w 
€ of its Opped tube production ow of attrition that startec 


still has plants in Col 
1-day bi . .T umbus, nd escent & 
even Only significant addition Pa. — and Corni : in 1972 — it. 
S over last several decades were BCAE oe ; ing ab > Mich. unit in 1975, 
ening of Circley . glass 
tube production at San Diese aes = 

2 O-I and single Corning glass plants, 
for replacement market, tube plants of _ 
@ : : ] 


= 
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we eridanee, Pittsburgh Plate Glass facility 
El Owing gy GE, NAP, RCA (2) and Zenith. 


attendan } 
: ns RCA's Midland 
adjusted t idland, Ont. tube plant, last suc ‘lity j 
{0 Sy uch facility in Canada, el e, . 
however, RCA Canada informed workers that several companies bi expressed HET | 
rest in 


buying and reopening it. As result, R id, it wi ; 
ahiviarch. » RCA said, it will continue maintenance at plant at least to 


‘(pected to 


a Barrett, But RCA is obvious] negotiatin sale with mixed feelings. While it certainly would want to 
use, with help its former workers get jobs back, it just as certainly has no desire to see major competitor 


for its OEM tube business open up north. Only companies likely to be interested in plant would 
be Japanese, with Matsushita and Toshiba considered among best bets. Tube plant in Canada, 
rs, games with its million unit annual capacity, would let them feed own plants in U.S. (Matsushita also has” 


ast year's one in Canada) & U.K., serve as politically acceptable base for export sales to other 
dealers: Japanese-owned plants in U.S. & U.K. In both countries, Japanese provide virtually all 
Q million non-captive OEM business for tube makers. | 
etja 26.8 ~ ; i 
lion. RCA PLANS INTERACTIVE CED PLAYER THIS YEAR: RCA will add random-access | 
i . | ‘ts CED line in 2nd half, Consumer Electronics Vp-Gen. 
TV, 5 interactive videodise player to top of its oo ticials, at press ahiuemetl™ 
ag.ooe Mgr. Joseph Donahue announced in Las Vegas last week. eet ticle oes ene 
oy eda Opening day of CES, exuded more confide thins TS ad ase ago. But despite — 
cul. forecasts sin a 
enough t player sales 10 | temporarily, 
Fee tems cs aant prospects, CED can major member, at least tEMpOPrahhy, 
* - de ine. : " 
| id i ' have player in 1984-mo - & locate 
;ponent when Zenith said it won't have P ‘ ages last week, will let user "search out & le wate 
forecast in these pab -hour discs," said Donahue, POM”. 


0) ive play y 
osoun? Bepeecreen's © video in ae all the visual challenges of the new to ervision 
| noting that it "will be abte ‘lable as a CED disc. oo '" 

; ere availa _ =< Shee TE 
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kup tube, through-lens viewfinder” resembles g 
Pr eompanies at CES appeared to Bene Deliverie 


AT&T CONSUMER LAUNCH: Independent h 
marketers who had been concerned with im wees 
would make with first introductions by Atiectas pacer 
Consumer Products emitted collective sigh of a oo 
at WCES when company unveiled pair of ultra-hi h 
priced phones. 8 


At top is $350 Genesis Telesystem, which boasts 
membrane keypad, alpha-numeric display, all standard 
bells-&-whistles, accepts program cartridges ($30-$50 
each) which increase functions. Add-on combines 

_ speaker, alphabet keyboard and 75-name audiodialer, 


« will sell for $270. Other entry, Touch-a-matic 1600, 


has 12-number memory, redial, LED display to show 
number called, elasped time, or time and date, lists at 
$150. Model 1600 is due in March, Genesis in May. 


ABCP said products will be in thousands of retail 
outlets by end of 1983, announced deal with Target 
discount chain which has 200 stores, more are being 
negotiated. ABCP wants to set up Bell PhoneCenters 
or sealed down Bell PhoneBooths in retail outlets, 
doesn't have plans to let corner drugstore sell just a 
few phones. ABCP estimates industry will sell 26 
million phones at 17,000 retail outlets In 1983. 


Panasonic unveiled pair of high-end combination 
phones with speaker, answerer, 10-number dialer, at 
5200 & $260, latter with remote. New speaker phone 
with one-button redial is $130, step-up with 
l6-number autodial is $140; wireless with | 
phone-to-base intercom is $230; dialers with 
speaker-monitor are $120 for 32-number, $140 
60-number, 


for 


tical Compact Dise 
Rollout will be 
hi-fi dealers 


Sony set March for start of op 
oD eet & record sales Tas 

ual, with about 50 of its 1,U in 
Betting players at first, another 100 outlets ee 
June, Sony also will be selling dises, source ans 
Japanese affiliate CBS/Sony (Vol. 22:50 pla’. or 
indicated players would be priced at ghoubz ee 
with dises going for $15-$17. Amone ous Hitachi, 
to introduce players at about same time are 
enon, Magnavox, Sharp & Toshiba. 


“ll start appear 


jn another prong of Beta effort Son »ifany,s ie er LV dise ve ‘ont at 
e, one-piece record-only com Y) Sanyo, Toshi dizing project, 
a a oa 


ne CUT DOUBTS: VCR price cut 
predictions made at end of 1982 may not come to 


Pass, according to Panasonic Home Video Vp Stan 
ves Many in industry who said they were looking 
at 10-15% drop in VCR prices "failed to take into 


account the jump in the value of the ve i 
dollar," he said, _—o 


Delivering message that will come as good news 
to videodise player marketers concerned with 
head-to-head price competition from VCRs, Hametz 
pointed out that since start of 4th quarter last year 
yen has climbed 17%, rose nearly 8% in last 30 days. 
He acknowledged that increase in yen value would 
mean reduction in cost of materials Japanese 
manufacturers have to import, but indicated that 
et ae something substantially less than total . 
offset. | 


Through design changes, manufacturing . 
efficiencies and increased volume, Japanese will be | 
reducing eost of production this year, Hamet2 said. 

But, he pointed out, to achieve "a full 10% reduction 
in the dollar cost of a VCR, Japanese producers would 
have to cut their price by 23%" from what they were 
getting last Sept., "and that's not a realistic 
expectation.” 


First personal robots Me dine a 
bot, company headed by Nolan bus ’ 
ag of hate fe Time Theatre and ii 
Technologies. They are 3f t. high, eome pea 
B.O.B., for "brains on board," with 3 cig by 
memory at $2,499 and TOPO, dumb ee onae “ius $200 
bile extension of home eomputer 4 1 TEDDY 
es ice module. TOPO ean be remote con Bt 
+3 Nike either through keyboad or joystick. eee 
cone -soni¢ and infra-red sensors to navigate, es 
a wait to tell jokes and sing SONS, deliver eee 
pia ‘a but ean do little in way of wort e. a de 
Se ct from mistakes and won't bump to's ne 
Siri, Bushnell said he hopes soe \OUSES 
ill create programs to expand a nit 40 mili n by 
sredicted nis sales of robots would hit » mi § 


1985. 


JAPAN VCR EXPORT LIMITS: Responding to 
_ ¢omplaints from Europe over intense price 

: _ competition in VCR market, Japan's MIT! is 

=> | developing plan to reduce trade friction by setting 

; minimum export pricing on shipments to EEC. 


___In theory, export restriction will be form of 
self-restraint conducted by manufacturers themselves 
through formation of export cartel. Creation of 
govt.-blessed cartel is needed to avoid conflict with 
Japan's antitrust laws. Under plan, cartel and MITI 
will calculate appropriate floor prices which MITI will 
then apply to exports of all producers, including those 
which aren't cartel members. 


- 


Unit quantity limits also could be imposed under 
cartel system. But expansion of Japan photo 
equipment and audio companies into video would 
make it very difficult to come up with equitable 
quota allocation plan. Quota would also tend to 
freeze relative EEC export market shares of 
competing Beta & VHS systems, something to which 
Beta adherents would strongly object. 


- Uy Suh 


MITI proposal comes just after filing of Japan 
VCR dumping complaint with EEC by 11 European 
manufacturers & marketers of Philips-developed 
V2000 format. In complaint, they charged prices of 
Japan-made VCRs had dropped 60% over last 2 years, 
and that units now were retailing for less than cost of 
production (Vol. 22:52 p9). 


—_—— are 


Japanese aren't backing away from conflict on all 
VCR fronts, however. Following through with threat 
made last Nov., govt. filed official complaint with 
GATT over new French Customs procedures that 
require all VCR imports to be processed through small 
inland customs station (Vol. 22:47 p10). Effect of that 
is reflected in figures showing French cleared only 
about 1,000 VCRs in Nov., against 53,000 in Aug. 
Japanese acted only after French ignored repeated 
requests for return to standard system. In support, 
MITI indicated that VCR shipments to France may be 
excluded from any minimum export pricing 
requirement, 


Just how much effect export price limit will have 
on retail situation in Europe is open to question. 
Regulation won't control price of units Japanese 
assemble there. JVC currently is turning out 20,000 
VHS VCRs monthly in Berlin, 10,000 monthly in U.K., 
in cooperation with Telefunken and Thorn EMI, its 
partners in European manufacturing venture J2T 

Holdings. Sony's German subsidiary is producing 5,000 

Beta VCRs monthly. Matsushita-Bosch venture in 
. Germany is slated to launch VHS production at 3,000 

monthly rate in Feb., and late this year, or early in 

1984, Hitachi plans to be assembling 5,000 VHS units 
per month in a new German plant. 
a ak a # 


Why French consumer pays just over $1,000 for 
Japanese VCR that costs importer $448 is detailed in 

_ magazine Tele Cine Video. Retail price includes 8% 

duty ($35), 5% shipping ($22), 25% distributor profit 
| ($112), 30% dealer profit ($134), 33% value added tax 
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earnings of close to $40 million, up 5-fold from gg) 
on 181% sales jump to more than $500 million, = * 
eompany said in letter to holders, Figures indicate 
4th quarter net of about $10 million, against loss in 
same 1981 period, sales rise of some 400% to at leag 
$190 million. "| 


Coleco said it sold 550,000 Colecovision 
videogame consoles in 1982, shipped 8 million 
cartridges for own, Atari & Intellivision systems, 
predicted its console sales in first quarter this yegr 
will exceed 1982 total. Coleco said it expects 
earnings in current quarter will be triple $4.5 million 
of Jan.-Marech 1982, and that addition of computer 
adaptor for game, expansion of cartridge line, will 
turn 1983 into "another year of extraordinary growth. 


Pioneer says it now expects to turn profit on 
Laservision line in 1984, year earlier than expected, 
Monthly production is expected to hit 13,000 players, 
million dises, and library will grow to 500 titles withip 
2 years. 


Sony says it will cut 1983 capital spending 47% to 
about $260 million from $487 million outlay of 1989, 
Sony attributed cutback to worldwide market 
recession. For Sony, 1982 was peak capital expansion 
year as it made major investments to expand VCR and 
IC manufacturing capability. Even so, outlay was 
somewhat under budget as Sony suspended planned 
1982 start of construction on new color TV factory in 
Columbia, S.C. 


Tandy said computers & telephones were among 
hot sellers that resulted in 23% rise in Dec, sales by 
its Radio Shack stores. Tandy indicated it expects to 
show 20-27% rise in earnings in 2nd quarter to Dec. 
31, from $73.8 million net in same 1981 period, 
23-28% earnings increase for current fiscal year. 


COLECO NET SOARS: Coleco expects tor 2p ort 195 | | 


Commodore sales jumped nearly 150% in 2nd 
quarter ending Dec. 31 to $175 million, company 
reported, It announced technology exchange 
agreement with MPU maker Zilog that is expected to 
result in Commodore's introduction of more powerful 
home computers, also said it planned to double its 
semiconductor manufacturing capacity this year. 


Album price cut of 22% was instituted on 90% of 
titles by Warner Records. Warner said suggested 
retail was being reduced from $8.98 to $6.98 on most 
LPs that have been in release for year or more as way 
to spur sales. Record business, as well as hi-fi 
equipment industry, has been in 3-year slump, 
condition many attribute to shift in consumer buying 
interest to video hardware & software. 


Holiday business was good in video, judging from 
Sales to dealers in year's 51st week, ended Christmas 
Eve (see State of the Industry). VCR sales were up 
114.5% from same 1982 week, highest percentage 
gain registered any week this year. With final week 
still unreported, VCR sales in first 4 weeks of Dec. 
were higher than any full month in history. In 51 
weeks, VCR sales were just 16,844 units short of 2 
million and color sales were only 6,457 shy of record 
11,157,334, set in 1981. 
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sarily ; 
succeeding Arganbright... Floyd Kvamme, former 


National Semiconductor, joins Apple Computer as 
mktg. & sales exec. vp with responsibility for 
worldwide sales, distribution & market development. 


Richard Baumbusch resigns as Intellivision mktg. 
dir., Mattel, plans unafnounced... Norman Stollman 
named vp-gen. mgr. in N.Y., Thomas Meakin vp in 
U.K., of CBS Electronies, overseas videogame, 
eartridge & computer software marketing venture of 
CBS Records International & CBS Toys/International. 


Fred Fehlauer, CBS/Fox Farmington Hills, Mich. 
plant operations gen. mgr., named vp; Todd Leavitt, 
ex-Disney Channel, appointed legal & business affairs 
vp... Carl Linquist, ex-BSR, joins Maxell as asst. 
advertising mgr... Frank Russomanno named mkt. 
development mgr. of commercial & educational 
markets, 3M Magnetic Audio/Video Products Div.; 
Tom Brannan appointed northeast area sales mgr... 
Michael Dubester, ex-vp of MDS operator 
Contemporary Communications, named operations vp, 
ABC Video Enterprises' Home View Network. 


Jeanne Shepler appointed Alpine/Luxman mdsg. 

») mgr... Logan Davis advanced at GTE Retail Phone 

> Div. from national sales mgr. to gen. mgr., succeeding 
John Witt, resigned... Randall Tobias, former AT&T 
residence mktg. sales vp, named pres. of American 
Bell Consumer Products, responsible for PhoneCenter 
retail store operations. 


Nicholas Mihalas, one-time Timex pres., named 
pres.-COO at Sealectro, succeeding William 
Silberstein, who continues as chmn.-chef exec... John 
Luke, ex-Signetics, named Monsanto Electronies Div. 
Sales dir... John Kinn, EIA JEDEC exec. secy. and 
Solid State Products Div. staff dir., appointed 
Engineering Dept. dir., sueceeding Allen Wilson, who 
retires as staff vp after 16 years with association. 


Most new cars sold by domestic makers and 
importers will be shipped without radios as standard 
equipment or offered with radio-delete option, 
according to CASA, which represents interests of 
| independent car stereo equipment marketers. It Says 
that of 387 models to be marketed in 1983 model 
| year, 162 will have delete option, 148 will come 

__ without radios as standard equipment. Only 77, or 
| 20%, will have non-deletable factory installed radios. 
Companies covered by report: Audi, Chrysler, Ford, 
GM, Honda, Mazda, Subaru, Toyota, Volkswagen, 


"auslivs4sye 


CB radio has come alive again, but rebirth is in 
Japan, not U.S. where business went from boom to 
bust in late 1970's. Japanese Post & 

__ Telecommunication Ministry has opened market there 
for sale of CBs to public. Permitted are o-watt, 
80-channel models operating at 903-905 MHz. 
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Atari has Che Nona (Vol. bss Cy 
15). Companies didn : 
imagic will continue to market Demon Attack... — 
Milton Bradley has purchased videogame license from 
Mugnavox, which holds exclusive rights to basic — 
patent of Sanders Assoc. Magnavox has infringement 
suit pending against Activision, and its infringement 
victory over Mattel in Chicago Federal Court is being — 
appealed. | 


Strict limits on foreign investment in 
high-technology areas have been imposed by Brazil, 
Regulations require Brazilian controlling interest in 


all such ventures, including those formed for proe 
production of ICs, MPUs, mini & microcomputers, 
advanced electronic information handling & wAB 


processing equipment. Rules also limit how much 18-2} 


foreign partner can charge such ventures for contt! 
technology transfer. gout 
Professional video products announced by Sony: plans 
46" rear-projection TV with comb filter, RGB input, conc’ 
105-channel tuner, wireless remote, synthesized er sO 
stereo, $4,400. High-resolution 12" monitor-receiver pier¢ 
with over 500 lines resolution, $795. Four-standard 
(PAL, SECAM, NTSC, NTSC 4.43) 12" monitor with sMA’ 
RGB input, $915. High-resolution 550-line 12" new | 
monitor, $2,150. High-resolution 650-line 19" tpre-! 
monitor, $3,280. relat 
\A 
Multilayer & chip ceramic capacitors have been HAR 
removed from products being considered for addition broa 
to list of items eligible for duty-free importation inter 
from less developed countries. Withdrawal of L.A. 
capacitors came at request of U.S. Trade 
Representatives. EJA Parts Div. was on reeord SHO 
opposing preferential tariff treatment. HBC 
Toshiba's first hand-held portable computer, with BRC 
LCD display, 4K memory, has been introduced in for’: 
Japan at $225. Sharp plans early-1983 introduction of ns 
new low-end hand-held, expected to list at about : 
$100, sell for $80. It will replace current version that 6 I) 
lists at $200, but retails in $150 area. Bog 
Mitsubishi Sales has opened new 102,000 sq. ft. run 
multifunction office & warehouse facility at 799 N. Gc 
Bierman Circle, Mt. Prospect, Ill., 60056. It serves as 9 
hg for Car Audio and Industrial Divs., midwest region n 
hq. for semiconductor & computer marketing affiliate toy 
Mitsubishi Electronies. Wc 
Ou 
N.V. Philips & USSR are discussing plan for 
constructing color TV plant in Russia. Philips says 
talks are in exploratory stage. Russians are 6 | 
reportedly holding similar talks with other European, N 


aS well as Japanese, manufacturers. 


It couldn't happen here: Tele Cine Video, 
monthly French magazine, features self-stick labels AY Vi 
and descriptions for major movies to be televised by y Sith 
French TV during month for attachment to , 
home-taped videocassettes. | 
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# in 1981. VCR ficially show 
157 334, set In I sales tot next week. Color 
oS eh ‘4. Color video camera sales ae nearly 2,035,000 sede from previous record ee 
SO set record, at 296 IDO Ber sg Ro: year's 1,360,988 
gUUU, e 56% ahead of 189 a | 
170 of 


total TV sales_of about 17,132.000 

+ime record year of 1980 (17 were 2.6% ahead 

all-tin” y »182,596) by a hair. Those ies ait includ ae 
clude projection TV — 


‘q. 1982 would have 
if they dics set record of 17,249,000 TV sets vs. 17,240,000 in 1980 
» 11,440, in . Projection 


) 
sales for 1982 came to 117,250, down 3.6% 
375,000 bested 1981's 5,540,949 by 4%. from record 121,750 in 1981. Monochrome sales at 


Dec. was all-time record sales monn = 

i first month sales ever exceeded 300,000. Sata saitt Se pea Se aa eo 

53,000, UP 66.9% from year earlier. Color sales at 1,156,000 were “ 3 record Ee eee 

1980, when EIA's adjusted Dec. ealendar had 6 weeks (Jez 5 weeks fo cord for any Dec. EX&eE in 
week was particularly good, setting records for 52nd week in pete Oat 


week), VCR (up 56.9%), and best week in history for cameras at 15,900 (up 206 5%) 
. 
CES—-UPBEAT ALL THE WAY: Industry put lots of money into circulation in Las Vegas last | 
id follow its 


week at Winter Consumer Electronics show, exuding con idence that consumers wou 
y example in unprecedented wave of buying. "The worst is over" was heard repeatedly in seminars 
and on floor of the 3 show sites, and if speakers didn't really believe what they were saying it 


was best snow job we've ever heard. 

Attendance & enthusiasm reflected same upbeat atmosphere. The normally unflappable 
daddy of CES, EIA Senior VP Jack Wayman, was somewhat flapped by attendance — whieh he 
Welrchase emphasized came to "honest figure” of 78,126, up more than 10,000 from last year's record. 

ard More than 104,000 badges were issued (VS. g0,000 last year), show directory went to 3 printings, | 
| more shuttle buses had to be summoned to accommodate migrants between hoe an 
convention center. Fire marshall ordered auditorium doors closed as video seminar egan to 
avoid overcapacity erowd. (Seminar highlights were repeated by videotape 1n special viewing 


area,) 
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versatility, with everybody 
Timex Sinclair lost its monopoly on under-$10( ‘ 
r companies, invading field. At other end of Scale, 


> | ‘<. - ¥¢ 
Computers _ 
expanding into 
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everybody else's market. 
with TI & Casio, plus smalle 


-) 7) N00-%. ftware firms which have dealt 
' in $1,000-$4,000 range — IBM, Epson & others, along with soltwal : 
) Ealions only with computer ‘stores, drawing good crowds. Traditional consumer electronics 
i companies all were either entering or considering computer field, and Japanese made start on 
| renewed effort to crash both home & personal areas. 


Third big product was telephone, AT&T using CES to launch its consumer operation (Vol, 
23:2 pl), aad more than 200 athict companies displaying literally thousands of models. 


There was almost sigh of relief that this CES wasn't a video show -— for first time since 
ntroduction of VCR, industry skipped opportunity for semiannual model change. Many VCR 
marketers -- including North American Philips, RCA, Panasonic, Sanyo -- said worst was over in 
industrywide inventory liquidation, with most low-end models cleared out. Main VCR 
excitement was created by demonstrations of new Beta Hi-Fi format and single-piece 
Betamovie VCR-camera by members of Beta group (Vol. 23:2 p10). 


~if delieePAn, 


| Even discordant notes were positive. Some big name video software exhibitors, their ranks | >| 
| 


already thinned at this show, were talking of pullout in June despite real sales hype from 
'. lower-priced programs, because their customers are buying without CES exhibits — almost 
_ direct analogy to long-ago exit by many major TV manufacturers which sell to distributors at 
their own conventions. (At least one movie company was irked because of feeling that its 
exhibition dollars were helping subsidize EIA's right-to-tape activities.) 


Seminar speakers and TV exhibitors all stressed need to "put profit back in the business" — 
seemingly in vain, as prices continued to find new cellars and dig sub-basements below those. 
Sweeping show was news that major Korean manufacturer was offering 19" color set at flat 
dealer price of $155, no conditions attached, and there were rumors of reactions with prices as 


| low as $150. Forecasts of 1983 TV sales were ebullient (ranging as high as 12 million); forecasts 
of profits weren't. 


In audio, CD digital disc launch was only major news — and models were shown by most 
_ principal players on sound scene. Prices ranged as high as $1,000 for deck systems. Prime 


|| movers were North American Philips, backed by Polygram Records, and Sony, backed by 
' CBS/Sony, promising debuts in 2nd quarter, accompanied by at least 100 dises each. More 
ti detailed reports on CES activities & products will be found elsewhere in this issue. 


| NOV. COLOR SET IMPORTS UP, VIDEO DOWN: While most video product i 


a & Talwan produced shee mports went into 
| steep decline in Nov., surge in shipments from Korea & Taiwan produced sharp rise for complete 
 eolor TVs, Commerce Dept. figures show. 
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i personal computers (as distinguished from "home" products) seemed poised to enter mass market 
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es dealers to stock at least 
buy ie least 75% of new 
mone o players, take part in 
gated f ancoe ‘tor that market. 
get average of 75 days to pay, vs. 30-45 
sh pwease outlets, direct shipment of all POP 
rial, credits toward in-store fixtures. New 
ature is demo dise with previews of current 
- peleases. First is due in May, updates every 4 
months. Software specialty stores can participate if 
they purchase & demonstrate player-monitor 
combination. 


Videodise players, meanwhile, are being 
advertised well below $300 by RCA distributors. New 
factory branch in N.Y. (Vol. 22:49 p13) says players 
"start as low as $239" in current dealer-listing ad; 
similar ad in Indianapolis quotes low of $249. Ads 
plug new factory promotion offering any 2 dises in 
store stock free with purchase of any player except 
leader. Low-end player actually carries open list 
price; at time of price reduction, it was said to be 
designed to sell at $300 level. RCA says there has 
been no factory price reduction since that time. 


In Mareh, RCA will launch cross-promotion with 
McDonald's franchises in southern Cal. and Detroit, 
offer free Big Mac in return for watching dealer 
demonstration. Similar deal with Omni magazine will 
give readers free 3-month subscription if they take ad 
to RCA outlet. 

* sa ae od 

NAP Consumer Electronics plans to play bigger 
role in Laservision dise distribution, this year, will try 
to reach all software dealers, not just NAP's 
hardware (Magnavox, Sylvania & Phileo) outlets. 

Company will be "high on Hollywood" until interactive 
dise is established in market, and that should take 

| several years, said LV Project Dir. Nick Knoll. 

i Because of quick turnaround at Pioneer's pressing 

| plants, Knoll claims NAP orders only 500-1,000 dises 
of top titles, same number of interactives, "couple of 
hundred" of lesser programs. He said NAP is 

| predicting LV player sales of 75,000, CED at 225,000 
for 1983. 


Memtek Products is new name of Memorex 
Consumer Products now owned by Tandy, which 
acquired video & audio tape manufacturing operation 
from Memorex last year. Memtek will continue to 
ae brand. 


a smonstrated European-type CED videodise 
gS, pl aying simultaneously through PAL & 

‘Sign at exhibit said PAL/SECAM 

y ly be made by RCA in Indianapolis." 


for higher sales this var : dicat ; 
projections for unit sales to dea 


1983 ce + 
(add 000) 


Product 


Color iV cso ak apr ePaat nae ae 11,500 * "We 
BOW Toe vs ccvsesohpese. CDSOU oa r 
Projection TV.....-. rn 145 + 967. , 
NOR Sacro pmathbmdde * imma eg O + 25.9 a 
Color cameras.....+.+- 400 +333 
Videodisc players..... 300 $334 ha 
Audio systems........ . 2,800 a ae 
Audio components...... 1,100 - 13 vi 
Portable tape equip... 20,000 = Oue th 
Home radios........-.. 25,000 ee 2 
Car radios.......+..-» 13,000 +57) 
Videogame consoles.... 7,200 + 75 

Total telephones*..... 26,000 + 6.3 
Cordless phones*...... 875 +47 
Phone answerers*....., 1,000 + 17.6 4 P 
Videocassettes, blank. 35,000 + 25.0 
Videocassettes, rec. 7,000 + 16.7 F 
Videodiscs........000, 5,000 +150.0 : 
Videogame cartridges.. 70,000 + 16.7 : 
Audio cassettes, blank 200,000 lve 


*Estimates from AT&T 


THE BRIGHT SIDE: At seminars, interviews and news 
conferences at CES, forecasts for 1983 generally 
were optimistic. Among highlights: 


GE Video Vp-Gen. Mgr. Jacques Robinson said 
company will spend more than $50 million in next? 
years on major U.S. plant modernization program. 
"We have unmatched strengths to become a market 
leader," he added. He saw improved profitability iN 
1983, late-1982 pickup continuing through year. By 
1984, he said, GE should start realizing return on 
investment in new products, such as digital TV; 
Comband cable system, lower-priced Talaria 
projection system. Other GE officials made these 
points: 


GE sees 1983 color TV sales at slightly more t ul 
12 million units, b&w at same to slightly above } 
level, VCRs at 2.4 million (30% portables), came a8 
approaching 500,000, "some recovery" in proje se on > 
TV sales. Digital TV will be available in 19% gh alvine 
parts count and improving reliability at no é zak ee 
cost. Its computer control will compensat Lo bal 
and signal variations as well as providing simple 
diagnosis for repairs. eH eatures whicil® 
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~ Mereased share of color market last year 

{sing money" on projection TV liguidatl™ a 


“Pressed disappointment in camera sales. 


zor manufacturers & ae “ 
vox Vp-Gen, Mgr. Ken 


In 1982 
ted, U 4ses instead re 
flo 70% of 
gealers ne ans, vs. 20% 
Home computer ou id bea threat” to some 
_acumer electronic products, prompting m 
Gees of spendable income. "It will fae egies 
mes, maybe audio, but probably not from Ty "1 = 
R, Magnavox 1S now Matsushita's biggest outshae 


ga 
yc 
"December was 


Sieh, has very ee inventories, 
for everybody, and in many cases le 

oe been wiped out." Most manufacturers, ‘ae 
forecast, will follow Magnavox in dropping mid-line 
yCRs, concentrating on high & low ends — "the on) 
things that are selling." Portables comprised about. 
28% of Magnavox's 1982 VCR sales, vs. about 20% 
industry wide. | 


As for Laservision, it's "beginning to turn," 
Thomson told us. "It will continue as a consumer 
> product and have its place." Dutch Philips, he said, 


y¥ regards it as "forefront of a revolution," a technology 


which has made possible digital Compact Dise and 
will apply to digital TV. He added that Magnavox still 
plans to substitute Philips-made disc player some 
time in 1984 for the one currently supplied by Pioneer. 


Magnavox's component TV consoles are selling 
well, now in 3rd production run, with 40" projection 
TV component surprisingly strong at $2,300-$2,700. 
Thomson said Magnavox held or slightly improved TV 
market share in 1982, picked up “couple points” in 
VER. 

"Most retailers had a good Christmas season and 
are looking to buy," we were told by Sanyo Senior Vp 
Art Westburg. "Open-to-buy is as strong as at any 
time in the last few years." Old low-end VCR has 
been sold out, new mid-line unit is backordered. 
"After we repositioned our color line," he added, 
"November was the best sales month in our history. 

He said he thought games & computers had 
tremendous" positive influence on TV sales. Sanyo 
will be back in CED videodise with stereo model, he 
said, giving no timetable. Sanyo will field consumer 
Computer this year. He saw good year In 1983, 
definite improvement in economy, with Hexciting 
things coming." F 
_ At video seminar, RCA Sales Corp. Pees Ate 
Valencia saw improved inventory situation, wl 
i P ae f color down 
Pipeline (factory plus distributor) stocks 0 


down 
in year 34%, VCR up 10% but 
year, b&w down tit consoles actually 


rom peak. He noted said "we're 


urging dealers ney onMMer Pre 
Products, After al were (fOr OFe or 
makes all of them possible.” undament 


Valencia ma ; 
y hav nt ven 
forecast “exciting things te ayn ot 
BE ae introduetions" in ere and "significant 
renotene nt i ee RCA will introduee une, 
Projection TV products" (Goce 
itachi-developed liquid-eoupled ly : 
eS factors, exciting portable & tatle wen Fs 
<3 leved to refer to slimmer sh ce models," 
0-degree Coty-29 tube (Vol, 29:23 08), possibl e by 
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GAMES STILL STRONG AT CES: Dedicated 
videogame consoles may or may not be ready to stop 
growing and give way to home computers, but major 
producers see rosy future no matter which way ball 
bounces, and proof that interest extends to dealer 


level was impassable crowds that packed aisles around 
WCES exhibits. Le 


Activision Pres, James Levy estimated 15 million 
game consoles (including home computers) in use at 
end of 1982, saw it growing to 25 million in year, of 
which 1/3 will be computers, representing 30% of 
color homes. Entertainment software increased in 
1982 by 75% to 100 million units, or $2 billion at 
retail. 


Referring to the 5 major game producers 
(Activision, Atari, Mattel, Parker, Milton Bradley), 
Levy said "the industry was never healthier.” Top 5 
now have 90% of market, he said, forecasting that 9 
years from now 10 companies will share 90%. "The 
eritical competitive edge goes to the company with 
the most creative & marketing capability." | 


» Next big target for games phew 
Vie-20, Levy said ("we track pipelines vers 
carefully"). Longterm, Atari computer will ee 
to be "very significant.” ae waar He 

— "it's the Chevy : 
to become obsolete — | a 
isti hines, RAM/RO 
— but more sophisticated mac ’ Nabe / 
systems, will have bigger market ghee | 
eartridges will spread, going both up ager pi 
stimated life of videogame at 3 W 3 to ee 
rates developing elassies like yey eh “i, see say 
wi ildren comprise me 
aa ye Men 1983 ad budget ts $40 million. — 


audience. pe 
Imagie Pres. William See a Se Rete 
! wth. “a 
"pole are isa SD ed 1988 will be the year Ob 
of the computer, ’ 4 million videogam 


Now in use are 14 


software. omputers: The ndu 
soles, million home "Ol" reverse is true 
cones sottware-timited — me revee et 


iS r wi 
ecupied by Odyss 
below Col ), whi 
mart ae 
‘Command Center isn't promised Odyssey 3, Staup 
een 3 Hwehad in mind a more il acai ne 
st, but that's still some way down the toa’ 
vit we had to advance the state of the art [in home 
pay puters] and couldn't do it now." Command Center 
‘aoant will carry $180 suggested list, voice module & 
LG omputer add-on will go for $100 each, telephone 
modem is priced at $150. All are for delivery this 
| summer. 
i llo 
Industry's walking wounded, game maker Apo 
and Berane arceres Astrocade, were both at show 
despite being in bankruptey. Both had new programs 
to show and promised they would be back to normal 
before too long. (In N.Y., Astrocade game is now 
retailing at $80 and billed as "distributor closeout.") 


Atari 2600 may get 2nd market wind thanks to 
superchargers that boost graphic & action capability. 
CBS introduced 2 games with proprietary chip that 

triples capacity, Emerson unveiled memory boosting 

adaptor, while Starpath cut $25 from price of its 

cassette adaptor, now $45, introduced first multi-load 
_ game in which playing field changes as game 
progresses. 


Did $500 list on game-computer combo housed in 
console with 10" color monitor (Vol. 22:49 p12) sound 
too good to be true? It was. As WCES opened, 
Ultravision doubled price of unit to $1,000, scrapped 
_  seheduled March availability date, said it wasn't sure 
__ when it would make delivery, 


Move by Paramount's coin-op subsidiary Sega into 
game software will spell end to much of link with 
Coleco when current contract runs out in March. 
Coleco will still get rights to Colecovision versions of 
Sega games, but Sega will handle rest, Sega said it 
expects to have $40-$50 million in areade & movie 
theme game sales this year. Coleco, however, signed 
joint game-computer software development 
agreement with Hollywood special effects Wizard 


(Star Wars) John Dykstra, and b Ry 
0 | 
to use Dykstra's name. ught exclusive rights 


Highly controversial X-rated 
| ; game Custer’ 
Revenge has vanished from scene, as has its ° 
marketer, American Mu 
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somplete, are planne 
it eypeste to deliver 
Atari made unusual peas eee ying « 
rketing rights to wireless hand controls offi” 
eeanene computers by Cynex. Under agrean’ : 
Cynex will stop selling $99-per-pair Game Mat. 
eontrols Feb. 1, but will continue producing fi 
Atari. Deal also prohibits Cynex from introduey 


any new videogame accessories. Another typna.”) 


was licensing by Data Age of home game Journes exe 
Escape, themed to adventures of performing rock | ite 
musie group, to coin-op producer Bally-Midws m pr it 
Nameless game was introduced by U.S. Gang 
which will launch national naming contest, offep © Ay 
$10,000 grand prize. New wrinkle in game a 
accessories is Videoplexer game cartridge select) ark 
from Compro Electronics. Unit, which comes in Anot 
versions for Atari & Intellivision games and listsfg) jus! 
$60, holds 8 cartridges. It connects to game bye (ace 
which plugs into cartridge slot, has 8-button keyboms: modi 
for game selection. ; 
™ title 
COMPUTERS GO HOME: Just as line between gates”, 
& computers is blurring, it was evident at WCES (HIP an 
demareation between home & personal is getting Text 
increasingly fuzzy, as pricing in both moved up& deal 


down. And it became increasingly clear that 9%) sehe 
under-$100 is becoming major home computer $151 
category, not just single-company phenomenon, |) Sec 
WCES's own computer listed 162 computer models@) Sch 
display at show —- demonstrating just how fallible tith 
computers can be, since there were at least twice) wit 
that number, possibly 3 times. due 
In under-$100 category, 3 new major brands mao a 
debuts, with many more undoubtedly to come. TIM 
alone with new home console at that price, while) evi 
Sharp é& Casio showed handhelds. Timex/Sinela pet 
instituted $15 rebate on its pioneering model, Use 
dropping suggested consumer cost down to actual de! 
Street price, and introduced color stepups at $150 tor 
(16K) & $200 (48K), both with raised, rather than 
membrane keyboard, like TI's under-$100 unit. Le 
Mattel said new Aquarius computer (4K) will8@) so 
for about $150, and at higher end of seale, Par aso) =m 
32K unit came in at suggested list of about $350. at 
NEC made major moves into home computer area) Oh 
there, and almost every consumer electronics firm 9 Bt 


including Sanyo, Sony & Zenith -- was promising | 
pooepater falling into "home"! category. Atari sat o 
192 of price heap, put official $899 list on 64K 

XL, or about $100 higher than expected, 


we > oa tne 
Leader Commodore once again made sf ashies 
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moves in field, reclassifying its 64 computer {rom 
"personal" to "home," with cussectes ail price 
crop to around $425 from $59 sk sa 
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ete CES, 
real surprise was Coleco's failure + 

senpute! add-on for Colecovision Videogame 

a je. It had been running teaser ads jn comput 

emtions of trade publications, so unveiling wees = 

ted. At show, Coleco said it decided to hol 

~ oduetion until June, putting first Showing els a 

“rst shipments. Reason, Coleco said, was that it a 

‘ian't want tO tip competition to advanceg features 


Computer software deluge was nea : 
size to that of videogame cartridges, One rane : f 
course, was that virtually every major game softwar 
marketer announced entry into computer arena. = 
Another was growing trend by professional software 
houses to develop functional programming 
(accounting, word processing, etc.) to run on home 
models. 


Disney Telecommunications is developing 50 
titles for new "personal computer software" line, will 
have first batch out this spring, rest by year's end. 


0 display 


(Brunt of marketing will be borne by hardware 
_/ manufacturers — Atari, NEC, Roklin, Panasonic, 


Texas Instruments, under 2- & 3-year distribution 
deals, Disney Educational Media will handle sales to 
schools, expects to set "rather high-ticket price" of 
$150-$175 for package including teaching materials. 
Second major entry into educational software is 
Scholastic Inc., which will deliver first 6 Wizware 
titles this spring for Apple, Atari, Commodore & Tl, 
with Coleeo & IBM to be added later. Total of 24 are 
due by early 1984, with cassettes priced at $29.95, 
dises $39.95. School market will open in fall. 


Overlap between home & personal markets Was 
evidenced by sizable roster of exhibitors pr imarily an 
Personal computers, accessories and software: They 
used WCES to test mass-market waters, and to 
deliver message that today's "toy" computer buyer 1s 
tomorrow's serious computer customer. 


SOWER SOFTWARE PRICES: Like it or nob” a 
Me don't — recorded videocassette pricing ' 
midst of irreversible retreat. Signs at wor Me afi 
t even if studios remained reluctant a aeatt 
Out details and name titles. Blank tape Pr icesiet 
Problem. TDK claims there's now less than “eg0rdes 
{ference between 2-hour Beta & VHS, sees 1 
Volume of 6.5-7 million units if downward tren 


“ontinues, "flat" 5.5 million if not. 
As first step, MCA Videocassett® oe lls price 
n 


» Strategy gives studios standard D 


Ateg) Let 
Mpaet of re-introduction. Thorn EMI 


whieh compan : 1 1E “ 
Sales, vs, 8% Santonio account for 20% of 


SOR TARY DISENCHANTMENT: Consumer 

ectronies Shows are losing luster as venue for 
recorded Cassettes. Software marketers are 
complaining that shows are too big, too expensiv 
attract too diverse an audience, and say they're = 
eyeing pullout. Several are indicating preference for 
more specialized event to be held in Aug. in 
conjunction with Video Software Dealers Assn. 2nd 
annual convention, Aug. 28-31, at San Francisco's 
Fairmont Hotel. 


Complaint is familiar one, having been voiced 
over years by spokesmen for virtually every segment 
of industry as it finalizes distribution patterns, 
market matures, and new product areas emerge to 
steal publicity spotlight. Warner & MGM/UA home 
video units skipped WCES this year, and now other 
majors are questioning need for their participation. 
History indicates some will drop out, others will stay. 


MCA appears most committed to making VSDA 
chief software showcase, and it got plenty of 
off-record support from other studios we contacted, 
Al Bergamo, pres. of MCA Distributing, wants "a nice 
display," told us company probably won't have CES 
booth "at either show." Nostalgia Merchant Pres. 
Rarl Blair said he was "a little apprehensive" about 
exhibiting, told us NM is near decision to serub at 
least one appearance. Blair, who spends about P 
$15,000 in Las Vegas, $22,000 in Chicago, says he 
considers VSDA "a better alternative. 


Paramount Home Video put its WCES bey at 

$40 900-$50,000, got right kind of floor 1 Le ae 
ecording to Vp-Gen. Mgr. Richard Chil S. : 

of PHV's exhibit was tae to Chiles vi 

affiliate Segé Enterprises, eee att 


t stablished, you ma . +d n. , 
pike " PHY will be at June show in Chicago, isn't 
A te 


on: 
sure after that. "We haven 


't made a clear Le 
about our future involvement,” said Paramount ¥idSv 
pres. Mel Harris. 
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Mass mMerehandisers will move 
© computer market this year, 


& toy Stores have good cha 
expanding their computer 


Pansion is applying 
packs: j By 4nd that's approach Panasonic 
Is taking, Mike Aquillar said, Complexity of : 

: Ks & customers." Industry has 
"to sell It as a normal consumer electronic seecte 
50 customer can "take it home, plug it in, put ina 


program and it runs." Pane] agreed Atari was today's 
packaging leader, 


Right software is what will sell computer 
hardware, according to Coleco's A] Kalin, who said 
there's general lack of understanding of how 
consumers use computers. "Don't tell me they use it 
to balance their cheeckbooks. What's selling, and what 
you've always sold, is entertain ment," he said. 


J Long-term future lies in more sophistieated 
Personal computers, and Tomezyk predicted 
emergence of trade-up market as consumers find 
more practical uses for computers and more "business 
software migrates down to become home software." 
Epson's Jack Whalen saw computer as "a personal 
productivity tool. In our opinion, it doesn't fall into 
the category of games." But he acknowledged it will 

be "long term process" of consumer education before 
packaging Idea can be applied to higher-priced 
personal computers because of general lack of 
computer literacy. 

Kahn predicted tough going ahead for many now 
trying to Sey home computer market. He estimated 
that $400-$500 million "will be spent on promotion by 
major computer companies" this year, with Coleco's 
outlay tripling to $90 million. "Smaller ones will have 
trouble getting the message to the customer. ‘View 

hoed by Imagie's William Grubb. Referring to 

eae ter software field, Grubb said shift to 

at pee aaa and cost of promotion is making it 
] her ec 2 3 Wp will 

‘ rd for new companies to start up. Phere ven 

by $200 million spent on game & compu 

probably be this year and for a manufacturer to 

[program ads] Led iis must develop awareness." He 

achieve Si Oe 62 million budget buys only 3 weeks 

pointed ULB GR peli But market is there, he fe 

Soper 10 million game cartridges would be so 

predicting | 


this year. 
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AUDIO REVIVAL SEEN: Divite) <.. 
and AM stereo could lead to a aT mie ae 
business, according to speakers at CEs ne 
Pioneer Pres, Jack D shmop 
Div., hailed CD, exulting: “ite hore yo EIA Ag 


rt "It's today 
the floor. For once the entire ae . 


System & standard." He for Ahi ong 
. €cast co za 
sound to TV & AM "may be the singles “tae 
event for the audio industry.” set Potten 
industry sales will tota] about $6 billion a 1983. 
CD is "most revolutionary thi - 
ary thing" + 
said JBL's James Twerdahl, and j 3 oan 
took for redesign of all othe 
itachi's James Maynard and Yamaha's 
: Don Palmguig 
both reassured audience that $1,000 price aren Es 
and that it would come 


eliminate customer 


oe 


Phoenix retailer Jerry Kowitz (Jerry's Audio 
Exchange) predicted digital products would excite 
retail sales staffs to sell large am | 
Most panel members thought EIA's "consensus' 


too low, 


AM stereo could appear in some GM cars late 
this year, said Deleo's John Crawford. However, he 
pointed out that each auto division must decide 
whether or when it wants to offer stereo option, and 
Deleo so far has received no response from these 
"customers," He said introduction possibly eouldbe 
delayed until middle or late 1984 model year, whieh 
starts in Sept. 1983. "I would look for one or 2 [ear] 
models at the start" to offer AM stereo, rather than 
full lines, he added. 


Jensen's Pete Fredriksen said stand-alone auto : 
tape deck sales are slow, with big growth In complete 


mid-to-high-end systems and speakers. He added tt 


8-track is finally on way out. Kraco's Larry ae 
noted that 70-80% of all ear tape decks are o 
other that auto OEMs. 


Talking and voice-activated products val a, 
billion market by 1992, according to Norwams 


i ternati source Developmen 
research firm International Reso ee 


Toys, computers & typewriters will be pr a vio 


development areas, accounting for about 


in sales, or 60% of volume. 7 


Ad notes: Alpine appoints Kresser, Robbins * 
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ivan ad adval anced at NAP 

re Code om exec. vp to pres., 
rd, resigned for personal 
, ex-Seagram, joins Atari 
Wives senior vp, succeeding 
Thome afc ; ugh pigeon. Hope Neiman 
Faves eed at General Consumer Electronics from 
mktg. mgr. to mktg. dir., Vetrex Products... Randy 
Patton promoted at JBL from International Div. sales 
mgr. to worldwide consumer products mktg. dir. 


James Laflin appointed national sales mgr., 
Home Video Products (Rentabeta Movie Hut)... 
Vincent Holman named vp-finance, Portavideo; 
Robert Matthews, ex-Video Gems, joins as software 
coordinator... Earl Blair named Nostalgia Merchant 
pres, succeeding Nick Draklich, resigned... James 
Caradine, WEA International vp, appointed head of 
new Video Div. 


e Margaretha Bystrom, ex-Fuji Photo Magnetic 
Tape Div., joins CBS/Fox as ad mgr... Donald Gould 
| named Disney Home Video west regional mgr.; Dennis 
5 Maguire appointed for east, David Young for 
midwest... Cheryl Benton, ex-Video Station, appointed 
sales administration mgr., Embassy Home 
Entertainment.,. David Wyler joins ABC Home View 
Network as scheduling, acquisitions & special projects 
dir.; Andrew Suser promoted to gen. attorney-assoc. 
dir. of business affairs... Jo-Anne Carpanzano 
promoted to national sales coordinator, Vestron 
Video... Len Levy, ex-video mktg. vp of Integrity 
Entertainment, joins Family Home Entertainment as 
vp-mktg... George Weiss resigns as exec. vp, Win 
Reeords & Video... Meril Fine, ex-Video Corp. of 
America, joins Best Film & Video Corp. as home video 
operations dir. 


Don Hicks, Ball Technical Products Group vp, 
adds duties as acting pres. of new Electronics Systems 
Div., formed through merger of Computer Products, 
Electronie Display & Contract Mfg. Divs... Lloyd 
Taylor, ex-Northern Telecom Semiconductor 
Components Group vp, joins Commodore as 
| technology vp and pres. of Semiconductor Div. 


| First 3D videogame, space adventure called 
Vortex, is due in Feb. from Spectravideo. Company 
| says it will have cartridges for Atari 2600 and for 
| Atari, Commodore & Texas Instruments computers at 
| $40, including glasses. Player guides space ship 
a) through meteor showers, battles alien attackers. Also 
i coming from SV is Compumate, $100 computer add-on 
; for Atari 2600. Unit has 16K ROM, 2K RAM keypad, 
ports for cassette data recorder. 


. Kloss Video products will be represented in N.Y. 
area by Component Marketers, headed by Fred 
Goldstein, 20-year associate of Pres. Henry Kloss as 
national sales mgr. of KLH and as mktg. vp, of 
Advent. Last projection T'V line handled by 
Component Marketers was Advent, 


Andrea Radio 

1982-year to Dec. 
198l-year to Dec. 
1982-qtr. to Dec. 
1981 -qtr. to Dec. 


C-COR 


1982-6 mo. to Dec. 
1981-6 mo. to Dec. 


1982-qtr. to Dec. 
1981-qtr. to Dec. 


Craig 


1982-6 mo. to Dec. 
1981-6 mo. to Dec. 


1982-qtr. to Dec. 
1981-qtr. to Dec. 


Gea 

1982-year to Dec. 
1981-year to Dec. 
1982-qtr. to Dec. 
198]-qtr. to Dec. 


Meredith 
1982-6 mo. to Dec. 
1981-6 mo. to Dec. 
1982-qtr. to Dec. 
1981-qtr. to Dec. 


Microdyne 
1982-year to Oct. 
198]-year to Nov. 


1982-13 wk. to Oct. 31 
1981-13 wk. to Nov. 


Raytheon 
1982-year to Dec. 
1981-year to Dec. 
1982-qtr. to Dec. 
198l-qtr. to Dec. 


Regency Electronics 
1982-6 mo. to Dec. 
1981-6 mo. to Dec. 
1982-qtr. to Dec. 


1 


31 
31 
31 
31 


31 
3] 
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1981-qtr. to Dec. 3] 


Rogers Cablesystems> 


1982-year to Aug. 
1981-year to Aug. 


Scientific-Atlanta 
1982-6 mo. to Dec. 
1981-6 mo. to Dec. 
1982-qtr. to Dec. 
1981-qtr. to Dec. 


Tandy 
1982-6 mo. to Dec. 
1981-6 mo. to Dec. 
1982-qtr. to Dec. 
198]-qtr. to Dec. 


United Artists Communications 
1982-14 wk. to Dec. 
1981-14 wk. to Dec. 


Walt Disney Productions 


3] 
31 


2 
3 


1982-qtr. to Dec. 31 


1981-qtr. to Dec. 
We stinghouse4 


3) 


1982-year to Dec. 3) 
1981-year to Dec. 31 
1982-qtr. to Dec. 3) 
1981-qtr. to Dec. 31 


Notes: @Preliminary. 
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Report shows dramatic swing from videogames to 


responding households, 44.7% of upper income 
($25,000+) families with children nee 6, against 7.5% 
| total penetration for computers, 13.4% for upscale 
homes with children. In period running roughly 
Nov.-April, 7.1% said they shopped for videogame, 
placing it 2nd only to 7.5% for car stereo system, and 
well over 5.6% for computer. As for market outlook, 
4 only 2.8% of all respondents and 9.3% of non-owners 
| with solid incomes and children said they planned to 
buy videogame in coming year. But for computers, 
intent to buy was expressed by 6.9% & 11.5% 
respectively. If expressed plans are turned into sales, 
computer capability will be in 14.4% of all homes and 
24.9% of high-income homes with children by 
mid-1983, with videogames in 22.2% & 49.6% 


computers, It indicates games were in 19.4% of all 


oe . - 


Survey sidebar is outlook for continued sales 
growth for VCRs. They were in 16.9% of responding 
homes, were shopped by 6.4%, and are on plan-to-buy 
list of 6.2%. Videodise players were in 1.3% of 
homes, were shopped by 1.6%, are in buying plans of 
just 0.7%. Respective responses for other consumer 
electronic products: Color TV: 85.5%, 6.6%, 2.4%; 
battery portable b&w 16.2%, 1.4%, 0.4%; component 

Re stereo 64.1%, 4.9%, 2.5%; car stereo 66.6%, 7.5%, 
| 2.6%. 


Videogame owners are prime computer 
prospects. While 24.3% of all respondents said they 
; have at least looked at computers, 30.9% of game 
” owners have. That presumably bodes well for success 
of marketers planning to offer add-on computer 
keyboard adaptors for videogame consoles this year. 


lead 


Among computer owners, Apple at 17% and 
Tandy at 14% are brand leaders. Apple is also on top 
in brand awareness, followed by IBM, Tandy, Atari & 
Commodore. Prime use of computer is for games & 
hobbies, but entertainment ranks well below word 
processing, personal & f inancial management and 
education, on list of applications sofware being — 
sought. Non-owners rank entertainment 3rd on list of 
planned use, after personal finances and home 
management, in dead tie with education. 


Computer code for computer software, Universal 
Software Market Identifier, is being launched as 
proposed international system by Technique hee 
Learning. Code is designed for quick identification of 
which programs will run on which systems, TL plans 
to provide registration free to sof tware producers, 

ublish monthly & annual directories, offer marketing 
and other services. Code has 4 segments, with : 
separate 5-digit numbers identifying mgnutegturer 
title, 3-digit number for computer model needed, 
single number or letter to designate Uae ath 0 
memory size and accessories required for punning. 
Details: TL, 40 Cedar St., Dobbs Ferry, N.Y. | ” 


monthly video sales- 
1981 comparisons: 
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22, 459249 
10 PL 
os, 1,182,318 720.614 : 30 
June (S wks). 1,889,588 1/519/899 1,055,452 100r S64 Sola kt 
ir eanaad ‘ 825,410 ' 5] 
gust... 1'229,287 1'278 818 808.4 eee 15 wee 3 
Sept. (5 wks.) 1,811,632 1,799,242 1,226.854 1,260.45  saee? 38263 
October .... 1,604,612 1,533,175 1,075.241* 1070378 spy 58S 
November... 1,541,639 1,481,653 1/053,360 1001's Seg a/! 46275 
Dec. (Swks}). 1,836,369 1,547,045 1,156,107 1547045 anya 5224 
TOTAL ...... 17,131,568 16,698,283 11,366,334* 11,157,334 S7esou come 
' 57,334 5,765,234 5,540, 345 
PROJECTION TV SALES TO DEALERS 
Month 1982 1981 Month 1982 
PO ee Broce 7,052* 4,718 |) ere ig contr 7726 10 
February .........-. 6518 7, August ............ 'gage gon 
March (5 weeks) .... 6,233 7,480° Sept. (5 weeks)... 15,549 cute 
Win fie si Mosse 6213 7,712" October .......... 14'3eq ge 
Mi 5c esate, 5,075 6,354" November... 14617" gem 
june (5 weeks) ..... 8,022 9,450" Dec. (5 weeks) ...... 15,624" 12974 
TOTAL .........., 117,253 121,859 
HOME VCR AND COLOR VIDEO CAMERA SALES TO DEALERS 
Home VCRs Color 
Month 1982 1981 1982 weir ~ 
January ......... 110,712" 79,767 18,563" 9509 
February ........ 122,967" 85,821 19,066" 11,451 
March (5 weeks) .. 141,154* 102,926 22,188" 11,917 
April) Ceres. 116,170* 78,571 19,125" 10,221 
Mavs a 109,148" 87,013 26,822" 10.198 
June (5 weeks) ... 140,786" 109,375 29,438" 17,958 
Wl x scree, 141,496" 87,636 25,851" 15,807 
August. 2o%, «.55 137,223* 98,940 18,723* 14,263 
Sept. (5 weeks) . . 243,123” 153,680 26,864" 21,070 
October ........ 207,750" 142,738 23,451" 15818 
November ....... 232,595* 146,147 23,665" 19,388 
Dec. (5 weeks) . .. 331,673* 188,374 43,191* 32.042 
TOTAL 298,35: 2,034,797" 1,360,988 295,947" 189,710 
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Wholesale move of Brazil's consumer electronics 
manufacturing industry from Sao Paulo to free zone 
near Manaus is under way. Zone is part of capital and 
located in jungle some 900 miles up Amazon River. 
Attractions are 20% lower wage rate, tax breaks, 
relief from Brazil's tight import restrictions. 
Manufacturers in zone are permitted unlimited 
imports of components to assemble products for 
export, may exceed normal ceiling on domestic-use 
imports by up to 30% of value of their trade balance 
surplus. Brazil intends to hold imports by electronic 
& electrical appliance makers to $700 million this 
year, down from $1 billion in 1982, Brazil expects | 
that by end of 1984 virtually all domestically owne 
and foreign venture consumer electronics producers 
will have made move. 


Qume is shifting production of computer pie 
to Puerto Rico from San Jose, Cal., eliminating 
of 1,500 jobs at impacted plant. Company said t 
although its printer sales volume 1s Up, intone msi 
competition from Japanese manufacturers 1S bars 
prices down, and change is being made to cut c 
Qume is continuing printer R&D and dise ag 
production in San Jose. It also has drive and 
terminal production in Taiwan. 
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1981-qtr. to Dec. 31 


)Conrac 

1982-year to Dec. 3) 
198l-year to Dec. 31 
1982-gtr. to Dec. 3) 
198)-qtr. to Dec. 31 


1982-year to Dec. 31 
| 198l-year to Dec. 31 
1982-qtr. to Dec. 31 
198l-qtr. to Dec. 31 


| [M/A Com 
I; 1983-13 wk. to Jan. 1 
| 1982-13 wk. to Jan. 2 


Milton Bradley 
1982-year to Dec. 31 
198l-year to Dec. 31 
1982-qtr. to Dec. 31 
1981-gtr. to Dec. 31 


Motorola 
1982-year to Dec. 31 
198i-year to Dec. 31 
1982-gtr. to Dec. 31 

| 1981-qtr. to Dec. 31 


Multimedia 
1982-year to Dec. 31 
198l-year to Dec. 31 
1982-qtr. to Dec. 31 
1981l-qtr. to Dec. 31 


North American Philips 
1982-year to Dec. 31 
198l-year to Dec. 31 
1982-qtr. to Dec. 3) 
198l-qtr. to Dec. 31 


Rogers Cablesystems? 
1982-qtr. to Nov. 30 
198]-qtr. to Nov. 30 


Taft Bcstg. 

1982-9 mo. to Dec. 31 
198]-9 mo. to Dec. 31 
1982-qtr. to Dec. 3] 
198]-qtr. to Dec. 3) 


Time 

1982-year to Dec. 31 
198l-vear to Nec. 3) 
1982-qtr. to Dec. 31 
1981-qtr. to Dec. 31 


TRW 
1982-year to Dec. 3] 
| 198l-year to Dec. 3] 
| 1982-qtr. to Dec. 31 
| 198)-qtr. to Dec. 31 
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| | i | 1982-13 wk. to Dec. 26 

1981-13 wk. to Dec. 27 
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182,645,000 
163,152,000 


116,26) ,000 
114, 708,000 
29,576,000 
30,565,000 


Knight-Ridder Newspapers 


1,327,657 ,000 
1,237,093, 000 
363,950,000 
331,606,000 


151,414,000 
128,173,000 


360,150,000 | 


381 , 402 ,000 
109, 307,000 
114,651,000 


3, 785,847,000 
3,569,677,000 
994,938,000 
933,301,000 


225,463,000 
195,276,000 
62,676,000 
54,323,000 


3,168,052, 000 
3,030,044, 000 
849,526,000 
906,458,000 


80,438,000 
32,159,000 


325,49] ,000 
307,650,000 
77,978,000 
70,932,000 


3,564,328, 000 
3,294, 382,000 
975,727,000 
913,639,000 


5,131,900, 000 
5,285,100,000 
1,208,100,000 
1,271,800, 000 


43,160,000 
37, 725,000 
13,188,000 
11,318,000 } 


1,002,000 | 
652,723,000 


| 1981-c 267, 604,000 
‘|capital cities Communications 


96,317,000 
80,518,000 
28,140,000 
22,399,000 


8,065,000 
3,25) ,000 
2,271,000 

570,000 


102,931 ,000 
100,353,000 
36,146,000 
29,312,000 


6,385,000 
9,515,000 


19,178,000 
20,021,000 
3,710,000 
3,923,000 


177,961,000 
182,138,000 
63,579,000 
43,549,000 


28,974,000 
25,824,000 
9,063,000 
7,940,000 


73,564,000 
103,974,000 
29,731,000 
26,552,000 


(4,251 ,000) 
(496,000) 


34,042,000 
36,454, 000 

7,910,000 |. 
10,953,000 fl. 


153,115,000 
148,821 ,000 
43,206,000 
53,146,000 


196,300,000 
228,800,000 
31,500,000 
26,900,000 


9,604,000 
7,331,000 
3,570,000 
2,669,000 
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NAP NET DOWN: Year-long revamping of Consumer | 
electronics operations started paying off in 4th 
quarter, according to financial statement of North 
American Philips. On consolidated basis, NAp Dosteq 
lower net on slightly higher sales for year, inereasag | 
income on reduced volume in final period (see | 3 
financial table). 


NAP's consumer electronics unit (Magnavox, 
Sylvania, Phileo & Odyssey) had higher earnings on so 
lower sales in 4th quarter, though for full year sales « 7 
earnings were below respective $993.5 million & $5.4 ygroA 


million recorded in 1981. Sales & earnings from yeels Of f 
electronic & electrical components were down for jeveloP& 
both periods, craft, Te 
NAP pre-tax operating income was down 10,3% WA 
to $38.2 million in 4th quarter, off 17.1% to$l07.6 _ HOW. 
million for year. Net for 1982 was helped by i“, a 
reduction in tax rate to 32% from 39% in 1981, <© drop to 
increase in R&D and investment tax credits, reduced 
interest expenses. , a 
Commenting on results, Pres. Cees Bruynes said politica 
company wide improvements in operating efficiencies average 
partially offset "effects of severe competition and 
heavy pricing pressures" in many business segments. SMPTE 
"Based on expectation for a gradual recovery of the confer 
economy," NAP expects improved results this year, eontro 


he said. 


Video Corp. of America returned to profitability PARIS 


in 2nd quarter to Dec. 31, posting operating earnings City 9 
of $297,000 on 23.1% sales rise. For half, VCA had Sehem 
operating income of $158,000, and sales were up Fo, 

24.2%. Company posted losses in both periods last OW] 
year. VCA attributed improvement to "return of our Ome 
home video duplicating business to prior volume to R 
levels," and results of cost control program launched Insti 
in opening quarter, equ 

High-end personal computer introductions by 
Apple & TI offer look at direction home computers "esp 


ean be expected to take. Apple's $10,000 Lisa boasts “hil 
"mouse," small wired remote with ball on bottom. % 
Rolling of control moves on-screen cursor. Number 
of functions are displayed on screen — file, delete, 
print, ete. — and activation is by positioning cursor 
and pushing single control button. New $2,595 (with 
CRT and dise drive) Professional from TI will boast 
full voice activation-voice response option. Anoth er 
option is software package that lets user enter 
function commands in standard English sentences. 
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capt! + damages and injunction against Production 


a ar ). Coleco’ 
Uip 9.89. ‘Of te (Vol. 22:50 p10). 01€CO'S response to oprio} 
© of dats ’ oe was filing of $500 million antitrust aitamanet 
‘an. eng : jtarls 
M NR dong Coleco had response of a sort to latest action, 


Sign; fj Can hich ough jt wasn't intended as such. At Toy Fair, it 


nt yelled stand-alone game console designed 
elusively for Atari cartridges, and expected to 
ests f natch current $100 price on 2600, along with number 
warras® Prigg mstep-up 2dd-On modules for Colecovision. Atari 
so re consumer Products Div. Michael Moone told us his 
ONS are gype% | eompany hadn't Moaeibe stidiva fern ee 
any cotbiee rut affirmed it would be studied for possible 
Mission hast infringement. 
Ing has injur On product front, Atari unwrapped computer 
oducer of keyboard adaptor for 2600 to retail at an under $90 
original list, which it hopes will put substantial dent in sales 


prospects of supercharger devices now being offered 
_ by half-dozen or so different companies. Keyboard 
14) plugs into eartridge slot, sits on console. It has 56 


 Vietory for 
= taised keys, comes with 8K RAM memory (expandable 


ng agreement 


S COTY-29 to 32K), offers 16-color, 160x192-pixel display, 
Ww generation 2-voice sound generator, upper-lower-case letters. 
of higher 


Production model is expected to have 
top-mounted cartridge/expansion slot, connections for 


1ese offensive standard rather than dedicated cassette recorder, dis¢e 


also is drive and other peripherals. It will accept standard 
which RCA 2600 game cartridges as well as those specially 
ilities to designed for system. Computer will use Microsoft 


Basic, so Atari will have to modify programs designed 
for its stand-alone computers before making them 
ize, Whether available for new model. 


ns ee 
their pla __ Computer is slated for Sept. availability, Moone 
: “ald at press briefing. But other staff members tol 


> other 2 U5. 
nding toward 


on for oe te company is trying to advance that by month or 2, 

id muc (vol: gee new low-end computers coming from aa 

ration i €¢o, Mattel, TI and others. Keyboard is aimed ® 

title narket, Moone said, referred to it by working 

n GE} niin My First Computer," indicated that at Gee 

; . plant i” key on 2600 consoles have been sold. Moone sal 

cial o/ card for step-up 5200 game console is in 

pe Sa int joa but indicated it might not be aie 

tu yild W ued. Also unveiled by Atari for 2600 con 
to? 88 track ett ‘th trim 

ns 15" & Ss ¢k-ball control at $50, joystick Ww! oe ate 

13" Contp a side-fire buttons at $20, wireless t= =o 

; t COnt 0’ Package that comes with base station 

‘pt ne rols at $75, 


c. : Geminl, 
ny neyo? ealls Atari-compatible console pination 


jy #4 in price Donkey Kong cartridge, off 
é tatick-twist knob ad ayia coupon for $2" 


was infringing knockoff of Atari 2609 Console 


Coleco says it's doubling ad budget this year, 
here will be some 15 million vid ames 
computers in use by end of 1983, Upcoming TV vs 
commercial stresses Colecovision expandability 
pointedly notes computer is coming. 


Another computer due in June is entry from 

dapanee toy maker Tomy. Unit, currently on sale in 
apan, 1S expected to retail in under-$150 class. 
# oe * * 

Toy Fair lacked excitement and foot traffie of 
past years, probably because industry is coming off 
down year in traditional toys. Toy Mfrs. of America 
estimates total toy factory shipments rose 13% to 
$6.7 billion, with videogames & software up by $1 
billion to $2.1 billion, leaving rest of industry at $4.6 
billion, off 4%. Other electronic games had 
comeback in 1982, rising 34.4% to $371 million, 
having suffered 42% drop to $276 million in 1981. 

Sales of other electronic toys held steady at $23 
million, but still well under $41 million peak of 1980. 


TV set on a chip: Competition for ITT's 
Digivision digital TV system may be provided by new 
IC which handles all color TV signal processing In 
conjunction with microprocessor. Developed by 


Motorola European Semiconductor Div., Geneva, 


Ares ut : svalent 
combination digital-analog device contains equiv 
of 5,000 components, can handle TV, VCR and other 
rovide NTSC, PAL & SECAM 


i simultaneously, P naa : : 
Riot ear re accents composite video signal input, 
feeds red, green & blue signals and their horizontal & | 
vertical drives directly to power output stage 4 
Samples are scheduled to be available by year's end. 


Cost hasn't been determined. 


Sinclair Research of U.K. is on Ee | 

~ inet itutional investors to buy 10% interest. 
eh: oe ee 95% owned by insiders, including “J 
Company ta Sinclair. Funds presumably are needed 
‘on launch of scheduled $80 disc 
con tl i uec | 


to support | Ja 
drive for Sinclal : 


ed. 
Lod 


—_ 


and Toshiba are also considered possible buyers. 
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_ PLM picked up VC 
other assets from receiver "to product our 
investment," according to PLM Pres. Peter 


Makowchik. 


Restart of color assembly isn't yet certain. "We 
now doing an alaysis to see how viable it would be for 
us to get into the TV business," Makowchik told us. 
He said he has had encouragement from potentional 
OEM & retail customers, and is now getting 


quotatations from suppliers. Cabinet tooling is among 


things acquired from VC, and that puts some 
limitation on how far afield PLM can go, as parts 
bought have to match cabinet holes & fittings. 


Makowchik said he's been told he would have to 
turn out minimum of 100,000 sets annually to show 
profit, but stated "I don't think we have to go that 
high." PLM's idea, he said, "is to get established, get 
the basic product line out, make some money and put 
that back into R&D. 


nWe are not 100% interested in building a basic 
TV set," Makowchik said, explaining he has no 
illusions about result if he tried to compete directly 
against established TV companies in U.S. & Canada. 
"We have some longer term ideas" that center on 
"development of eable-type sets with direct 
interfaces for baseband video," which would be 
"compatable to pay systems." Opening market for 
such TVs would probably be restricted to Canada, 
because consumers own converters there, "but we are 
looking to export" to U,S., he stated. 


Makowchik said he hopes to have go/no-go 
decision made by end of March. "We would like to be 
established and ready to offer product by June when 
the next CES rolls around," he said. Canada has one 
domestically owned color TV maker left, 
Electrohome,. But since start of this year 
Electrohome has functioned only as contract color TV 
assembler for Mitsubishi which, at start of year, 
licensed exclusive Canadian & U.S, consumer 
See ponies rights to Electrohome brand (Vol. 23:3 
p15). 


With color & projection TV assembly plants in 

Cal., and TV assembly contract with Electrohome, 
Mitsubishi has to be included among Japanese 
manufacturers believed interested in acquiring & 
reopening RCA's former color tube plant in Canada. 
RCA closed Midland, Ont. facility, which had 
capacity of million tubes per year, in Dec., but said it 
had talked with prospective purchasers. Matsushita 


pen 


r é a re of Aha’ _- Te 
mar B eS ee 


Legitimate software market approxim 
million at retail in 1982, Muspratt said, 
loot raked in by pirates represented ac sit 
$190-$200 million. Demand is such, Muspratt 
claimed, that home video "has probably creates | 
new jobs than almost anything else in the S te : 
years." He said software supports 20,000 dire pe) ee 
employes — more than broadcast TV — who wae gor 
7,000 specialty stores and 4,000 TY rental outic. re 0 


so 

Videodise has good potential, Muspratt statea | ‘ye 
There will be a market for people who want to bay nit > 
programs," and dise "probably represents a better se 


opportunity for long term storage, he said, addiy 
pcnvation that dises are "an extremely attractiy. | wrens 
item which, by & large, videocassettes are not," 8 pe 
; Le er Hi-Fi c 
Anticlimactic end to criminal case against aisplay 
Hitachi came last week when Japanese company ang; _pstim@ 
employes pleaded guilty to charges of conspiracy tj _jguneh 


steal IBM computer secrets. Fines of $10,000 were  apest St 
levied on Hitachi and one employe, $4,000 on 2nd, WY won't | 
Hitachi said it entered guilty plea to bring case to dealer 
end. Similar criminal case against Mitsubishi andiby  demor 
civil suit against Hitachi, still pend. Japanese S 
companies & workers were indicted last June after 


being caught in FBI sting, and eases caused pared 
international uproar (Vol. 22:26 p13). Massive | nage 


publicity surge generated concern in both U.S, & 
Japan that strain on trade relations and some severing  °IE 
of technology ties might follow. But by end of last 

year all involved parties were treating cases as 

isolated incidents, and possible problems never devi 
materialized, «136 


Atari was leader in cartridge shipments for 260) > 
game console last year, but lost significant market 
share, according to estimate from broker A.G. est 
Becker. It says Atari shipped 32.2 million last year add 
for 58% share of 55.6 million market, as against 29 7, 
million in 1981, representing 90% of 29.3 million Ste 
market total. For 1982, Activision was ranked ha 


with 11 million for 20%, Coleco (which says it s pr 
8 million in 3 formats) was eredited with 5 million tc be 
9%, Parker Bros, with 4 million for 7%, Imagi¢3 —— gr 
million for 5%. That leaves 25 or so other COMpsS le 
dividing up remaining 1%, or about 600,000. : 

U.K. is fighting Timex's decision tohalt = |, 


mechanical watch production at Dundee, S¢0 20). 8 
plant complex, eliminating 1,900 jobs (Vol. 234 B i 

It has complained to EEC that threatened job 108807 \ 
caused in part by Timex plan to expand in France W ) 
help of $79 million in illegal govt. grants. EEO" 
launched probe, and Timex can't get promised #™ 

until investigation is completed. 


ST 
~ s) 
“Manuf ne , — 
1 broa : : WT RED: Citing depressed market for its 
system Sten, n general, and for its Beta VCR line in 
be turn ite de , Zenith reported sharp losses on lower sales 
neg ou sf a9 and 4th quarter. Company said sales were 
t et 2% for year to $1.24 billion, off 11.8% in 
Ht" ir to $311 million. Net losses for those 
Wiig: tact, tive periods were $21.8 million and $17.2 
castin it has bie 7 
n : a , 
ts ere USing on pre-tax operating basis, Zenith lost $30.5 
Whi On iod, $40.2 mi 
ich eon in closing period, -2 million for year. VCR 


we reduc jons, inventory value write-down and 
fee volume were responsible for about 50% of drop 
inf er results, Zenith said. Other significant 
yetors cited: Lower selling prices for other 

asmer products; reduced volume & prices for 
solor picture tubes sold to OEMs; lower profit from 
Preemphasis “om because of reduced prices, higher market 
S 4nd sound product development costs; $4 million writeoff in 
1and-picking _ carrying yalue of unused facilities. 
>loset," give Atari's sharp profit decline was cited by Warner 
fieally WLS Communications in reporting 90.5% drop in 
ansolidated 4th quarter 1982 net (see financial 
table), While Consumer Electronics Div. (CED) 
showed 12.8% gain in full year income to $323.3 


ng i | 

ae pe pa nillion on 63.6% sales rise to just over $2 billion, 
eathings in quarter fell 99.1% to $1.25 million, as 

on not only silesrose 16.8% to $598.1 million. CED results for 


botli periods include $35 million loss on sale of 
non-electronic Knickerbocker Toy. 


ih letter to holders, Warner Chmn. Steve Ross 
ed reduced profits from game cartridge sales for 


is system's 


ecides just 


ht us back | 
3 yea d 4th quarter CED earnings. For year, he said, 
3 year an * 
Ft. Wayne Aten Console & cartridge unit sales were up, while 
2 1d blow nan puter and coin-op arcade game units 
; w 1S tan at loss, though computer sales were UD 
> hada ald | ; Because of continued intense competition In 
‘gape ani eket, he said, Warner expects reduced 
for first half and full 1983. 
nt °° re ings of $15.4 
) Ported 4th quarter earnings © . 
hers nor Bales py against loss in same 1981 period, on 6-fold 
import Lota) *€ to $203.3 million. That Coleco wasn't 
— Tefleg lated from game market price competition 
ow radio ted in fact earnings were below $17.6 million 
, oul For ya, °° quarter on sales of just $165.6 million. 
oe Neat les 
Mnereas,' Coleco net jumped 483% on 186.7% S& 
in | 
lunge 
t ! Puey to = 4 
mt nd 7 eatin, Rico is putting priority on attracting new 
s bid or tone ies manufacturing ventures 


Bross product fell 2% and unemployment 
~ 44,000 jobs vanished. 


ECONOMY ax > 
AT SONY - me C 

cae Sony at week's anc betes itio me 

alk about wave of economy firings hie: “ 


to vp level in m eA 


One top official told us he couldn i 
about staff reduction and that eae ee beno 
renee or verifications. Althoug es 
se of widespread executive layoffs, one souree 

ose to Sony cautioned that it involved "very few 


People" and coulc 
way. dn't be termed "bloodletting" in any 


It's understood some maj i i 
jor marketing functions 
and departments were combined, and organization 
trimmed for maximum efficiency. 


India is asking foreign companies for proposals 
for major b&w picture tube plant, indicated joint 
venture would be considered. If deal is made, it 
would be first for India, which has restricted 
participation in domestic TV industry to small local 
companies, Plan is being viewed as step toward 
expansion into color production, something that would 
require link with outside technology and parts 
suppliers. Koreans may have inside track. Last year, 
India's state-owned Electronic Trade & Technology 
Development Corp. awarded $8.7 million color and 
b&w TV parts supply contract to Samsung, followed 
with order for 25,000 color sets each to Samsung and 
Gold Star, along with 30,000 to Germany's Standard 
Elektrik (Vol. 22:35 pll). Orders were placed to 
insure supply of color sets for Asian Games in 
Calcutta last Nov. In picking fore F pene 
liers, ETTDC overruled objections © 1 
domestic TV makers which said any such deals ae 
be made with more advanced Japanese companies. 
: i vt. was concerned that 

But it's understood Indian govt. viata 
any inereased tie to giant Japanese firms migh nang 
to Japanese domination of electronics industry : 


mini-theaters, with living room setting, feattring 
deocassette movies, may be latest Net CaM | 
videocarere Maxwell's Video Showcase, Brie, Pas 
idea. We sranchise video retailers (Vol. 25:4 pitty = 

seeking to [rat Exehange — also based in Erie, Pa. 
Mites franchise of viewing 


erican 
on started to push natio 


od is 44% interest 
32 by Mathes Corp., parent of 
91, 22:1 p14). Mathes paid in 
ance for its interest, said then it was 
c -offer of not less than $2.70 each ae all 
es outstanding. However, Morse said, — 
Oy lathes has decided Rot to increase its holdings or 
_ seek merger at this time. Morse said it lost $1.32 
‘million in fiscal 9 months to Dec. 31, put book value 
at $2.05 per share. Separately, company said it sold 
Hong Kong audio plant to employes. Morse H.K. Ltd. 
will continue to function as buying operation, 
company stated. 
Kloss Video has acquired 80% interest in 
Cathodyne, Dayton producer of high-performance 
vacuum tube cathodes, terms undisclosed, 


_ Craig has reacquired 1.22 million shares (40.5% 
interest) from Monogram Industries for $12.5 million. 
Per-share price was $2.50 premium over Craig stock 
closing price of $7.75 Feb. 16, day sale was 
completed, but represented $197,000 less than stock 
was valued on Monogram's books. 


Dale Electronics is offered for sale as part of 
restructuring program by bankrupt Lionel. Retail 
Store operator said it has no specific purchaser for its 
82% interest in profitable component producer. In 
Oa year, Lionel has turned down several offers for 

ale, 


__. Mergers in electronics industry were fewer, 
involved significantly less money last year, according 
to consultant W.T, Grimm & Co. Number of 
completed transactions slipped 9% to 215, while 
overall value of acquired companies sank 70% to 
$1.21 billion. 


Hh 


RCA will help Allied dispose of some 5.5 million 
RCA shares (7.2% interest) it picked up through 
acquisition of Bendix, Bendix bought shares in 1981 in 
what was generally regarded as start of unfriendly 
takeover bid. RCA counteraction effectively blocked 
eee plan (Vol. 22:11 pill), Allied Chmn. Edward 
ne Wane his company wants to sell $120 million 
ee ae in current quarter to help pay off $1.8 

t stemming on Bendix purchase. He said 
million share second; 
offering last year (Vol. 22:50 p15), soar Wet to bu 
erested in helping Allied find . 
be friendly to RCA 


management. Allied, he indi 
premium of about 25% for Schaal would like to get 


Telecommuni 
home phone Setanta 
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editor-in-chief, adds same duties n't 
y me duties at ) 
Odenbach, Mart Supplements editor TBP 
exec. editor, » Will also be TR 


Targeted Industries Coalition he helpens EB of 
Stated objectives: Improving dome: . 
for U.S. exporters; eliminating fo ete Neen) 
barriers; offsetting aid foreign govts, ete de thy 
exporters; protecting U.S. industries fr = ely 
market distorting practices, primarj fe im 
yecific product segments for intenge octet ing gp 
CITE hasn't yet put together staff or nameq ttn 
dir. 


CITE is multi-industry oriented, as indies 


hemiecal & machinery compani led}, 
chemica y panies among foundig” , 


members, but start-up emphasis is on e} 
where 15 members have interest. They inelude 


Cling rote ms Be 


Buekbee-Mears, Control Data, Cornj a 
Du Pont, GTE International, Harris, Mohan See nome no eombD! 
Monsanto, Motorola, Textron, Timex, Union ote ity to get ot 
United Technologies, Western Electric, Wes arbide, ina et from la 
CITE could prove to be safety valve for gi, idiary aaa 
giving its trade-activist members place to pattich 1980, and Sct 
if, as expected, EIA is unable to come up with ©) Aim ¥ se for 
association-wide trade policy paper that's both = ares00 targe 
under 


comprehensive & meaningful. EIA now is Working 
pape is expected to have draft ready for 3 
consideration by divisions at Washington me 
March 14-17. as 


Ad notes; Atari assigns computer adaptor for 
2600 videogame console to Wells Rich Greene, has 
opened for review $11 million home computer account 
now with Young & Rubicam... Shure appoints Jack 
Levy & Assoc. for hi-fi products, replacing William 
Hart Adler... BBB ehallenged Mattel survey showing 
Intellivision football & baseball videogames were 
preferred over Atari versions by 88% d& 75% of those 
queried. Challenge was withdrawn when company 
detailed effort to get impartial panel, Tomy settled 
complaint by agreeing to put "batteries not included’ 
voleesovet In TV commercial for hand-held electronie 


Color TV camera import figures from Commertt 
Dept. this year will be divided into 2 classifications, 
one for units valued at more than $2,000, other for 
less expensive models, Change is intended to givé 
degree of separation between consumer and 3-tube 
commercial shipments, Audio tape hardware im 
classifications have been amended to provide separate 
breakout for headphone-type portable cassette 
recorders & players, and new single reporting __ 
category has been set up to show all imports of mict® 
Cassette recorders, 


Russia is in market for 
has opened talks with N.V, 
Send team to Japan for 


di itachi. 
looking for integrated iscussions with H 


factory with capacity to" 
Vs 


out 300,000 sets annuall 


mew color TY plant. It i 
Philips, is preparing ¥° 
aa ih 
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le er Ae. Lath e earth station sales th 
ive ge Mh 44q90-50,000 range, or 50-80% bela” SHOUld be 
y Pinates issued during last Winter Coneri™istie 
rei, glectronics Show, according to study by rat 
* Com er pevel ment. Among factors ham ering cure 
Nam. tith” | ys, are high price, poor distribution Ke es, Study 
“df | Siritability for dealers. Satellite reson” 
are trying to solve at least so es Makers, it 


y t ‘ m ; 
| no jems by getting more traditiona] TV rere 


Ng fo “Atay by pile product. Details: VD, One 


First DBS dropout is Orrox, 


_Tetailers 
Washington st,” 


am 
| eompanies to launch development ong earliest U.S. 


| G ra effor 

tek mF home receiving system (Vol. 20:33 p] sy on small 
lon co, | decision on combination of Japanese éompatin blamed 
: inability to get outside financing it needs to ren 


oduct from lab to production line. Com 
: Dany said 
EIA y subsidiary Sateom has halted R&D work started in 


Cipg, 1980, and on which about $3 million has been 
ant wi le Aim was production of complete system using ge a 
S both dish antenna for reception of 12 GHz Signals, It had 
ne working under-$500 target price. 
tee Indicated as major blow to project was $600 
Ceting _)million DBS equipment contract given to General 
Instrument by United Satellite TV (Vol. 23:6 p2). 
Orrox said loss of customer "effectively closes the 
market" for its system for at least next 2 years. 
adaptor for _ Orrox complained GI in turn has agreed to buy $200 
sreene, has million in low-noise converters from Japan. 
nputer account | Japanese, company said, "are highly subsidized in 
oints Jack their production" and "engage in whatever price 
ing William combat" it takes to enter DBS market. "We cannot 
‘vey showing compete effectively in this type of below-cost 
mes were environment." 
75% of a __ GI spokesman acknowledged company was talking 
compttle with potential Japanese suppliers, but said no , 
‘omy er contracts had been signed. He questioned value cited 
not ine nit > Orrox, said "that depends on the period of tithe. 
ald elec rox itself, he said, planned to buy system parts 
from Japan, but even with that "they were not very 
Competitive." 
mmeree oF 
ns tions Y. and 
sific4 for elj Closing GE clock radio plant in Utica, am : 
ot ove minating 2,000 jobs, in favor of P Bagh tige John 
d tog be pore, was toughest business decision E 
a-tu Chamberlj hmn., but was G 
nd pot! erlin, who is now Lenox chm. Bb” o7ols 
are IME gt? =“USewares & Audio Div. vp-gen. mgr- mt sich in 
ide sep % move was made. Commenting oe workers 
zetté Wer curnal article, Chamberlin said G for Japanese: 
ins , pict? © making $5 per hour, against 50¢ 10" © ted to 
Mf He said Gr titive — "WES gt 
45 couldn't be compe re going *° 


op cuse [free-trade] philosophy, you have He not 
Sarita Moving to the lowest-cost place tp 
at other U.S, competitors didn't move f radio 
Perations to Far East and are now out © 


ii 


Venture wi eee 
IBM Aas 
19605, ainftame come Mitel a Ma Ss sh ta 
18 in keeping with ee 
Yamashita that tide view of Pres. Toshihiko = 
echnology © get involved in some high “am | 
felt ing y otses. In 198] interview he told us he 
toring ustry growth opportunities were too wees 
atsushita to try to do ev (ie 
erything alone (VoL. 


Telecommunieations 
be examined, Matsushita, it's mcioesenteee i 
eee to become equipment Supplier to AT&T's 
merican Bell. Deal for anything more than basic 
phones or accessories would at least require some 
technology transfer by AT&T, and would make some 
form of joint production agreement good possibility. 


Meanwhile, competition in home computer 
market is increasing, Latest pressure was Texas 
Instruments’ $48 wholesale price cut. By start of last 
week, unit was being offered at $159, including $100 
rebate from TI. Drop in dealer cost means compu: 
will sell for less than $200 even if TI withdraws 
rebate offer April 15 as planned. 


Coleco says computer keyboard add-on for 
Colecovision videogame console will be priced to sell 
for about $200 when introduced at Consumer 
Electronics Show in June. That would indicate street 
price of about $175, making cost of combination 
game-computer purchase about $350. Coleco — 
acknowledged price is well above what competitors 
are getting for computers or computer game 
adaptors, but said its model will have superior 

features, include accessories outboarded by others. 


in-op videogame sales recovery may be long 
site colette Bally attributed 50% ore in ay 
quarter net to continued sl ess in game sales 
said business conte ee 

d it cut p : i 

Bally = nventorlos but noted pests ass ba : 
? more a re cement than TOW ea 
eae d $2.7 million loss in fiscal to Daca 
“4 arcade market "highly competi AG nin 
said it “anticipates & slow recovery. {t 
royalty income from 


lo. “ Tha | 
* soe ,. re. 4 . 
ss tool : 
4 = ; 


ASay,s CODr a oS ae . = 
Japan, © “eek of video 


te _ Matsushita's May launch 
) aay Company will 
00-5, 00 monthly, it said, with total market for all 
ually. Matsushita 


Player will be 
Saintes noe at about $640 (150,000 yen), 


Beta group members, meanwhil | 
€, announced that 
Sales of ultra-compact portable VCRs would start in 


Pili lightest and most compact extended-time VCR." 

| weight is less than 6 Ib. excluding battery, diiensirts 
7.5x3x 10.3", Features include date & time insert into 
picture while recording, video & audio insert editing, 
and LCD display showing battery condition, operation 
| mode, time & date, tape running time. Deck will sell 
AF at about $850 in Japan, tuner less than $300. 


| Similar units will be launched b Sanyo, Toshib 

if NEC and General at same price. (Sanyo aiewea fe 
version in Jan. at CES, but Beta manufacturers said 
‘they hadn't decided on U.S. launeh.) Toshiba will 
offer companion lightweight camera, total weight of 
both pieces coming to 8.8 lb. General also will offer 
home deck version of compact reeorder at about 
$915, announced it will produce deck in own plant, 
Starting in-house VCR output for first time. 


General's products are sold in U.S. under Teknika 
name. 


Sharp introduced new VHS products, including 

low-end home unit ($530), portable ($675), color 
) Camera at $800. Photographic companies were 
»y active, too, Asahi Pentax fielding MOS autofocus 

' camera at $1,225, aiming at sales of 500 monthly. 

Olympus added new camera-VCR ensemble, camera 
y featuring autofocus, 8x zoom, recorder made by 
Matsushita. Olympus says it has sold 25,000 home 
video cameras to date worldwide. 


Tape topics: Videocassette supply exceeded 
demand last year for first time, and one result was 
20% drop in VHS prices, according to 3M Magnetic 
A/V Products Div. Business Development Mgr. Dennis 
Farmer. At recent NAVA meeting, he said unit sales 
"skyrocketed," but duplicator demand was flat "and 
down in dollars" because of stagnant recorded 

cassette market. "We're all selling more units and 
enjoying a little less." American Video Tape Mfg. has 
started production in Cal. plant, is selling pancakes to 
institutional users in U.S. and overseas while it awaits 
JVC approval of request for VHS videocassette 
license. AVT expects to be supplying complete 
cassettes to Magnetic Tape International in 2nd 
quarter for sale under Zimag label. 


Jans to produce Beta VCR home decks in 
tacos  atng production startup by pee nes 
affiliate there as early as Oct. Sanyo said initial 
output would be at 3,000 monthly rate, all for loca 
market. Sanyo announced it was considering Taiwan 


plan last May (Vol. 22:21 p12). 


used, Viewthru Screen is made of woven blac 


of ee ; 
1,700 


com we 
Cal. jor” 

' Only OF ost or n 
of move, which Atari of, & B25 P? 
pressures & increased comment pr oN yok g ret 
continue manufacturing st 551 Comp, ni fF cane wi | 
consoles & cartridges in El Pas, 200 Videogs,” B a pace 
in Puerto Rico, Coin-op vid ; Tex. and carte 18 — yn pitact 
remain in Santa Clara. mas St Production wif a and v to 

Atari has been prad | ee i i 
produetion for several ah Teh 50 Offshore eeu png sa 
game consoles in Taiwan Since 198] f mbleq 2609 Pee offer 
purchase of former b&w TV plant from (owing gf ers on bo®! 
Last year, it expanded Hong Kong unit ' TE Sylvani, opin’ jectr 
output of upcoming 1200 high-end homer handle CHT coh © sar 
600 leader model, yet to be announced, °MPUter ein Sl, us 
____In separate action, Atari a wigre glectr most | 
infringement suit against Coleco to inept so sell ay 
stand-alone 2600-compatible Gemini console Cc e ster they ee 
introduced at Toy Fair earlier this month (Vol, 92°° ses $8" ssc ’ nex 
p13). Original suit, filed in Chicago Federal] ¢ ‘A p million to 4 mill 
alleges Coleco's adaptor that permits Atari-type ” jon anc 
game cartridges to be played on Colecovision eo ‘we is 1 
violated Atari patents. Atari later amendeq actio yicrodrive | iv 
request immediate temporary injunction against He jdge tape aa 
adaptor sale. In response, Coleco filed antitrust suit cor EM pasis - 
against Atari. ye py Entre 
WARNER IN DIGITAL DISCs: Compact digital audio ready has 2 Ka 
dise (CD) launch in Europe last week was bolstered recorder a5 OP 5 e 
addition of Warner Records to now quickly growing Coleco uses driv 


ranks of software supporters. Warner said it will have 
CD dises on market there in March, in U.S. this fall, 


Warner official said discs would be custom 
pressed either by Polygram in Europe or CBS/Sony in 
Japan, "whichever is cheaper," and that company 
would be handling own physical distribution, Other 
major committed to sales in U.S., CBS Records, is 
leaving actual sales to Sony until player penetrations 
high enough to justify shipments through normal 
record channels (Vol, 22:51 p15). RCA Records has 
cleared product for sale on CD in Europe, but not in 
U.S. 


CD was introduced simultaneously in France, 
Germany, Holland & U.K. In U.K., Sony player lists 
at $850, Philips version $775, dises $12.50 & $15.50. 
Based on what it called better than ici 
reception in Japan, Sony says it now estimate 
300,000 CD players will be sold worldwide this Li 
900,000 in 1984. U.S. launch is set for next month. 


nd 

Filter screen to reduce glare from compas an 
other CRT terminals is being offered by ie Be 
Industry Products in Britain. Harking ee Bess 
days of b&w TV, when "silk-stoeking™ 11 i fabrics 
elaimed to eliminate 75% of reflection, ye 
definition, increase contrast. informa 
Garstang Rd., Lancashire PR1 ILD, Englane. 


Colecovision adap 
to 128K. 
Microdrive tr 
player, be housed 
Mierowafer cartr 
lopp of 1/16" tape 
program of up to 
length. Microdri 
l2-sec, load or re 
10-20 times fast 
8S disc, 
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Revenues 


611,805,000 
578,376,000 
162,948, 000 
159, 296, 000 


| 1982-year to Dec. 3) 
1982-qtr. to Dec. 31 


Matsushita Electricb 
1982-year to Nov. 20 
| 1981-year to Nov. 20 


MCA 
1982-year to Dec. 3] 
| 1981l-year to Dec. 31 
1982-qtr. to Dec. 3] 
1981-qtr. to Dec. 31 


}Post Corp. 


321,551 ,000 
264,684,000 | 
92,393,000 
82,378,000 


}14,036,811 ,000 
13,274,381 ,000 


1,587,618, 000 

1,328,988, 000 
438,975,000 

338,804,000 


1982-year to Dec. 31 84,055,000 3,774,000 
1981-year to Dec. 31 78,983,000 3,408,000 
1982-qtr. to Dec. 31 24,748,000 1,873,000 
| 198]-qtr. to Dec. 31 21,915,000 1,672,000 


Zenith 
1982-year to Dec. 31 
1981-year to Dec. 3] 
1982-qtr. to Dec. 3] 317,000,000 
1981-qtr. to Dec. 31 352,500,000 ; 


b260 yen=$1. CPer ADR. ‘Adjusted. 


1,239,200,000 | 
1,275, 200,000 


(21,800,000) 
15,600,000 
(17,200,000) 


Notes: SRe stated. 


Consumer Electronics Personals. 


Charles Quinn advanced at RCA from Consumer 
Electronics Div. operations vp to Picture Tube Div. 
vp-gen. mgr., succeeding John Rittenhouse, recently 

‘named group vp responsible for Govt. Systems & 
Commercial Communications Systems Divs... Kenneth 
Linde, ex-Quasar, joins Sampo as national dealer 
development mgr... Mark Sanders named Ampex 
Audio-Video Systems Div. gen. mgr., replacing Donald 
Kleffman, advanced to Ampex International exec. 
vp-video mktg. 


Michael Katz resigns as Coleco mktg. & 
corporate communications vp to join computer 
software marketer Epyx as pres.-CEO, succeeding 
James Connelley, now chmn... Bruce Entin appointed 
Atari press relations vp, new post; A.J. Sekel named 
Home Computer Div. PR mer., succeeding Karen 
Esler, who held post on interim basis ‘and returns to 
Consumer Products Div. PR staff... Gene Portwood 

named Broderbund Software creative development 


dir... Jack Trux to retire as Bang & Olufsen (U.S.) 


pres. Aug. 31, will continue as consultant. 


Robert Summer, RCA Records pres., adds 
responsibility for U.S. & Canadian operations 
following resignation of Vp Jack Craigo over policy 
differences... Jonathan Dolgen appointed senior exec. 
yp, Columbia Pietures, retains responsibility for home 
entertainment & pay-TV ventures... Cindy Paul, 


- audio/video promotions mer. 


award. Wife, son, survive. 
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Daniel Warren ........ Chief Copy Editor . Gerson ...., Managing 
Deborah Jacobs ....... Info. System Mgr. Seth Goldstein, «4072 Senior Editor 

Television and Cable Factbook JAPAN REF ATIVES 
Mary Appel.........45 Editorial Director (Editorial & Business) 
Marilou B. Legge ....... Managing Editor Aske Dam 
Lynn R. Levine......... Associate Editor Richard E. Varner 
Barbara E. Van Gorder . Associate Editor clo Fore; 
Jeannette H. Noyes...... Associate Editor 2 "Ds La Japan 

Factbook Research, Inc Vunkordc ree 
Marilou B. Legge...........55+ Director Tokyo 100, J 
Daieat Phone: 211-3161 Telex: 324600 

Roy W. Easley II] ...........+. Controller : 


ex-Warner Records, joins BASF Systems as L.A. 


Gerald Bestler, ex-MTS Systems, named 


Buckbee-Mears Aperture Mask Div. vp, succeeding plans 
John Kratz, resigned; Robert Bateman named | CARS 
Precision Components Div. vp... Daniel McGlaughlin, 

ex-IBM, named GE corporate information systems yp, | SI! 
Mark D'Arcangelo appointed regional relations vp... whic! 


Ivan Cermak, ITT Advanced Technology Center dir,, More 
named vp... Gerald Myers promoted at Square D to | 
pres. of subsidiary General Semiconductor Industries, | CHL 


succeeding Dalton Knauss, who continues as Com 
chmn.-CEO. | NSP 
Obituary MA 

8p 


Leon Podolsky, 72, retired Sprague engineer, BIA 
engineering activities leader and holder of many GR 
patents, died of meningitis Feb. 19 at Boston's Mass: | 19 
General Hospital. Podolsky served as EIA Engineering | Ga 
Dept. Components Panel pres., chaired EIA ayy 
International Standards Committee, was pres. of Lee td 
National Committee of International Electrotechnie Alt 
Commission, and in 1981 received EIA 50-year servic re 


| 

Just how low can programmable videogame | 
prices get? How about free? In N.Y. area : 
promotions last week, one discounter offered i 
Astrocade console at no charge with purchase of 
cartridges at $25 each, another giving Emerson | 
Arcadia 2001 as premium to buyers of TV or audio. | 
system at $300 or more. Intellivision Il, introdue " 
$150 by Mattel in Jan., is selling for $130, includlp 


free $70 voice module. 
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for single plastic cabinet. One manufacturer estimated that 
retooling for cabinets alone would come to $10 
lected industry feeling that FST would mean 


with aes 
jion-$20 million. Same manufacturer ref 


nsignificant change for a relatively small gain." 


Like it or not, it's coming. So far we've found no i 

Le thes ot ne manufacturer planning to hold out. Fi 
American-made oe ol new type are expected to show up in 1984 _ at least year behead 
Japanese versions. ube industry shudders at thought, but it's possible that some American 
manufacturers could import first tubes from Japan until domestic supply catches up. 
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u.s. TY EXPORTS: U.S. TV makers became 
essentially non-factor in international market last 
year, as indicated by Commerce Dept. figures that 
show total unit exports dropped 42.5% to 527,000, 


) while shipment value fell 41.2% to $159,100. 


Quantitatively, biggest falloff came in color — 
with units down 41.1% to 380,900, value off 41.2% to 
$138.9 million. Largest percentage loss was in b&w, 
with units off 47.1% to 137,900, value down 44.1% to 
$16.6 million. Industry also exported 8,200 TV 
combinations at $3.5 million, down 13% & 21.4% 
respectively. 


Average value of color set exported last year was 
$364.77, down slightly from $365.57 in 1981. For 
combinations, average value dropped to $423.98 from 
$469.12, Situation was reverse in b&w, as average 
export price jumped to $120.64 from $114.17. 


_ 


_ Technicolor is shutting down ailing Audio-Visual 

iv. by order of new parent MacAndrews & Forbes, 
and has dropped out of VCR business. Technicolor has 
sold inventory of Funai-made CVC-format 1/4" VCRs, 
#,000 units, to Muntz Electronics, Van Nuys, Cal., 
: hich handled part of company's portable recorder 
cation last Oct. (Vol. 22:43 p13). Muntz 1s _ 
offering basic $995 portable at $300; $1,300 VCR and 
| a color monitor portable combination is going for 

9; $1,400 combo with built-in tuner at $599. 


rcehinicolor is maintaining parts & service operation 

onl CRs and other A-V products, Technicolor was 

wilh company in U.S. with CVC. Indications are Funal 
i try to keep format alive here on its own while it 


0 
2 “Oks for new OEM customers. 
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esign will be biggest since switchover 
m 18" & 23" to 19" & 25" — had less 
ed, sometimes requiring nothing more 
eavier, will require complete retooling 


CORNING CLOSING PLANT: Corning last week | 
ratified decision to close Bluffton, Ind. color tube | 
glass plant, eliminating 460 jobs and trimming | 
production capacity by nearly 50% (Vol. 23:2 p9). | 
Company said plant operations would end by mid-May. | 


Corning announced shutdown plan last Jan., but | 
held off finalization to consider wage & benefit 
concession package union offered in hope of 
preserving jobs. It blamed shutdown on import 
competition which created industrywide excess tube 
capacity, said production cost savings proposed by 
employes wouldn't have solved basic problem. 
Corning said it will be able to meet all customer 
requirements from remaining glass plant in State 
College, Pa. 


Mergers & acquisitions: Mattel signed definitive 
agreement to acquire 51% of IC maker Solid State 
Scientifie for $12 million (Vol. 22:51 p14). Terms call 
for Mattel to buy at least $8 million of ICs from SSS 
this year, $12 million in 1984, 5-year warrant for 
additional 10% interest. Mattel & SSS also will 
cooperate in R&D, application of advanced 
technologies... Harman International completed 
previously announced acquisition of Infinity Systems 
from IKC International (Vol. 22:46 p13), terms 
unannounced... U.S. Philips, direct subsidiary of N.V. 
Philips, has bought 50% interest it didn't own in 
optical fiber producer Valtec from M/A-Com, terms 
undisclosed... Dynamics Corp. continues to expand 
ownership in CTS. Company told SEC it recently 
bought 65,000 CTS shares, increasing interest it holds 


to 93.2%. 


NARM has 3 video panels scheduled for April 
10-14 convention in Miami, all on April 13. Sessions 
will spotlight sales opportunities for record stores in 
video, videogame & computer software. 
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_ Pager probe follows preliminary determination by 


_ “ommerce's International Trade Administration that 
Matsushita and NEC have been selling tone-type 
Pagers here at less than fair value (Vol. 23:5 p13). At 
Matsushita's request, ITA pushed back by 60 days to 
June 11 scheduled date for issuing final dumping and 
dumping margin rulings, which automatically moves 
if deadline for ITC injury finding to July 26. 


ip ITC has set June 21 for public hearing, is slated 
| to put preliminary staff report on record June 10. 

| Staff questionnaire now being mailed to various U.S. 
ft and foreign industry members, it's understood, has 
| _- Section looking for details on production methods. 

__ Object is to help resolve issue of what should 

_ constitute U.S.-made, as opposed to imported, pager. 

_ Both NEC and complainant in case, Motorola, 

__ assemble pagers here from imported subassemblies. 
Degree of value added in U.S. could determine 
whether NEC pagers should be considered as imports, 
and Motorola's legal standing as domestic 
manufacturer entitled to institute antidumping case, 


In accepting Apple complaint for review, ITC 
declined to issue requested temporary order banning 
imports, pending completion of investigation, of 
computers allegedly infringing on Apple patents (Vol. 
23:6 p13). In filing, Apple said imports of computers 
made in Hong Kong, Singapore & Taiwan that were 
knockoffs, and even counterfeit copies of its models, 
were damaging its business. Apple brought criminal 
eharges in Taiwan against pair of manufacturers 
there, but case was dismissed on procedural grounds. 


Ad notes: Toshiba appoints Dunwoodie Assoc. for 
PR... Proton, U.S. video & audio marketing subsidiary 
of Taiwan's Fulet Electronics, appoints Medlin & 
_ Assoc. for $1 million account... 3M appoints Grey 
\ Advtg. to $3 million consumer video & audio tape 
' poet replacing BBDO... TV network ad outlays for 
'y consumer electronics & musical instruments jumped 
y 63% last year to $163.8 million, TvB estimates. It 
says industry also spent $107.9 million on national & 
regional TV spots, up 41%... Atari was only consumer 
electronics marketer to have ads ranked among top 25 
in consumer recall] test by Video Storyboard Tests, 
placing 9th... Sony video promotion running through 
April 30 offers coupons for 20 free overnight 
videocassette rentals with VCR purchase. 


U.S. will drop criminal charges against Hitachi 
»mploye involved in IBM secrets theft sting case. 
fustice Dept. told San Francisco Federal Court it was 
leferring prosecution, would withdraw complaint June 
0 if engineer Kunimasa Inoue doesn't violate any U.S. 
iws before then. Move comes in wake of Hitachi's 
ibmission of guilty plea in case last month (Vol. 23:7 
|4). Similar cases against 2 other Hitachi employes, 
itsubishi and 4 of its workers, are pending. 
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Impact of furor that erupted in 1981 when Sanyo 
sought free trade zone designation for Forrest City, 
Ark. color TV plant is reflected in proposed 
amendments to application handling rules by Foreign 
Trade Zones Board, Agency is including in rules 
guidelines it followed when handling eases involving 
import-sensitive industries by requiring economic 
impact investigation when issue is raised by 
complaint. Issue is particularly important, notice 
indicates, when use of zone status to produce for U.S. 
market could give unfair competitive edge to 
manufacturer. FTZB approved Sanyo application, but 
in response to complaints from U.S. picture tube 
makers, made that conditional on firm's paying ve 
15% duty on any picture tubes it imports for assem y 
in sets to be sold here (Vol. 22:41 p11). 


Nitron has restarted semiconductor prod 
halted since Dec. 17, with help of advance paym : 
from several customers. Company 1s atten ered 
restructure debt, raise $1.2 million it says | ate 
to resume full-scale operations. Financial Poa 
stem from involvement with bankrupt viceres 
maker Astroeade which owes Nitron debt no 


estimated at $6.4 million. 
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NY STAFF FREEZE: Sony's cost-cutting moves 


ils, we apanese hq organization, but unlike drive 
Pee to involves staff cuts, it's restricted for 
fotts wwoyment freeze (Vol. 23:10 p14). 
on may follow completion of cost review 
administrative operations. 


Por 
Tehks of a Sony said, it plans no reduction in 
Mduetjon or €mployes at hq who aren't involved in 
Met grou BoD, However, practice of expanding 
Ying / 2-6 % annually has been halted. Also 
ally th “tee . €cruitment of mid-level managers, 
ni eee, Ne ith international marketing 

Ny limit; Policy calls for promotion from 
ng hir Ing to recent school & university 
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OM Ata following Coleco agreement to 
Censee, Terms weren't announced. 


| €co have d infringement 
toy ust ropped patent iniring 
len Suits they filed against each other 


RIAA anti-piracy scorecard for 1982 shows FBI 
and local agencies launched 52 actions in 20 states, 


made 36 arrests, brought criminal charges against 73 
It estimates that more 


individuals and corporations. 
than $65 million of illegal video & sound recordings & 
equipment were seized. Confiscations pany 500 
videocassette and 13,000 audio cassette per 
180,600 phono records & recorded ena Ae 
estimates pirates siphoned off pe re on 
video & audio so t last year. 
CBS Labs has developed new Ss ie oo a s 

duction system that could cut wee ae 
reduction vid-on decoders significalt year 
receiver 4 mment on size of savings, of to TepOrs 
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____ RCA Consumer Products & Services segments 
pre-tax net dropped 33.9% to $87.4 million last year, 
although revenue declined just 9.3% to $2.1 billion. 
RCA said sales of video products (TVs, VCRs, 
cameras, videodise players, discs), audio records & 
tapes, were down 12% to $1.39 billion. That indicates 
revenue from consumer service operation slipped 
3.9% to $712 million, 


RCA says that despite drop in factory unit sales, 
it retained position as leading U.S. marketer of both 
color TV and VCRs. RCA was among companies that 
held down color production to trim inventory in 1982 
(Vol. 23:10 p10). While it has lost VCR market share 
in 1982 (see our report elsewhere in this issue), sales 
of RCA~-brand VCRs to dealers are understood to have 
increased, difference made up from distributor 
stockpiles, 


Loss from Selectavision videodise unit was $97 
million last year, down $10 million from 1981. That 
brings RCA's published 5-year cost of dise effort to 
$289 million, and, based on earlier statements, boosts 
total to estimated $360 million. Excluding disc costs, 
RCA consumer segment earnings would have been 
down only 22.9% to $184.4 million. Report says most 
of earnings gain at RCA Records came from sale of 
overseas assets. 


RCA Commercial Products segment posted $16.6 
million profit, against $55.7 million loss in 1981, but 
eliminating 1981 loss of $130 million on sale of 
European color tube venture puts income down 77.7% 
on operating basis. RCA attributes decline in results 
to lower unit sales by Picture Tube and Solid State 
Divs., reduced demand for broadeasting equipment. 
Distributor & Special Products Div. profits increased. 
Total sales from electronics operations were off 1.3% 
to $4.35 billion, earnings rose 30.4% to $184 million. 


RCA's internal R&D outlay rose slightly last year 
to $195.4 million, from $193.5 million in 1981, while 
cost of research funded from outside increased to 
$308.7 million from $267.1 million. 


RCA says it sees continued boom in demand for 
industry hardware & software, expects demand for 
TVs to rise from 17 million last year to 18.6 million 
by 1990, says number of color sets in use more than 6 
years, ready for replacement, will be 75 million by 
then, up from 46 million last year. 


Consumers, RCA predicts, will spend $41 billion 
on video & audio entertainment by 1990, with industry 
averaging 16.5% annual growth from $12.1 billion of 
last year. It sees biggest growth rate, 37%, for 
videodise & cassette software, rising to $16.3 billion 
from $2.8 billion, followed by 29.2% average increase 
for pay cable to $16.3 billion from $2.1 billion, while 
spending growth on basic cable fees averages 13.5% 
from $2.8 billion to $7.7 billion. Lowest increase rate 
is for audio tapes & dises, averaging 5.8% as volume 
rises to $5.2 billion from $3.4 billion. That slightly 


toe oc average rise in revenue of may; 
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to $5.6 billion from $3.4 
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RCA's next CEQ will be :: 
else. Promise he'd be next in line for 4; ’ 
by Chmn. Thornton Bradshaw is in contra 


when Frederick left GE last 


pres.-chief operating officer. As ad CA 
time in notice for May 3 annual meeting, for fin. 


has right to quit with full contract ape vetick 
other than he or Bradshaw is named Grout {NY On, 

ealls for annual salary of $400,000 xe 
in 1983 & 1984. Frederick is 2nd pak 
only to Bradshaw who, notice says, got $954 at 
year, with $450,000 in salary, $244,000 in tea 


bonuses, rest in benefits and deferred paymenta, 


W-G RESULTS DOWN: Wells-Gardner Cited slum 
arcade videogame console demand in reporting rh 
drop in 4th quarter sales that resulted in r at BK 
1982 revenue total below that of 1981. Net fell 
63.7% in quarter, was down 16.6% for year on 
operating basis, excluding $1.2 million tax credit 
posted in 1981 (see financial table). 


W-G said it expects significant rise in TV ang 
data display monitor production this year, but sees 
little chance of first half turnaround for arcade game 
business, suffering from market saturation, low 
replacement rate. W-G said back orders Jan. 1] were 
just under $50 million, down from $56.6 million at 
same time last year. Backlog would have been up 
modestly but for $9.86 million cancellation by Atari, 
which W-G said has started producing X-Y arcade 
monitors in-house. 


BSR reported loss of $47.4 million for 1982, 
against $1.35 million profit in same 1981 period, on 
13.4% revenue rise to $348 million. U.K. company 
announced restructuring plan that includes raising 
about $36 million through stock sale, transfer of 
corporate tax hq to Hong Kong to take advantage ol 
lower rate there. 


American Home Video sales rose 12% in quarter 
to Jan. 20 to $50.5 million, from $45.1 million in same 


period last year, and posted slight operating profit, 


against year-earlier deficit of $400,000, according to 


parent Jack Eckerd Corp. AHV operates 176 Video 
Concepts retail outlets. 
Emerson restated its financial report, Re 
loss for 3rd quarter from $1.31 million to $896,00" 
and for 9 months from $1.56 million to sis 
(Vol. 23:8 p18). Emerson said change follone 
clearance from SEC to charge minority hol ' 
74%-owned Cardiac Resuscitator for share ° 
company's losses. 


Electronic game, toy & computer f - : 
Toys "R" Us chain jumped 112.5% last cea about 
$187 million, were up 73% in final quarter iam 
$104 million, despite slowdown in 4th phar total 
for Atari videogames, company said. Cha a1 to 
sales were up 33% to $1.04 billion for yee aesitt 
$545 million for quarter. Company en sane 
accounted for 5-6% of all videogame an : 
computer sales in 1982. 
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200 9) antl Wiuay conducted for Paramount by UCLA 
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ee % eM ponses from about 1,400 VCR owners 


Bes 190+ oi -sht difference in purchase interest 
ts, igh Hie was at $40 or higher — in range of 
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ther vn ies. Sales curve potential ; 
eum in ne reaps again at $20, when 45% of maine 
ing ipa purenase 
el] g glingensmith hopes to move 40,000-50,000 Copies 
, | ‘which pulled 19% according to UCLA. Other 
dit it $3 siding decision 1S length of Airplane 2. At 
‘movie can be duplicated onto 90-min. tape, 

cen nomical than longer Star Trek 2 and An 
and ee & A Gentleman, which went for $40. Steady 
( S@es in blank tape cost, now reportedly as low as 


We game 4p for Beta L500 and $6.50 for VHS T-120, 
'W viously will help. 


] 
n en success of ST2 and Officer certainly made 
N up | \geision easier. Klingensmith told ITA that "close to" 


\ 495,000 copies of ST2 have been shipped, with ongoing 
ules of about 1,000 a week. Officer has passed 
105,000 mark and at pace "that's better than" ST2, 
Klingensmith expects year-end sales of 150,000, for 
2, combined gross of $8 million wholesale, $12 million 
relail, With $7 per tape operating profit —- figure 


any Paramount doesn't dispute — studio should garner 
ine thse to $1 million more than $60 would have 
af rodueed, 
ge of 
. alingensmith estimated that sell-through of top 
é itl at $40, based on 2% penetration of VCR 
ane Mpulation, would rise from 160,000 units this year to 


n same M1000 in 1984, 280,000 in 1985, 340,000 in 1986 and 


fit, 0,000 in 1987, when homes total reaches 20 million, 


ing to é Mich time major title would produce $10 million 

iy ‘a Mblesele, $15 million at retail per year. At $30, 
th well worth evaluating," he believes, — 

ning north stim Could reach 5%, sales 1 million units 

hed million & $30 million, respectively, he said. 
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Stereo TV and multichannel sound i larch 31 
FCC agenda. EIA's Multichannel TV Sound (iS ane 
subcommittee last week start i aoe 5 

ed closed-circuit tests 
of the 3 proposed systems at Matsushita in Franklin 
Park, Ill., with measurements of compatibility with 
existing receivers. Also included will be cable TV 
tests. Deadline for completion of all tests is 
mid-July. NCTA is conducting own CATY tests to 
determine extent of problems and to guide equipment 
manufacturers on how to correct them. Tests of 4 
companding systems are continuing at CBS 
Technology, Stamford, Conn., reportedly with 
excellent results. MTS subcommittee hopes to file 
test report as comment on FCC MTS proposal, 
recommend specific system in reply comments. 


RCA Records is joining digital audio revolution in 
U.S., says it will have CD dises on market before end 
of 1983. U.S. should also have first pressing plant Nas 
year. Digital Images has license from Philips, says I 
will spend $10 million to equip facility In Va. near 
Dulles International Airport, for custom ee 
charge $2,500 for mastering, $3 per dle ee ’ 
CBS/Sony has announced plan to open Less pet 
here in 1984. Magnavox will enter mé Boho 

ili t $800 & $900 in mic-AP 
Phuleeaaae ae es t res in 22 markets. Dealers 
pie agit 5 disc titles from Polygram, 
will be supplied with ae 
expected to list at $17-922. 
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eecoming option for personal units 
Fae Eee or & P , sonal units. 
a EUR aiGorar 10M-byte hard dise 
Soler tg 695 accessory to new XT $4,995 personal 
‘omputer, said drive can also be used on low-end 

es ae company just trimmed to $1,900 from 
ele ‘; Non-Linear Systems (NLS), Solana Beach, 
~ai., 1S introducing hard dise as part of new Kaypro 
portable computer, and Tandy is expected to offer 
one as option in upcoming computer line. 


Along with new computer, IBM unveiled 12.5" 
color monitor at $680, monochrome at $345. For 
professional line, it introduced 1/70" thick neon/argon 
gas discharge display panel. It can produce 9,920 
orange on black characters on 10.7" x 13.4" face. 


Upcoming Kaypro will list at $2,795, including 9" 
monochrome display, large software assortment 
pre-programmed onto hard disc. It also has built-in 
5-1/4" floppy for archival storage, weighs only 26 lb. 


] 
| New high-capacity computer resembles Kaypro II 
| portable which, at $1,795, NLS Vp David Kay told us, 
f | has registered phenomenal growth. Company 
produced 1,650 units in fiscal year to Aug. 31, stepped 
up to 6,400 in first fiscal 1983 quarter, 18,000 in 2nd. 
Company has been growing at rate of 50% a month, 

. had $5.5 million sales in fiscal 1982 and $9 million 
Sales in opening 1983 quarter, projects $100 million 
for year, exclusive of new products. NLS was 
founded in 1952, developed first digital voltmeter. 


|: 
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Mediastat estimates 15 million nome tapings of 

TV shows are made in U.S. each week, including 3.5 
million of prime-time network series, million local 
reruns of such programs. Report due from Nielsen 
this month on VCR activity will show 50.6% of diary 
homes recorded one or more movies each month and 
averaged 5.1, or more than one per week. Heaviest 
use was in daytime for recording soaps. Days 
between recording & playback averaged 1.2, with 90% 
of home recording being played back within 3 days. 


Electronic systems development lab is being built 
in Cal. by Korean heavy industry giant Hyundai, at 
cost "of several million dollars." Firm, which 
announced plan for multi-million jump into production 
of ICs and high-technology electronics equipment, 
says it will use lab to design & construct prototypes 
of auto & ship control gear which it will start 
manufacturing in Korea, replacing systems it imports 
from U.S. 


Though RCA's broadcasting subsidiary NBC has 
adopted passive attitude toward captioning for deaf 
viewers, its other segments are getting active. 
RCA/Columbia has captioned dozen videocassette 
titles, while RCA Service has contracted to buy 
Sanyo-made decoders which it will market to hotels, 
nursing homes and hospitals, and RCA Videodises Is 
experimenting with use of closed captions. 
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Response says U.S.-Japan high-t . 
conflict is really "industrial frictions? eee i an 
bilateral product trade problem. As such. } than 
says, misstep in handling issue by either side “Japan 
ereate unresolvable antagonism, Could 


Japanese paper stresses that goyt, aj - 
get there is no more extensive than that ae Makerg of 2 
U.S., noting planned 17% jump to $47 billion inv in ) ptegive™ go { 
govt. 1984 R&D budget. It credits Japan's sucess’ i200? chic® 


world market for 64K RAMs on plannin tn in it conve 
investment during period when U.S. rinkeeweneee | es UP itacl 
cautious approach. As for Japan's closed market, jt wind? gitet 3 y 
points out U.S. IC makers have 13 sales offices 2. | a i xnoxvis) 
plants there with 4th on way. Complete copies, ee atlind 
including statistical data, are available from avors meeth! 
Baron/Canning, 540 Madison Ave., N.Y., N.Y, 10029 pots od DY usu 
"| vagolle 
bel 

Nolan Bushnell, founder of Atari and now headot celene meg 
Androbot (Vol. 23:2 p11), plans to re-enter videogame sic SYA. ind 
business as soon as his 7-year no-competition gms invit) nha 
agreement with Warner expires in Oct. He told ys \ setail pes 
he'll set up company called Sente to make & market “~ y 
coin-op arcade games, followed by entry into home copa 
videogames, Bushnell said he has held joint venture : 
talks with several companies, predicted he'll have )aeente® * 
40% of market by 1986. "I don't think the spectacle “fitacht sees" 
aspect of videogames has been exploited enough. aeprecatc* ° * 


We're working on ways to make computer simulations agt@VOA+s* °° 
much more realistic. We're trying to merge the flight WitsubiShi. «+ 


simulator with the videogame to create a feeling of panasonic... - 
movement & acceleration." PUTCO. sew eee 
QUaSAP. wea nee 
Solar cell manufacturing venture has been Rhcksies ss ws 
launched in Japan by Sharp and Energy Conversion PACs ars ese. « 
Devices, Troy, Mich. firm founded by inventor | MD vceceee 
Stanford Ovshinsky. Sharp-ECD will turn out solar Moons vols « 
cells in continuous sheet in $2] million plant built by ylvania..... 
Sharp, using amorphous silicon materials and Toshiba... 


production process developed by Ovshinsky. Sharp has | lenith, nets ss 
44% interest. Silicon is deposited in layers on 
stainless steel sheets by machines which then stamps 
out individual cells in desired size. Standard Oil has 

agreed to invest up to $80 million in project, 1s n | US, Videocass 


t ith Sharp t ket foot-square roof-top =. |_ “mp 
venture with Sharp to mar q Hontitse | tata ter dise. 


panels suitable for home electricity genera oat c8Setteg 
— vanad 
Electronic game, toys & computer retail sala - Heaie an blan 
Toys "R" Us chain jumped 112.9% last year to “s “ | "hang dCa 
$187 million, were up 73% in final quarter to a3 ® inf, 
$104 million, despite slowdown in 4th quarter Fal Van 
for Atari videogames, company said. Chain - : conte Wi Sys 
sales were up 33% to $1.04 billion for year, 27% ™ | ‘{teregtou 
$545 million for quarter. Company estimates | 4 iin’ : 
accounted for 5-6% of all videogame and hom . nl ent | 


computer sales in 1982. = Tor 
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3, NO _—NON-CONSUMER: Inability to 
- Grow gitional consumer electronics . 
Ht in eC enith to direct growth effort "to 
fen Pra ig fOF ing “ts over which [it] can have more 
ne. ess AS & control," company says in annual 
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Bein fluence 

sive + shows total consumer product sales 

3 wn 928% with color volume down 

: ae les of other entertainment 

S oh 5748 mI > $191 million. Major decline in 

y. ldny Ae ats off : in part from dropping of audio products, 
tell await 

——— oe awe iit posted $21.8 million net loss for 

= j compar tales decline to $1.23 million, said it had 

750.2. Tip Put | 


9.8% in pre-tax net, $28 million of that 


. on 
sjion drOP 
tting ex &r fe nilion umer products. In consumer 
r, po at $7p, ut Ying from ond selling prices trimmed earnings by 
PPing nd ee juctS Te 92 million traceable to VCRs on which 


- M . ee Satcal : : 
ending is Bs niion B22 loss for year as it did on projection 
| sompany >” avroll & material costs accounted for 

will pean Shoulg i nn) pigher B® volume $19 million. Those were 


‘lion, Lower : ; 
3} 0 mi offset by $46 million gain from design & 
tials 


yfacturing efficiencies. 
pe +h said its selling prices were down across 
noni 3% average last year, noted that in 
ons Hes from 1981 pricing was as much as 30%. In 
| nits, it said its color sales to dealers were up slightly 
| ‘than 1.9% industry average, but bécw unit 
more > dropped 17%. As for other new video area, 
Bsodise player prices declined to level "that does 
not permit continued participation by Zenith in this 
business," forcing it to liquidate inventory at loss last 
component sales were down 7.7% to $68 million, 
with rise in sales of power supplies and other parts 


rt with offsetting most of decline in color tubes. Zenith 
$295, attributed drop in tube volume to acquisition by 
>t with sean former customer of own production facility. 
it $420, with Magnavox parent North American Philips acquired 
530). New Sylvania tube plant in 1981, but continued sourcing 
tart with tubes from Zenith that year. 
a 12" Zenith broke out cable equipment sales for first 
s $100-$106) time, showed they more than doubled in 1982 to $80 
‘ million from $34 million in 1981; 1980 sales were just 
$10 million. Indicated sales of computer products 
ee a up 40.8% to $100 million, while volume of 
Aor Geninian aia Heath slipped an indicated 3.7% to $52 
| i 

tsa? re . $24 Income fron non-consumer operations was down 
ction (Vol. ton pre-tax in 1982 because of high CATV & 
uthorizes ae product development costs, lower color 

ir rights. hich ve: Zenith also said its interest costs were 
te gher by $11 million, and it took $4 milli 
t against er on 4 million 
pres, on idle color tube plant in Lancaster, Pa. 


ia shows Zenith research & engineering 
Span se 10.7% last year to $63.8 million, notes 
develope ie working on DBS receiving systems, has 
mina] re tubes for video arcade and data 
ion iy eee It says capital spending was $32 
Some $1. ad down from $60 million in 1981, and 
§ Pending of lon less than budgeted, indicates 
1 req 4 x about $30 million this year. In addition to 
trimmed ah Outlays in 1982, report says, Zenith also 
. instituted arled positions, tightened cost controls, 
: “Month salary freeze, 
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MCCARTY COOLS ON DISC: David McCarty, head 
of independent Indianapolis-based market research 
firm David J. McCarty & Assoc., has revised sharply 
downward his forecasts of videodisc player sales. 
McCarty has spent 32 years as specialist in consumer 
electronics market projections, most of them at RCA 
Consumer Electronics, where he was market research 
mer. until 1981, is former chmn. of EIA CEG Mktg. 
Service Exec, Committee. 

In new forecast, McCarty cuts prediction of 1983 
videodise player sales to dealers (all formats) by 70% 
from year-ago estimate — to 300,000 from 1 million. 
Last year, his forecast for 1982 was 500,000 units — 
actual figure turned out to be 222,625. "It won't go 
down the tube," he told us, but his long-term forecast 
sees penetration at 5.9% by end of 1986, down from 
prediction of 9.8% made year ago. 


Noting Zenith's defection and failure of Japanese 
manufacturers to push disc players, he said: "With 
one company carrying the ball it goes right back to 
1959-60, when RCA was alone in promoting color. 
Without a full-fledged industry we're not going to get 
substantial numbers. If we had a fully developed 
industry with competition, the picture would be 
brighter." 


Biggest factor in reduced forecasts is cut in 
prices of competing products — first VCRs, then 
recorded videocassettes — according to McCarty. 
"The dealer is a very important factor. RCA has 
provided a step-up from dise player to VCR, and made 
the VCR so much more attractive" —- dealer using 
low-end VCR to switch customer from disc player. 
McCarty has questions about survival of LV dise 
system, because same price can buy extremely 
versatile VCR. 

Project Falcon has been brought out of closet by 
Atari, renamed AtariTel Div. New unit, as indicated 
here last Dec. (Vol. 22:51 p11), is working on line of 
sophisticated MPU-based home telecommunications 
products. AtariTel is headed by Peter Wensberg, who 
joined from Polaroid last year. Atari said line to be 
introduced in early 1984 will have features not now 
available in home phone gear, and while it will be 
marketed through traditional consumer electronics 
channels, ties with operating telephone companies 
also are being explored. Atari said several products 
are now in pre-production stage, declined specifics. 


Atari & Commodore are revamping distribution, 
presumably to get better control over product 
marketing. Atari is consolidating videogame & 
computer distribution, eliminating many distributors 
that now handle only one of those products, moving to 
exclusive distributors in some markets. Commodore 
is terminating most of its factory reps, creating 
corporate district sales force to deal with retailers & 
distributors in major markets. 


K-tel International, best known for TV spots for 
specialty phono albums, is moving into videogames, 
Company says it's developing own line of games & 
accessories for introduction at Summer CES in 
Chicago. First products will be for Atari game 
console, 


T DOWN: Sony cited unsettleq world 


f My | con’ NE international trad : 
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4 ‘ gnome etition in consumer electronics jn rns 


i 23, rice ©° 71.4% drop in consolidated net in fi 
8 Dlg) | “eport LB er to Jan. 31 on essentially flat ein, 
~ ; ise Aancial table). 
5 th, a said sales of its basic product lines were 
Mae mh yen with same 1982 period, noted industria} 
is tro, Ves . gout lume Was UP, said audio was helped by 
ing R mer acceptance of digital Compact Dise 


ny sales in Japan rose 6.4% to 
ayers: sy a about offset 2.6% decline ts aint 
Up igion overseas 
it .4e9 equipment volume, including VCR 
: Wag, St Vices, edged up just 2.4% to $476.3 million. 
Fact | TV sales slipped 2.7% to $271.1 million, as color 
Tote down 2.3% to $246.4 million, b&w jumped 
1% to $5.32 million, projection systems dropped 
ore to $9.18 million, and other TV, including video 
3 ponents, rose 1.3% to $2.41 million. Sony 
ated watchman for b&w improvement. Audio 
jpment sales fell 5.4% to $267.4 million. Sales of 
products, including office equipment, rose 8.6% 
+0 $131 million. Sony said it sold 910,000 Betamax 
yCRs in quarter, up 14%, while color TV sales rose 
4% to 640,000 and Walkman audio tape players held 
level at about 850,000. 


sanyo Mfg. Co. posted first profitable quarter of 
year in fiscal 4th period ending Nov. 30 on 16% sales 
rise. Earnings for quarter were high enough to put 
eompany in black for year, though 12-month sales 
were off about 1%. SMC, which assembles color TVs 


the and microwave ovens in Forrest City, Ark. plant, said 
earnings were helped by $1.4 million drop in interest 
expense, lower materials costs, administrative & 
production efficiencies. 
Sanyo Electric, SMC's Japanese parent, reported 
9,6% drop to $121.5 million in consolidated net in 
POSE TT car to Nov. 30, though sales were up 5.6% to $4.35 
a » billion. Bulk of revenue gain came from 5.8% rise in 
» VCR sales to $2.45 million. Sanyo said overseas 
" volume was up 8.3% to $2.71 billion, while sales in 
Je J) sepan eased up 1.6% to $1.63 billion. Company said it 


expects 11% sales increase overseas, 9% rise in Japan 
| this year, looks for 11% profit boost. 


. Mattel posted $20.2 million loss in 4th quarter to 
Jan. 28 on 22% sales decline, showed 8.4% earnings 
said} Sin on flat sales for year. Mattel blamed loss on 


by videogame industry price erosion, lower unit sales of 
DO] its Intellivision consoles. 
s | Pioneer posted $4.4 million consolidated loss in 


ae fiscal first quarter to Dec. 31 on 1.3% sales gain. 
ako) Deficit compares with $2.7 million profit in same 
year-earlier period, but was well below $7.8 million 
loss in closing fiscal 1982 quarter. Pioneer said 
} ‘creased car stereo and videodise product volume 
made up for 8% drop in hi-fi sales. It said videodisc 
°S Were up 50% to about $23.5 million. 


Japan's Shin-Etsu will spend $30 millionto 
fa pay Vancouver, Wash, IC silicon wafer fabrication 
alty into fully integrated operation. 
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Shortage of VCRs in Europe this 

Strong Possibility by U.K.'s Sereen Digest, where 
Japan-EEC agreement to limit imports. Screen 
Digest calculates some 5.4 million recorders will be 
available to EEC market in 1983, including agreed 
maximum of 4.55 million from Japanese sources in 
both Japan & Europe, against anticipated demand of 
9658 million units. Screen Digest says it believes EEC 

seriously underestimated the size of the market, 
especially in Britain." In U.S., VCR shortage is seen 
probable in 2nd quarter, as inventories decline toward 
danger level in face of 96.2% increase in sales to 
dealers for 1983's first 9 weeks. 


French car radio plant plans of Nissan subsidiary 
Clarion are running into strong opposition by nation's 
electronics association. Though it has won tentative 
approval from govt. because it will be located in 
economically depressed Lorraine region, industry 
fears it will threaten jobs of 1,800 now turning out 
ear radios at French plants owned by Philips & 
Blaupunkt. Govt. response is that Clarion will shift 
site to Germany or Belgium if rejected by France. 
Proposal calls for Clarion to invest about $2.2 million 
in facility with annual capacity of 200,000 radios, 
employ about 150. 


Motorola is offering to replace up to 2 million ¥ 
64K RAMs already shipped to customers because tests 
show they may have higher than expected failure 
rate. Motorola said suspected ICs were from specific 
lot produced in one of its Phoenix RAM plants. 
Failure rate, company said, will depend on application 
and hostility of environment in which RAMs are used, 
so actual returns are expected to be in hundreds of 
thousands. Because of hold on inventory and 
corrective action at plant, Motorola said, there will 
be temporary product shortage running into 2nd 


quarter. 


eph Di Figlio is scheduled for sentencing April 
8 in ater? gt after pleading guilty to 3 of 9 
charges of extortion & fraud during his tenure as 
Sampo sales & mktg. Vp. Di Figlio changed plea from 
innocent to guilty of 3 wire fraud charges just before 
trial was to begin. The 3 charges were based on , 
recordings of interstate phone conversations in whic 
Di Figlio is said to have demanded kickbacks from 
L.A. area Sampo rep. He is free on $50,000 bond 


pending sentencing. 


12—TV DIGEST 


TTE BOOM: Sparked by new low 
ed by recovering 


sales, recorded 
me, with 


new video 
erchants starting to try 


RECORDED CASSE' 
prices on program ner 
my and soaring les, 
a eceetatte sales are bursting uns = 
duplicators producing at near-capacity, 
stores opening and meee m 
hand at program sales. | 
There may be no stopping idea NESE: : hanes Sen 
come. Latest convert to low-priced 1 ke ae 
Warner Home Video, offering Best perry a 
Lovesick as "perfect couple movies’ 4 - 5 fenat 
suggested retail. Titles will be released ! SF nich 
3 months after theatrical debut of Lovesick, 


illi WHV, without 
ssed about $15 million so far. 
PES anes resignation of Mort Fink, had Seo 
prices of 22 old features and 3 new minor eee 
$39.98 few weeks back, will soon have 50 budg 
titles out of 236 in catalog. 


i talog is 
MCA Videocassette said 38% of its ca ; 
priced at $39.95, 21% at $59.95, 7% at a Oe a 
$79.95, 9% at $89.95, remainder being tested a 
$49.95, 


Recorded cassette business appears to be 

healthier than at any time in last 18 months. 
MGM/UA Home Video National Sales Dir. Saul 
Melnick said he gets reports from some distributors © 
3-5 new store openings per week, and check with 
other studios confirms strong activity. Importance of 
lower prices, of course, is that they permit stores to 
widen inventory, necessary as more titles are 
released, It's understood Curtis Mathes has upped 
suggested minimum for TV stores carrying tapes from 
250 to 400 titles, windfall for Fotomat-owned Video 
Services of America which has distribution exclusive. 


Catalog strength is indicative of market 
strength: It's up for everyone, in some cases running 
at twice level of 6-8 months ago. Video Cassettes 
Unlimited, Santa Ana, Cal., claims catalog represents 
90% of sales and sell-through is 35% ahead of last 
year's pace. Media Home Entertainment Sales Vp 
Paul Culberg claims older titles have accounted for 
=m 48-50% of sales in last 3 months. Meanwhile, MHE is 
® dropping prices of 16 titles to $29.95 April 1, will give 
distributors credit for inventory, 


Pricing changes are beginning to attract kind of 
Sales outlets long sought by studios -- mass 
merehants. Discount chains, convenience stores and 
the like have heard siren song before, but emphasis on 
rental steered them away from recorded cassettes. 
Sears, Penney and Pacific Stereo, last then owned by 
CBS, tried and then dropped tapes within last 2 years. 


Now sell-through has brought signs of 
urnaround. MGM/UA Home Vid 
$29.95 Strawberry Shortcake at sare tha Sas 
locations in major metropolitan area, with stores 
divided among several chains, according to Saul 
ly Melnick, Other mass-merchandiser efforts in works 
: | involve 100-store N.Y.-New England discount chain; 
203-store Minneapolis-based Target discount dept 
stores; 50-outlet Meijer Thrifty operation. Many of 


Iii} these are in pilot test, involvi 
, ii) - Nn a - 
s Sales at discount. g @ few stores, with 


iil 
: 


/ 


w is when Herp be filled, 

i icators is forcing some min 
Sudden jam at ep eay lead to round of plant re 
delays ee Situation is ironic given recent du 
ox eolidation with U.S. Video, Columbia 
conso l asette and Eagle now out of business. Retai 
Mie athe squeeze affects B titles as well as aig 
a. et videocassette Pres. Gene Giaquinto told us hy, 
‘i t of stock on 15 titles. "It's becoming a real 
ester getting it done" at Technicolor 
videocassette, he said. 

Downward plunge has to put pressure on CEH & 

‘sion dise prices, in some cases now equa] t 
Roker than cassettes. "I wouldn't be surprised to ae 
something happen In the CED camp, studio executive 
told us -- "they're talking about it." But there are 
several arguments against disc eut: (1) 
Manufacturing costs remain high. (2) Dealers se) 
everything, even at prices above list. (3) RCA 
"showease" accounts already get 75 days to pay, 
equivalent to discount. As for custom-pressed titles, 
marketplace still is too much of unknown. "We reall 
don't have a feel for it," said Giaquinto, thus wil] | 
stick to RCA-established pricing for first titles que | 
out this summer. | 


Question no 


Plicato, 


he's 


ATARI GOES EXCLUSIVE: Atari is revamping its 
distribution, adopting traditional exclusivity pattern | 
followed by major consumer electronics lines, has | 
notified distributors of its videogames & computers | 
that they'll have to rid themselves of competing 

products if they want to continue. Directive from the 
Warner Communications subsidiary specifies only one 
distributor per market. Mandate goes into effect | 
April 1, with chosen few —- probably 40 throughout | | 
U.S. -- given as little as 90 days to clear shelves of 

other inventory. | 


Directive has created mad seramble in | 
marketplace. It's understood company narrowed | 
choice in Houston to 2 distributors, then decided it 
wanted Commtron, one of several that had been / 
dropped in first elimination. "Everybody's getting . 
screwed," griped one contestant. “If you get the line, | 
you've got to give up 50% of the business. If you don't 
get it, you've got to give up the other 50%." Atari's 
only comment is that plan "is going fairly well," 
official saying "we felt it made sense," presumably as 
way to gain control over product marketing. At same 
time, Commodore is terminating most of its factory 
reps, creating corporate district sales force to deal 
with retailers & distributors in major markets. 


Distributor who said he'll try working with Atari 
on exclusive basis ealls 34-page contract he must sign 
"the toughest, most ludicrous I've ever seen," believes 
"they really mean it -- it's very onerous and very 
complete," down to brand of joysticks. About only 
negotiable point is date for disposition of competing 
brands, Intriguing sidelight to controversy that 
Warner executive thought to have played key role is 
Leon Knize, consumer electronies veteran who was 
responsible for 2 cassette rental schemes offered & 
withdrawn by Warner Home Video last year. 
Retailers fought tooth & nail. Atari source didn't 


know of his involvement, and we weren't able to reach 
Knize at press time. 
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io, No. 1 in 
TELEPHONES: GE is No. Ltn ae atin 
Se dacs, expects to move quickly 


ing introduc 
home telephones following udio Electronics 


line in June, according to A 


Trani 
Reeder ak N.Y. last week. 


offerings at mee = 

Trani said GE estimates Ae let H 
equipment market represented $6 mye to $800 
kate sales in 1982, is looking for cee telephone 
million this year. He put Pee miion, “aid GE expects 
t vear at about 9 Mm ; Aare 
Ne MNO million in 1987, when cordless Pp 
will be $400 million business. 

i i ired desktop 0 

Start-up line has pair of yaa gaa & $60 


- electronic keypad ph : 
saaeted retail, latter with Se eT hoital arherc 
similar units in combination with FM- ig 
radio at $100 & $116; cordless at $200, a bien Fe 
2-channel capacity, consumer-settable e “ate 
out dialing signals from unauthorized hands = 
Phones are being sourced from Japan & Kore aah 
phone-clock radio combo will be assembled in 
Singapore plant. 

Trani said line is only start of broad range of 
personal communications products GE will be ¥ 
introducing, indicated next will be keypad phones wl 
tone generator for use with private long-distance 
networks. Product launch, he stated, would be backed 
with multi-million dollar ad campaign. GE will offer 
one year full warranty on cordless phones, 2 years on 
all others. 

a ee eT 


Webcor sales of telephone equipment jumped 
61.4% to $10.5 million in 9 months to Dec. 31 and 
were $3.3 million higher than in all of fiscal 1981, 
company says in prospectus for recently completed 
secondary offering. Sales of other major lines 
dropped sharply, however, with electronic watch 
volume down 57.9% to $4.9 million, calculators off 
94.2% to $9.3 million. 


Game notes: Coleco says it shipped 450,000 
Colecovision game consoles, 300,000 
Atari-compatible expansion modules in first 9 weeks 
this year. Company shipped only 500,000 consoles in 
all of 1982. Coleco also said it would be contracting 
some subassembly to producers in Far East, but main 
production effort would continue to be at Amsterdam 
N “Y, plant... Atari says national sampling of 2,000 
coin-op videogame players shows average 


B-or-better grade average who hits arcade 1-3 ti 
be ANE Staying 30 min. or less and spending “4 more 
than $1 per visit... Broderbund has introduced first 9 
computer game cartridges, both in Atari fo 
Titles are Choplif ter at $45, Serpentine at $40 


marketing & distribution rights 


: _ Proton will introduce its 2 
_ §pring — ] 9" monitor-receiyer 
“Speaker, at about $790. First 
_1YV System, 


nd TV product this 
» Containing tuner & 
Product was Component 


MARCH 2g 1983 


: Faced with oy 
OR PROJECTS: : oe 
fatcet competition on basis of price fro 
color TV ee technology level from Japanese, 5 
Korea an manufacturers and 9 major Taiwanese 
European joined govt. sponsored consortium in tf 


TAIWAN 


e , 
‘ea or ‘effort to meet both challenges, f (0 “0 ng 
p e immediate project is effort to develop i? 74 war en © 
seated basie color TV chassis that Producers 9) if 0! g es | 
standar ble to start building into export models next eee Chie 
ve Paarin is achieving major cost savings throy Ke? old pel 
Cars dization of parts production & purchases, ‘a cor tee? Hot 
standar ment needed for automated assembly, Though, of gulin® aio 
in, CaNe, ill be same, manufacturers are expecteg .4 ai” ne ynie: g | 
Ca Patines individuality by adding step-up featup d om earl g 
maintain 11 es “ee re D pen™ 


and different cosmetics. : : som 995 
Longer-range effort covers design of digita) Color |, soe! 


r roduction by local industry. Effop; 
tbe neesd by Electronic Research & Service 
Organization of Taiwan's Industrial Technology 
Research Institute, which will provide facilities, 
equipment and engineering aid. 

articipating manufacturer will lend 
angie to projects: Those involved: AOC; Chun 
Hsin, Tatung affiliate that formerly restricted sales 
to home market but is now moving into exports; 
Kolin, now licensee of Mitsubishi; Shinlee, licensee of 
Sony; Sampo; Tatung; Teco, eurrently producer of 
data display and arcade game monitors; Taiwan 
subsidiaries of Matsushita & Sanyo. 


Creation of cooperative TV development project 
was foreshadowed here last year in interview with 
Sampo Chmn. M.P. Chen. At that time he said 
nation's electronics exporters were "facing non-stop 
competition" in both price & technology, indicated 
Taiwan would have to develop new govt.-backed R&D 
Strategy or face loss of its position in international 
markets (Vol. 22:27 p13). 


Challenge to CES as industry showcase for video 
software will start next month when Video Software 
Dealers Assn. begins inviting studios & independents 
to exhibit at its Aug. 28-31 convention in San 
Francisco. VSDA expects to have 50 booths on 15,000 
sq. ft. show floor, is pricing space at $1,000-$3,000. 
"CES is not even going to notice" if studios don't show 
at that EIA-sponsored event, we were told by Video 
Cassettes Unlimited's John Pough, head of convention 
committee. "We're not trying to take any thunder 
away from CES," he said. Several major software 
marketers didn't have exhibits at last Winter CES in 


Las Vegas, though most no-shows had hospitality 
Suites and receptions, 


Canada's Electrohome lost $100,000 from 
Continuing operations in 1982 but racked up $1 million 
deficit from discontinued consumer electronics sales 
& marketing unit, company indicated in results for 
year (see financia] table). Under licensing agreement, 
Electrohome turned consumer product sales rights 
over to Mitsubishi Jan. 1, continues to be involved in 
TV as contract assembler, and own-brand marketer of 
industrial equipment (Vol, 23:3 p15). Restated figures 
indicate Electrohome lost $1.3 million on consumer 
electronics sales of $49 million in 1981. 


a poke under~ 


thman claims ¢ 
ncerlining "roll 
where only few © 


} rented, supplier: 


wices, "The me 


j tevision, he saic 


Fairchild ¢ 
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Financial Reports of TV-Electronics Companies 


Dash 


eek, 
These are latest reports as obtained during past w 


. expressed 
indicates information not available al press lime. Amounts exp 


in dollars, Parentheses denote loss. 


co ; 46 
oD A rE 40,626,000 3,412,000 
iri 37.876, 346, 
1982-6 mo. to Feb. 28 +7 587,000 816,000 


1983-qtr. to Feb. 28 


,181, 000 
1982-qtr. to Feb. 28 c 


17,187,000 


Comcast 
1982-year to Dec. 31 
198l-year to Dec. 3] 


6,526,000 


0 
watt tes 4,895,000 


39,456,000 


sah gedt (1,100,000) 
-53 wk. to Dec. 31 162,500,000 ,1UU, 
1981-52 wk. to Dec. 31 183,500,000 8,500,000 


Microdyne 441.000 
1983-13 wk. to Jan. 30 5,723,000 “ 
1982-13 wk. to Jan. 3] 5,696,000 592,000 


A. 


C. Nielsen 
1983-6 mo. to Feb. 28 


332,890,000 21,059,000 


1982-6 mo. to Feb. 28 310,642,000 19,590,000 
1983-qtr. to Feb. 28 170,813,000 11,342,000 
1982-qtr. to Feb. 28 158,976,000 11,188, 000 


Notes: *Adjusted. °In Canadian dollars. CRestated. 
_ 


Consumer Electronics Personals 
Rel chet oe hte at el nl eg ag 


Walter Williams promoted at GE to pres. of 
Information Services unit, replacing Gregory 
Liemandt, resigned to join Wyle Corp.; Paul Van 
Orden, Consumer Products Sector exec, vp, adds 
interim duties as Housewares & Audio Business Div. 
gen. mgr., pending selection of replacement for 
Williams... Jeffrey Blackmer advanced at Panasonic 
Audio Video Systems Div. to east region govt. mktg. 
mgr... Hirozo Yamada, former Hitachi OEM Business 
Dept. gen. mgr., more recently consultant, retires 

after 48 years with company... Judy Fleming 
Promoted from product information mgr. to mgr. of 
news & information, RCA Consumer Electronies. 


_ Morton Fink, ex-Warner Home Video pres, 
United Satellite Communicatj 


, Joins 


dir., named VP... Jack Craigo, 


Chrysalis 
Steve Roberts, Fox Talnearars y Records... 


nications pres, 
to board of parent 20th Centur -~Fox Film... Kathie 


ing dir.. v Ive affairs Vp, 
Streun joins National Video’ estron Video.,, Donald 


& equipm BS 
| “larfield promoted to” ent specialist 


te. Stace 
€letronies, 


Operations scheduling mer., 


4 leco ; 
ds responsibility for i sake °perations exee, 


end management information! 


JST Promoted from finance fai Systems 


© Operations 


x 


. 5 
MARCH as , ; F ly 
28, 196, 9 C 
planning & control senior vp... Alfred Moye, form A 


! : t. secy., joj : 

cation Dept. deputy asst. secy., joins Aras 
Dee computer Div. as national educationg) saint ( 
as . Bonnie Pettengill named Starpath aq & 
creative supervisor. 


Reese Haggott promoted to gen. mgr., Alpine 
Electronics of America, continues as exec, 
Alpine/Luxman audio marketing unit; Davig 
Delgrosso joins as east region sales mgr. for 
Luxman... Larry Stowe promoted at Empire Scientit;, 
from vp-gen. mgr. to pres., replacing Ernest Benz, 
who continues as chmn; Joe Greco, ex-Nikko Au 
named national sales mgr... Steve Caldero Promote z 
at JBL Consumer Div. from west region sales Br. to \ 
national sales mgr... Jon Duncan, €x~ Panasonic, joins 
Hitachi Audio Div. as west region sales mer. 4 

ts) 


William Orr resigns as Orrox chmn., wil] Continue 
as consultant... Dean Langford named mktg, vp, 
Toole appointed national accounts mktg, Vp, GTE 
Communications Products... Richard Bennett, itr 
senior exec. vp, assumes operating responsibility tom | rom™ 


Engineered Products Group, replacing Exee, V first 
Gerard Seelig, now on special assignment under iT 
Bennett, in restructuring of components Operations: iG C t 
Wayne Oliver, ITT Cannon pres., named to head ITT nego? 
Components North America, replacing James von 66 cot 
Harz, also shifted to Bennett's staf f... Gilbert Amelio attendes 
resigns as Fairchild M lcroprocessor Div. gen. mgr. to 
join Rockwell as Electronic Devices Div. pres, WIRTH | 
proadce 
Obituary potect 
gir wave 
Rocco Laginestra, 96, RCA senior Vp, died at his ® iggustry 
Franklin Lakes, N.J. home March 2] after brief 
illness, A 19-year RCA veteran, he served as NBC EXTRA 
and as RCA Records pres., shifting to corporate 7 intext! 
operations staf f as vp in 1974, He most recently had ean wat 
overall responsibility for worldwide marketing and 
international activities, as well as acquisition, SAUTE] 
divestiture and corporate real estate operations, Bae 
reporting directly to Ch mn. Thornton Bradshaw. Two B omear 
sons, 3 daughters survive. B CBS Ne 
} BROAD 
Ad notes: Activision appoints Tatham-Laird & Eile 
Kud Ss 2nd agency. Half of firm's $40 million m “SWers 
vicgeseite software account remains at J. Walter 1 6 
batts Mattel will Promote Burgertime video&k NY | 
seoteenes game Software in Sweepstakes promotion in | oT pre- 
oo preretion with MeDonald's and Eastern Airlines... 
agrees = settled ad challenge from BBB by | LPTy | 
cited ete include clarifying data in any future ads fing) ; 
; cr It claims its Perfect Path audio cassette B “te 
ead cleaner wil] restore perfect perfor to | mn 
recorders, ipl Se | ost , 
BASF } i 
adds its first Premium grade chrome 
videocassettes has ah 
Jona, packaged entire line. Premium 
rassettes, available in TC | L 
~150; are Gee n «C20, T-120, T-160, L-500 & Whit 
; Priced to retail fop about $4-$5 than ig ON 
Standar » 8CCording t more 8p 
ackaging emphash, ae a: Dir. Mark Dellafera. sig 8 
underscore use of " Sliver graphics, to My, 
chrome, rather th ‘ im 
urrent VCR sales boom, Dellars an ferric oxide. the 


a, exo 
Nik, Ay «ER SUES ATARI: Seeking to block Atari's new 
"By Be pak ive distribution pen vet 23:13 pl2), Parker 
. Se lus! it in Alexandria, Va. Dist. Court 
iy oe ex” red sul ; . 
ue i atari is violating Sherman & Clayton Acts 
pat sing & lessening competition and 
Sing py f0recres to monopolize software business, 
Sxp¢ tem temporary injunction, issued early in week, 
Q Howey ated April 1 by Judge Bryan, leaving Atari 
was ve put distribution changes into effect. 
lk er said Atari arrangements "with 40 of the 
) an 100 effective wholesale distributors 
le jess the vill cause “immediate, substantial & 
tp vide gvailaereie injury,” and effects of contract offer 
ib) ¢° lp irrepn are already being felt." Negotiations with at 
foe) gon 5 of Parker's accounts Cost it "well over $15 


es 


‘deg ae believes that "because they will be 
Yin ner ated unless they sign the agreement, the 
Me, Presale distributors feel compelled to sign it." 
Tame mooted; Atari offers inducement other than fear 
«95-40% discounts on some games, compensating for 
TS win) portion of losses distributors may incur when they 
ynload competing inventories. Parker asked that 
by © Atari be forbidden from fixing software prices or 
NAR offering any discount or rebate as means to sell 
contract. ; 
: Atari plan gives distributors 3-year exclusive, 
} cancels national deals with such firms as Softsel, 
Jast am Books and WEA, Warner records & 
“Port videocassette distribution arm. WEA had picked up 
or jine last June. Sources close to Atari confirmed 
| speculation that Warner executive Leon Knize 
| designed approach. 
. Game business conditions indicate some falloff in 
red sales could have be been expected in any event. Data 
. Age said sales of its nationally advertised Journey 
rea. i Escape cartridge were below expectations. Company 


blamed excess product on market, said it had trimmed 
workforee. Quaker Oats, which jumped into game 
: market last spring through acquisition of U.S. Games, 
a may be in process of jumping out after less than year 
of involvement. Quaker said it has trimmed USG's 
promotion budget, halted output of new programs, 
®) Will continue to ship from stock while reassessing 
Market situation. 


d Impact has already started spilling over into 
, Newer, even more competitive, market for eomputer 
Bames. Installed base of only about 2 million true 
home computers makes going tough for dozens of 
fompanies now of fering programs on cartridges & 
Glses, They're also discovering that many of million 
80 who bought computers last year are balking at 
Paying $10-$20 more for programs than they used to 
ad for videogames, Result is start of price cutting 
“ve that should begin to crest at June CES in 
hicago, 
ro Nor is distress restricted to home game market. 
pect issue of coin-op trade magazine Replay says 
"ibutors report collections from arcade games 
that, 15-50%, depending on locations, points to signs 
_ Production & sales of new video coin-ops may be 
Vas much as 75% from last year. 


CES N.Y. sy 
Consumer E] 


ana charged 
step in, Involving further delay while rei pecci 
e 


Owledge hall won't be 

t set new timetable 

up to 2 extra years might be eoig ye on 
Construction snafu disclosure 

after EIA Consumer Electronics Gicop tours —— 

authorized staff to start negotiations with Center 

hotels & unions, to lay groundwork for moving show in 

1985. Formal approval for shift was expected to be 

voted in June, It now appears that Chicago will be 

home for at least next 3 Summer CES events, and 

CEG isn't in any hurry to give up its 1986 option on 

McCormick Place. 


KYOCERA BUYING YASHICA: In move that is 
expected to add yet another name to video ranks, 
Kyocera has agreed to acquire financially ailing 
camera maker Yashica in $38.2 million stock swap. 


Yashica is about only major brand Japanese photo 
equipment without presence in VCR market, and 
merger with Kyocera should change that. Kyocera 
already is involved in consumer electronics through 
ownership of Cybernet and KLH. It also is major 
private label supplier of computers & printers, while 
Yashica is producer of office equipment. 


Other merger activity: RCA has agreed to 
acquire 50% interest in Arista Records from German 
parent Berthelsmann, subject to Justice Dept. | 
approval, terms undisclosed. RCA said Arista would : 
remain independent, though distribution would be | 
taken over by RCA Records. Arista lost about $11.3 | 
million on sales of $53.5 million last year... he 7 
seeks to take over Repco, Orlando producer of 4 a el © | 
radio equipment. Webcor, which already sli re , 
stake, wants control, but merger sp sie S : sain 
turned down by Repeo management, bf re anit 
filing with SEC. As result, Webcor said, It P 


launch proxy fight. 


—_—_—-— 


AT&T is promising $12 million ad Coenen 
later this year telling consumers pat ete eat 

s they are noW leasing. Oller is} oe 
ctl AT&T made last week that iS ees nes 
Sst: elimination of ee expels ae : 
ber ai Se enasalé & rental price nc 
pte eat next 2 years, and that monthly rene : 
hed oti phone would be held to $1.50, wit 


eustomers able to buy it for $20. 


4, NO. 14 
NITOR PUSH: Gearing to growth of 

CA last week launched major expansion 
monitor business, both OEM and 

To underscore commitment, company 
‘me of its Picture Tube Div. to Video 
nee at & Display Div. 

will participate in this "huge incremental 

RCA eross-poard, according to Exec. Vp Roy 
sines ap ‘ndicated Consumer Electronics Div. 
pollacks Wve line of monitors for home & personal 
“ould Btn fall. For OEMs, company will offer both 
ote ‘customized products, including everything 
line from tube-only through tube & yoke or 
‘5s to complete system in cabinet, 


yo? 


Ail 


CA has been active in b&w monitor business as 
9 Tandy, which has purchased more than 
nits — but new effort will stress color 
-s, include high, medium & low resolution 
: cffort will involve not only new Div., but Solid 
BP Nec tro-Opties, Service Co. and Consumer 
at nics operations. Sales to various industry 
f ts will be direct (OEM) and through various 
oe operations (Consumer, Electro-Optics, Service 


0.) 
Pollack estimated that 1.1 million color & 3 
“lion b&w monitors would be sold this year, 
“ymbers increasing to 4.5 million & 6 million in 1990, 
sitstanding trend being shift to larger screen sizes. 
, dollars, annual sales should grow from current $400 
million to $1.6 billion. 
Low-volume items will be produced at new Div.'s 
1 in Lancaster, Pa., high-volume at Marion, Ind. 
jeture tube plant. Video Component & Display Div. 
< headed by Charles Quinn, former Consumer 
flectronics Div. operations vp, whose promotion to 
Picture Tube Div. vp-gen. mgr. was announced in Feb. 
ol. 23:9 p16). Robert Loreh, ex-Picture Tube Div. 
planning & services vp, has new post of div. vp-video 
display monitor products. 


| 


ij 


FCC approved 10 new duplex channels for 

sordless phones last week, assigning space in 46.6-47 
MHz and 49.6-50 MHz, but said allocation was only 

or 5 years, or until it finds permanent home. 

dustry had asked for those, plus 15 more in 74-75 
MHz band. In rulemaking proposal for 900 MHz 

mobile telephone Private Radio Communications 
ervice, issued at GE's request last Jan. (Vol. 23:4 

119), FCC indicated that PRCS might share frequency 
with cordless phones. 


: Instant replay comes to videogames. Feature is 

ye in arcade game, Charlie Chuck's Food Fight, 

a eased by Atari. After successful completion 

ei level in which player is involved in extremely 
€ call, words "Let's See That Again — Instant 


et : Toshiba color set with FST (flat square) 
deo eis 20" top-of-line remote monitor with 
At $99 lO Jacks, stereo sound, introduced in Japan 


Wv.rv’* Tube i ini ) 
Vol 22:48 0) ‘Vi first shown in in Tokyo last Dec. 


; let 
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VCR ECONOMY RANKINGS: With formal 
ratification of 8mm VCR specs, videotape achieves 
new level of efficiency. Even in initial 
90-min.-per-cassette format announced in Japan last 
week, tape consumption is reduced by about one sq, 
ft. per hour, as compared with previous most efficient 
format (slowest VHS speed). 


This represents increase of about 20% in tape 
efficiency. However, with use of metal or evaporated 
tape, system is said to provide 3-fold increase in 
recording density — so obviously other shoe hasn't 
been dropped in terms of slower tape movement and 
hence far greater efficiency. 


Here's table showing tape efficiency in 
approximate sq, ft. per hour of major consumer 
systems, with original U-matie & quad recording 
systems included for comparison — 8mm system uses 
less than 25% as much tape as original Beta I, less 
than 5% of tape of U-matic and less than 0.6% as 
much as quad broadcast system. 


Speed Tape Sq. ft./ Recdg. 

System (ips) width hour time* 
Biliilaiss scieieiss AUROO 8mm 4.5 Lee 
VHS-EP..... 0.44 Wwe™ 5.5 8.0 
Beta III... 0.53 Wes 6.9 5.0 
CVC (Funai) 1.26 1/4" 7.9 1.0 
VHS-LP..... 0.66 1/2" 8.2 5.3 
Betacll cen, (Oi79 1/2" 10.3 3.3 
V200U0 vs rewies, sUaSe Ves Piste 8.0 
VS=SPiicicsle, Via clk 1/2" 16.4 2.] 
Beta liscve-. 1.57 V2: 20.5 1.6 
U-matic**.. 3.75 3/4" 93.8 1.0 
Quad**..... 15.00 ae 750.0 750.0 


¥In hours, longest available tape. 
**xAt original standard speed. 


Low cost modems, in demand by rapidly growing 
ranks of home computer owners, could be on market 
next year. TI currently has single chip modem IC on 
market for use at relatively slow 300-baud data 
transmission rate handled by inexpensive computers, 
and General Instrument, Motorola and National 
Semiconductor are expected to sample customers 
with similar product soon. IC could result in 50% cut 
in average retail price of modem to about $75, lower 
cost of phone-linked home security systems and other 
telecommunications equipment. 


CBS & CBS/Fox Video won dismissal of most of 
Lorimar's claims in lawsuit TV & movie producer 
brought in effort to cancel home video rights _ 
agreement (Vol. 23:1 p6). Lorimar originally licensed 
rights to CBS Video, and reassignment to CBS/F ox 
venture leaves them in hands of studio competitor, 
Lorimar complained. N.Y. Federal Dist. Court ruled 
contract language provides "in unequivocal terms that 
the agreements are clearly assignable." 


Microwave oven shipments by U.S. factories & 
importers dropped 10.2% in Feb. to 291,000, were up 
2% to 603,000 for first 2 months of year, AHAM 
reports. Totals include oven-range combinations. 


» 
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Consumer Electronics Personals 


Randall Wells, Wells-Gardner consumer products 
production vp, adds responsibility for industrial 
product production, succeeding Vp Arthur Greenslade 
who retires after 48 years with company... Nick Knoll 
resigns as NAP Consumer Electronics Laservision 
market development dir. to join Commodore as mktg. 
dir... Michael Koss, Koss mktg. dir., named vp. 


Jose Menendez promoted at RCA Records to 
operations exec. vp; Don Ellis named vp for U.S. & 
Canada; Lawrence Gallagher advanced to sales vp... 
Daniel Montano, First Wilshire Securities 
Management, named Video Station chmn., replacing 
George Atkinson, who continues as pres.; Gilberto 
Padilla named exec. vp & treas., taking posts of 
Treas, Keith Bjelajac and Exec. Vp Edward Atkinson, 
both resigned; Herbert Fischer, founder, resigns as 

etc ine rears’ Div. Major Video Concepts to 
ideo Unlimited 
alastae yy sie: as senior vp-mktg. & 


. Steven Pletcher resigns as RCA Solid 

& international operations vp to join GE aie 
Intersil as worldwide mktg, & sales vp, replacing Fred 
Beck, resigned... Daniel Terpack advanced at 
Hewlett-Packard from Personal Computer Div. gen 
mgr. to same post at new Portable Computer Div 
responsible for calculators & computers... Geo e ; 
Hegg named 3M Memory Technologies Group va 

eh Butler advanced at Sperry to vp-gen. mer. for 

! maventures In Japan... John Carlson named General 

fument Discrete Semiconductor Div. finance dir, 


These are latest! reports a5 obtained duting past week, “ee 
indicates information not available al press lime. Amounts eupresseg 
in dollars, Parentheses denole loss. 


Company & Peri 


od 
Acton 
1982-year to Dec. 3} 
1981-year to Dec. 31 


24,625,000 
22,642,000 


a eecayenr. taj0ecc 3} 46,909,000 | (11,520,000) 
1981-year to Dec. 31 56,176,000 (5,240,000) 
1982-qtr. to Dec. 31 12,804 ,000 (4,211 ,000) | 

16,324,000 (1.7547 000} 


1981-qtr. to Dec. 3] 


Telepictures 
1982-year to Dec. 3] 
1981-year to Dec. 


Note: Adjusted. | 
OO 


TANDY TRIMS SALES PLAN: Falling home 
computer prices are forcing Tandy to back away fro 
experimental sale of redesigned version of its Ra ain 
Shack color computer through RCA distributors, As 
announced last July (Vol. 22:30 p13), Tandy changeg 


46,421,400 | 


4,427,700 
22°119.700 700 


1,477,100 


cosmetics on computer and some accessories, offereg j\ 
c 


it to distributors under TDB brand for Tandy 
Distributor Products. 

Tandy indicated it was unable to achieve goa] of 
signing about 60 independents -- RCA-owned 
distributors were involved in program. Biggest 
problem, it's understood, was posed by price euts that 
swept through computer industry in 2nd half, lowering 
tags by up to 50%. Tandy, which has based success op 
maintaining margins in its controlled Radio Shack 
stores, would have had to lower prices on its 
own-brand computers if it matched industry declines 
on those it sold to independents. Tandy picked RCA 
distributors for computer test because it already 
supplies many of them with TV antennas. 


Personal portable computer with built-in word 
processing, direct-connect telephone modem, 
introduced by Radio Shack last week at $795 (Vol. 
23:13 p11) is being produced in Japan for company by 
Kyocera, 


co—_—_——_—_— 


__ Cable TV & videocassettes, along with VCRs & 
videodise players in some cases, would be sold 
Side-by-side in retail store franchise chain planned by 
Daniels & Assoc., whose American Cable Connection 
(ACC) has first outlet in Greeley, Colo. Heritage 
Communications, which developed PhoneCenter 
concept for AT&T and built more than 1,500 centers, 
recently purchased 17% of ACC, plans to open 10 
outlets in major markets. Some 50 franchises have 
been sold by ACC, 


Phone-fed videogame service is planned by 
Gameline, company recently launched by William Yor 
Meister, founder of Source computer data bank. 
Gameline is slated to unveil complete program in 
N.Y. May 5, will sell modem-expansion module that 
Plugs into Atari 2600 videogame console, feed games 
to subscribers for fee. : — 


In re 
record) 
the 
Meth 
RCorc 

equi 

Conf 

ng I 


Maj 
Reg 


TV DIGEST —15 


new-generation optics 


© possible 
derable cost savines.. ible better, brighter, more 


| mp2 * 4 4 = 
cr’ .w optic system is being widely sho ; 
New . —-—Sty Shown here and in Far E | sot 
tie lenses for projection TV j ast by U.S. Precision L : 
n plas ind : eclined comment, but Raut ater 


It's evoluti 
10 
s, uses smaller, lower cost optical] nary improvement in rear projection 


sna syste i 
nsive mirror eliminated. Together with HH eye: 148 Seana Veni atines tet eee 
in cadinet and shipping, set 
. maker: 
were tory cost. : 


system is claimed To make possible projection TV with either 1 | 
peaucing, plzere ae es ees to 38" high and 24" de SS oe 41" high SN one 
eRe second x 21" in 45" screen size. Manufacturers were also sh hia 

jection TV nat ca " yon $1,995 list price point —- 36" sereen (just twice the ; pate bis 
)—- with eabinet 19-20" deep, slimmer than 110-degree 25" tube set. € the area of 29 


qube 


Lens is claim rote Bt tens aS good as USPL's current bulkier version. Combined with 
new developm een design, it should make possible picture brightness «& contrast 
Bloser to direct-view sets, | 


Only really new projection set on horizon for Spring introduction is RCA's Hitachi-made 
unit, reported here last Nov. Vol. (22:48 pl3). Among its innovations are liquid-cooled, 
jiquid-coupled tubes which improve picture by increasing brightness & contrast, eliminating 
internal reflections, along with new tubes which provide better spot size and consequently 
higher resolution. Set doesn't use new USPL opties, which won't be in prototype sampling stage 
until next week, aren't scheduled for large-scale production before spring 1984. 


One of last majors to enter projection TV, RCA now seems to be one of most enthusiastic 
bout it -- at least the only known brand planning new model (with possible exception of 
Hitachi). If performance of RCA set matches expectations, company could vault into leadership 

position. With projection TV sales running about 60% ahead of last year in first quarter, 
UW's se industry will be watching RCA's progress closely for clues whether & when to jump in and field 
Sona) new & improved projectors. 


St quarter 
Computer marketers spent $77.9 million on Thorn EMI continues to be about only western TV 
irst-quarter a rv Hs last aes HPs from 1981, half of maker expanding internationally in face of stiff 
Havaluatal . a Sng rom marketers 0 ow-cost home competition from lower cost Far East manufacturers. 
puters Atari, Commodore, TI, Timex — Company says it has agreed to supply 100,000 color 
even told according to TvB compilation. Biggest advertiser was __ Kits annually to Star Electronik of Turkey, along with 
orving first | IBM, with Spending up 101.9% to $19.8 million for exclusive market rights in Turkey, non-exclusive 
hat larger emotion of both personal & mainframe computers. rights to some other Mideast countries. Thorn said 
his year ~ ommodore, hot in national TV in 1981, placed 2nd it's also negotiating VCR deal with Star, as well as 
with $14.1 million, followed by Atari, up 269.6% to similar arrangements with companies in Egypt & 
a11.6 million, Largest outlay increase among majors India. Thorn also has plans to expand into home 
with 198) record was 307.7% jump by TI, whieh security and automation products. Company has 
: it's good i 4th at $8.88 million. Next 3 rankings were agreed to work with Sharp on development of 
5 aleanes he by neweomers, Tandy spent $5.1 million for products suitable for sale in Europe, will handle 
it hasi't bth at hen | ede are oth, ROnSU Seat o? Bei of items which Sharp will manufacture in 
 }*O9 Millon, while Timex, which entere Japan. | 
mie pueyeat, placed 7th at $4.15 million. ¥ 
| declined 14 eee in 198 l, fell to 8th as budget Altee has sold speaker and commercial sound ‘ 
ecessif” Beal Ty aA to $2.72 million. Total excludes any manufacturing plant in Anaheim, Cal, to industrial 
q this Mes ine] Pee placed by marketers or retailers, but equipment producer Odetics for $7.8 million. Altec 
ise nye \ retail ude $1.7 million in national ads by computer said it's consolidating all production at plant in 
| chains, Oklahoma City, and would shi ft some work to 


subeontractors in Mexico. 


n and pe eRe 
els ft fia ae will build $1.3 million ceramic capacity , | 
be - od} Start Mm Juarez, Mexieo, employ 100 when operations Bonefone's revenge? Stereo vest introduced in 


r 
gsl? ah first quarter 1984, Com pany said plant would Japan by Pioneer at $135 has speaker in each 
| ment output of similar facility in El Salvador. shoulder, built-in powerpack. 


4 
rie BE: Atari's formal 
lpn ~& JE PROBE: 4 : 
ie Malte’ S GAMP Feb. that it was ending production 
So Mh ay M0? emer! 2600 videogame console & Cartridges 
&q lye what" ring operations * Taiwan, Hong Kong & 
t Be shilu 93:9 p12), has prompted 
ite Ue, Mee Au Rico (OKs Commission to launch probe into 
Re ack to.) Trade : 
“dose poe ation’ ate of U.S. industry and world market 
‘ j int? ritive 
‘Ve Sh mpe 
3m Ne, t ey ition hich ITC is starting on own initiative, 
y ho Vig. Oe study, ™ asons for market growth, assess relative 
8x 4s be “0 view “© >tition between U.S. & foreign 
Be, &e pl te eof compel” C : 
Va) Ste,” r ditions | at markets in U.S., Canada, Europe & 
elon, 89 5 po” cers: 100” ing reliance by domestic companies 
m 4 mene uem dat growing 
* Arg be he Fo fse” ? n assembly 
&p Tee ring questionnaire to send to 
Saya Op Ire eign ‘anufaétirers & marketers, 
&q Gey, pomestiC ive them out by midyear. Timetable 
8 t xe’ 5 to eeptance of written submissions by Oet, 
pred vallS for ove of report by year's end. Uncertain at 
: ion S " comple were told, is expansion of scope to 
edi gis i _oriced home computers. ITC staff 
oe Un eq include said agency recognizes computers & games 
sep tudy fee funetion & price overlap, is considering 
| W r that in study. 
Vs ant gpether, and Now, nt Gs . 
l aang what ITC. will find, of course, is that 
No ‘onal competitive assessment issue is 
ternationa Cc ‘ . 
b stvely moot. Coleco, with plant in Amsterdam, 
fe 4 is now only game console maker with plan for 
ie 4 tinued volume production in U.S., though it 
ie that _o ntly announced it would soon be farming out some 
q ne gssembly to eontractors in Far East. 
c Py Pet 
| Mattel is having its Intellivision consoles 
hem, gssembled in Hong Kong by Radofin. As of this year, 
| 8S part , NAP Consumer Electronics is assembling all Odyssey 
Seonsoles, as well as cartridges, in its Mexican border 
i pant. All operations of only other U.S. game console 
rable Brroducer, financially troubled Astroeade, have been in 
“rough psispension for last 6 months. Atari is getting ready 
» of for production shift, says it will double size of 
i ors: videogame console plant owned by Hong Kong venture 
’R, has pAtari-Wong to 150,000 sq. ft., double workforce to 
re padout 2,000, 
1 8mm 
f : Blurring of line between videogames & computers 
th pS causing problems for another U.S. agency, 
ench peustoms. Difficulty is in area of classification for 
y , 
Hiport entry purposes. Correct logging of consoles is 
PM imarily internal headache, as both games and 
pmputers are dutiable at 4.7%. But software, 
ny: ated as accessory, is 6.32% for games, only 4.7% 


computers. It's minor difference, but it adds up to 


. Bee quickly when million or so copies are 


ct “precotel Customs examiners consider iy 
Sitable i or without keyboard, to be game if it's 
Modifies Y for running programs that can't be 
Proupe y user, In Tariff Schedule, com puters are 
in atte accounting machines and eash registers, 
*eminro ee » ability to eruneh numbers on 
“oft Wane eae level can be deciding factor, 
e “'assification generally is determined by 

Betting «. oes With, but Customs has recently been 


Ome arguments on interactive educational 
Cartridges, 
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* eee Of keyboard add-ons for Videoraines will 

e 4S computers, we were told, while Zane | 
consoles wil] continue to be considered as games. « 
long as they enter in separate Shipments. vis 
Classification will get more complicated this year 
when new generation of eames with built-in computer 
functions Start entering, Subject will be discussed at 
Special toys & games classification seminar Customs 
IS holding for examiners in San Diego next week, 

eee Vee eo 


Milton Bradley said it expects to report loss for 


one-plece programmable videogame-display console, 


ane that its sales of non-video electronic games were 
own, 


Software notes: Video Corp. of America said it's 


launching major slave e pansion at duplicating plants 
with emphasis on L.A. ili icati 


Pres, William Follett told us number of machines wil] 
jump from 1,400 to about 2,000 in first phase due for 
completion this Spring, could grow by another 1,000 

by year's end. Cost, at average of $1,000 per unit, 
likely will exceed $1 million... Sony named first ¥ 
distributors for reeorded eassette line, now consisting 
Appointed were Artec 
(northeast), Commtron, Sound/Video Unlimited 
(national), Souree Video (southeast), Star Video, Metro 
Video (both N.Y. area), Video Library (mid-Atlantic), 
Coast Video (west), Video Services of A merica 
Paramount has advance orders for 
90,000 copies of $29.95 Airplane 2, to be shipped next 
week, says it now considers total of 60,000-70,000 
strong possibility. 


GEC-Hitachi is threatening permanent closing of 
U.K. color manufacturing venture if production 
workers don't end rulebook slowdown started in 
reaction to management economy moves. As part of 
plan to eut overhead 25%, GEC-Hitachi imposed 
one-year extension of wage freeze instituted last 
year, cut bonus payments. Company says it's losing 
money on each set it sells, even though production 
rate is at 300,000 annual capacity. Workers are 
complaining that moves will result in 8% wage 
reduction to about $55 weekly for assembly line jobs, 
or $2-$5 less than workers get at U.K. plants owned 
by Matsushita and Sony. Both of those companies 
boosted wages last year. Closing of GLC-Hitachi 
would leave Thorn EMI as sole domestically owned 
color producer in U.K, 


TV vs. monitor definition is being tackled by 
Customs as step toward separating them in 3 
Commerce import statistics, Preliminary proposal is 
for monitor standard taking into consideration such 
factors as intended primary use, phosphors and 
resolution of tube, funetion of input-output jacks, 
types of accessories offered by manufacturer or 
importer, Object is to create reporting 
classifieations for commercial color & monoechrome 
monitors that would continue to count home-type 
component monitors & monitor-receivers as standard 


TV sets. 
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MORE COMPUTER CUTS: Yet one more round of 
price cuts is sweeping home computer market, 
jeopardizing care fully laid marketing plans of acre 
computer newcomers and cutting floor out from 
videogame consoles. ; 

Last week, Atari started $50 rebate on $200 — 
model 400 computer, which, in keeping with cre alaa se 
probably means it will carry list of $150 when © er 
expires. Com modore inboarded cassette data 
recorder at no extra cost to dealers placing new . 
orders for VIC 20 computer, left promotion method up 
to retailers. Immediate reaction was spate of ads 
offering computer console for $99, though some at 
required customer also purchase recorder to get tha 
price. | 

TI is telling retailers list on its $250 computer 
will drop to $149 in June when eurrent $100 rebate 
promotion expires, and that $50 rebate will be 

offered, effectively pricing unit at $100. That has 
industry wondering whether that means eancellation 
or lower pricing on less sophisticated model 99/2 
console TI unveiled at Winter CES in Las Vegas. It's 
supposed to hit market this quarter at $100 list. As 
for Timex, its unit is now going for $45, after $15 
rebate. 


Question is how new lowball pricing will affect 
introduction plans of others. Panasonic is scheduled 
to introduce 32K console at $350, Mattel has 4K 
Aquarius coming at $150, and $200 system has been 
announced by Spectravision; add-on keyboard for 
Colecovision is due from Coleco at about same price. 
NAP Consumer Electronics is slated to introduce new 
Odyssey Command Center listing at $180 for console, 
$100 each for keyboard & modem. Coming, though 
not officially shown yet, is game-com puter system 
from Japanese toy maker Tomy. Tomy, it's 
understood, has targeted 120,000 for first year sales 
here of its Tutor 16-bit MPU console, which has 

‘ keyboard, built-in graphic capability and is slated to 
retail for about $180. , 


As for game consoles, current street prices for 
Atari 2600 and Odyssey are in $85-$95 range, and are 
only modestly higher for Intellivision, making thein all 
directly price competitive with computers. So it can 
be assumed downward adjustment may be in works. 

+ * * ea 

Personal computer price cutting isn't limited to 
home models, Apple last week lowered suggested list 
of 256K Apple IIl by $800 to $2,700, or $200 less than 
it had been charging for 128K version, Apple said 
128K was being discontinued, would be priced at 
52:00 acing, Phasectt Xerox trimmed $650 from 

~i unit whieh has built-in di i 
new list at $1 S00 uilt-in display terminal, putting 


First U.S, center for basie recording R&D i 
being built by U. of Cal., San Diego. Centar at 
Magnetic Recording Research will be housed in 
23,500-sq.-ft. facility, cost $12 million to build and 
ole: Staff will be led by 4 UCSD faculty members 
: aes a put no restrictions on publication of 
ae = spat won't seek patents on developments. 
rat <i ] be funded by grants from Control Data 

ectronics, IBM, Kodak, 3M, Pfizer & Verbatim. 


p> 
: PS | yb rn! r 
CED SALES DOUBLE, RCA SAYS: Announg; sP 2yliB.gor* 
sales of its CED players & dises in first ME that Nees Vt ot pr 
twice last year's rate, RCA announced unus ran eo, P atte ny vl 
quarter program to include increased eo-, ual nq at fd oe pe”: jar 
for player dealers, incentives for retail sq) ad funds i Pe pac n 
backed by national radio & print campaign fone M5? 440 
Gene Kelly as company's first official Spok €a Ng se n ae pro" 
since Vaughn Monroe in 1960s. €sman que yh Ps ights 
Consumer Electronics Vp-Gen, Mgr, J sive exp 
Donahue said RCA's goal for 1983 is doup) eX og wield ie 
year's retail sales of 130,000 players, He git last SC ot uP atte} A 
which showed that 89% of all videodise piven ey cf inst st wit 
are CED type, roughly in line with our own ry N Use ah OP (vol 
that CED represented 85% of players sold Jagt Mate n Ni axe 
(Vol. 23:7 pl0). Taking note of lack of cooperate” sys © 
: , on Ba sulk 
from other CED producers, he said RCA's lone} , WAS Ot 
in color was “proof that a major new industry canite aid} og bY ‘gee 
developed even with only one major manufactyp er naan P 4 
full support.” er in yar nd hae 
ours a 
RCA shipped 1.1 million CED albums from ? sell a 
Indianapolis plant in Jan.-March, record for an guid OF op 2 
quarter, and sold more than 300,000 in March, set; “pu eoin 
new monthly high, according to Videodise Vp Thom rnere's to 
Kuhn. He noted that CED dise sales of 4 million last rear, at | 
year were 66% as high as estimated 6 million Last 6 AP! 


recorded videocassette market. There are now 459 
titles available on RCA label, total of 600 in CED 
format and custom pressing will increase that to "well 


over 1,000" by year's end, he said, adding that demang 


for dises continues at rate of nearly 30 per player per 


year. 
* * * * 


Both RCA and Philips are negotiating with U.K.'s 
Thorn EMI, European pivot of VHD videodise system, 
seeking wealth of programs Thorn owns for CED & LY 
dise systems. Thorn had developed variety of 
interactive material for JVC-developed VHD system, 
RCA will introduce interactive CED player early in 
May. Thorn has indicated it won't decide on sharing 
its programming -- or on manufacturing players for 
any other system — until it sees how well VHD system 
sells in Japan after April 21 launch. Coincidentally 
(or not), April 21 has been selected as date for start 
of marketing of Beta Hi-Fi VCR system in Japan. 


Impact of counterfeit imports on legitimate U.S. 
manufacturers & importers is subject of study 
launched by International Trade Commission. By 
definition being used, counterfeit products have to 
duplicate design, function & trademark of others. 
Problem is now serious one in magnetic tape, ) 
replacement parts, professional computer software, 
and is expected to spread to computer & game re 


software. Aim of study is production of white paper 
to detail seope and economic effect of counterfeiting: 
in both U.S. & export markets. It's expected to serve” 


as basis for follow-up remedial action. ITC is 


preparing questionnaire to sample companies in.many 
a 


industries, has set hearing Aug. 24. 


Semiconductor sales in U.S, & European markets 


edged up just 1.1% last year to $9.37 billion, SIA 


reports. Sales of ICs rose 4.9% to $6.9 billion, while ‘ 
diserete devices dropped 8.3% to just under $2.9 


billion. 
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1 
4dr... ‘ 
1acing te oi. 23, NO- S 
tert v 
Sua) nat SUES BALLY: Following through on year-old 
eA ey MIME: ruling that its basic videogame patents apply t 
“Sine ln / Be roprocessor-based system, North American Philip 
fe Sh, Fs mic contract breach suit in Chicago federal] aeune ips 
yp, yj file ing Bally Midway with failure to pay royalti ; 
Tt Np gnare ft Pac-Man coiIn-Op arcade video games — times 
re gr action on MPU-controlled areade Fame = 
yc Ae ; 
HH $ NAP, through subsidiary Magnavox, holds 
‘ve rights to game patents of Sanders 4 
teg al: . exclus!" s expanded to cover MPU game pend 
Gp. >Up Be ee Rs 5 S when same 
f Sin Vey | Sc vA upheld infringement action brought by NAP 
eimai st Mattel's Intellivision system, Mattel filea 
ae Ye te | al, but withdrew it last Feb. and took license 
Tat; Qp appe A p (Vol. 23:8 pl 4), 
Ie], 7 ero *: 
; Y dn; Bally, which has been NAP licensee Since 1976 
Can , Ve a ised by suit. It ‘ 
° be ig it was surprised Mt 3°. contended technolog 
Ten = vered by patents isn't used in Pac-Man game, stated 
AP hadn't pressed any such claim before going to 
m nourt, and hadn't contacted it on issue -- something 


ly 7 wAP itself acknowledges. Success in this action 


Se};; d open door for NAP to go after other non-pav: 

i. las, . There's touch of irony in N AP's choice of target. 
Py iast year, at request of Atari, same Chicago court 

' 459 { ordered NAP Consumer Eleetronies to withdraw its 

ED i x.C. Munchkin Odyssey game cartridge from market 

hy Wel) following Appeals Court determination that it was too 

lemang slose a copy of Pac-Man (Vol. 22:10 pl5). 

er pep ———— 


TDK won exemption for ferrite cores used in 
U hy magnetic recording heads from still Standing 197] 
<i ruling that Japanese cores for consumer electronics 


tem, products were being dumped in U.S. In response to 

PV challenge filed by TDK last year (Vol. 22:44 p14), 
International Trade Administration said physical 

et | characteristics and use of head cores are sufficiently 


7 different from those of cores used in TVs & radios to 
ng be exempt from dumping determination. ITA also 
4 P said it found no evidence of unfairly low priced 


tem = ferrite core exports from Japan to U.S. in year to 
y | Feb. 28, 1981, so dumping duty bonds won't be 
fs required on shipments from most manufacturers, 
| Dumping margins of 28% were assessed on 3 
| producers, but none is active shipper. 


Ad notes: Apple will invest $3 million this year 
Sto sponsor & promote 24-ceity Dream Team Tour of 
€x-baseball all-stars this summer in cooperation with 
y Major League Baseball Promotion Corp... Jensen 
) International Div. appoints Ruder Finn & Rotman... 
CIE Terminals, new marketing unit of C, Itoh, 
appoints Cox & Bureh Adv. for $1 million computer 
lerminal & printer account... Dynasean launches $6 
|) Million spot TV and print campaign for Cobra cordless 
Phones... Fujitsu Microsystems names 
Livingston/Strutis to handle $5 million introduction 
| fampaign for Micro 16 personal computer line. 


Playboy is folding its consumer electronics and 
pens fashion guide publications. Reasons weren't 
f *Pecified, but slow newsstand sales, lack of ad 
Support, are understood to be behind move. 
€¢tronics guide was to have been bi-annual, but only 


‘ingle issue came out last year. 


: 


It's expect © impose 
ed to draw SA 

a me cast 

eaered at House hearing on s ef a eracters = 

Marketin So-called Pair 


gaA mendment last Sept. 


Recording Rights Coalit; 
EIA CEG Seni oalition, with b 
VSDA, 


anner Carried by 
with support from 


eine issue is expected to be 
€¢ on at annual EIA CEG-s ns lashi 

Roundtable on Hill April 13, invited inst ee 
representatives will get congressional & 
 tnistration briefing on broad scope of legislative 
~ 'Oreign trade matters. At evening reception for 
“Congress, CEG will have hands-on display of more 
than 100 consumer electronics products. 


little more than 


IEEE Electro '83 advance con ference schedule for 
N.Y. event April 19-21 is notable for almost complete 
absence of presentations by Japanese manufacturers. 
Closest to exceptions are 4 papers to be presented by 
U.S. employes of NEC. Also not in evidence are 
consumer product related presentations. April 20 will 
have afternoon session on display technologies, 
include papers on LCDs by Bell Labs, gas-discharge 
displays by Alan Sobel, Lucitron. Concurrent with 
Electro will be Mini/Micro '83 on com puters & related 
technology. Electro papers will be presented at 
Sheraton Centre Hotel, exhibits and Mini/Micro 
activities at Coliseum. 


Digital TV chips are scheduled to go into mass 
production in July at ITT Semiconductors! Intermetall 
plant in Germany, which expects to sell nearly 
250,000 Digivision chip sets this year. Initial cost of 
kits -- 5 VLSIs and 3 peripheral chips -- is $30. First 
set maker to announce plans for introduction of 
digital TV is ITT's Standard Elektrik, which has ~ 
scheduled debut at Berlin's Internationale 
Funkausstellung Aug. 2-11. 


Atari is cutting work week to 4 days for 350 
production employes at Milpitas, Cal. coin-op arcade 
videogame plant. Arcade game industry is in slump, 
and in consolidated results for 1982 parent Warner 
said Atari's arcade unit had loss (Vol. 23:8 pl). . 
Apparently unaffected by worktime curtailment is - 
Brownsville, Tex. plant where Atari recently started 
production of X-Y arcade game monitors, 


‘aine crunch in videogames has hit Japan. 
Sanade haere its Arcadia program mable conn’ on 
market there for $85, or $40 under adler te , 
announced price — unit, marketed ated PY 
Emerson, is being used as giveaway by re ; are 
dealer. Atari is expected to price modi ie es 
game its scheduled to introduce there in May at less 


than $125, cut of at least $50. 


"On L- FVCR SPEEDUP: Hitachi has advanced by 3 
is Ny vA rtup schedule for VCR plant in Germany. 
deg Ue ths recta it will begin output at 5,000 monthly 
ly Mi tuite, : omens instead of Jan. as originally planned, 
Nap YStee W te in now has 3 Japanese VCR manufacturing 
a San it ) Europ iggest being JVC-Tele funken-Thorn EMI 
Iq h pera or Holding, producing 30,000 monthly in 
Rig a ‘} yenture and U.K. Sony is producing 5,000 monthly, 
Sg, at . Germany Bosch venture 2,500, both in Germany. In 
ig t ic Ney, | wets ‘by Mitsubishi & Sanyo are expected to be 
‘Seq 2 ast as } th ee 5,000 monthly in U.K. plants. Next year 
Path Ne, semolin Akai producing in France, Fisher in 
Cre, ot th. | sho id oe Sharp in U.K., and Mitsubishi is scheduled 
Us 8Se the Bermany | U.K. plant in operation. By end of 1984, 
ny ome t to iter are slated to have capacity to turn out more 


Fig, ®t gape ion VCRs annually in Europe. In addition, 
Sy te" con-Brandt should have VHS VCR assembly plant 
mrea in France. 


We le assembly will probably require some 
4 Sat fileg a. Seat i 3-year EEC VCR export quota 
I ie -nent worked out last Feb. (Vol. 23:8 p11). For 
is year, Japanese will limit shipments to about 4 
Eiion complete VCRs, 500,000-600,000 kits, 
a umably, EEC would have no objection to revised 
ule that would increase assembly, and jobs, in 
| Europe. As part of deal, Japanese pledged to help 
© philips and Grundig move at least 1.2 million V2000 
VCRs this year, giving that format about 20% of 
jected 5.75 million market at new supply level. 
That would represent something of decline for V2000, 
& which accounted for about 24% of market last year, 
putting it distant 2nd to 60% share of VHS, but ahead 
of 16% held by Beta. 


A 1! . At least one sore spot in Japan-EEC trade 

j at less relations is being healed. France says it will drop 

3.6% in requirement that all VCR imports be cleared through 

i 2, 10u inland customs port at Poitiers, but hasn't specified 
date. EEC had promised end to system, adopted last 
fall to dramatize France's unhappiness with growing 

ja ’ Geficit in trade with Japan, as well as withdrawal of 

abel VCR dumping complaint filed with EEC by V2000 

MH ‘it marketers, if Japan would go along with export quota. 

11U10N, 

| . Strong sales gain for recorded cassettes nearly 

gains | balanced out continued softness in other recorded 

0,900 music formats last year, according to RIAA figures 

from that show 1982 industry shipments of 575.6 million 

a] for so and records, down 3.1] %, with retail value 4 

) gu0 Sith billion, down 0.9%. Bright spot was tape sales, 

der “units up 13.2% to 196.9 million, at $1.42 billion, 

het up 11.7%, Cassettes accounted for virtually all 

nklin action, with units up 47.7% to 183.2 million, value up 

rge #2.5% to $1.38 billion. Sales of 8-tracks fell 72.6% to 


7 million at $36 million, down 88.5%. Steep 
ene in record sales, started in 198 0, moderated 
Snificantly in 1982, with units off only 9.8% to 378.7 
: 4 illion, value down just 7.7% to $2.18 billion. Albums 
you Of Off 11.5% in units to 241.5 million, down 9.8% in 
wh 15% " to $1.89 billion. Value of singles shipped rose 
137.9 ° $283 million, though units were off 6.7% to 
a, llion. RIAA said new method was used in 
Malic "8 1982 results, and that if it had been 
have be to 198] figures, last year's total sales would 
€n off 9% in both units and value. 
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aad ee R, ant GLA NCE: Here! 
Y video Sales-to-q 
1983, with 1982 com Soa 


S Summary of ELIA 
ures for first quarter 


Parisons: 
TELEVISION SALES TO DEALERS 
Total Color Monochro 

ae ale hs ey 1982 tee tae 
on ith 127774 1,187,637 870,304 802,131 347.467 
March (S wie) veerot® 1.275675 gaa'tays 822,920 418393 45275 

$1) 1,782,904 1517,123  1.23a'g97° 1,010,906 317 
OTA 2.064 4,353,215 3 615 sor 306,217 

980,435  3,042,478* 2,635,957 1,310,737 1,344,478 
PROJECTION TV SALES TO DEALERS 
a 1983 4992 Month 1983 = 1989 
anuary 2... 11,127* 7,952 Marcha oo... . 10,896" 6.233 
February... . 9958" 6518 TOTAL, 2 ne. ... 1,581" 19,893 
HOME VCR AND COLOR VIDEO CAMERA SALES TO DEALERS 
Home VCRs Color C 

Month 1983 1982 1983 _ “4 
January ....,.... 216,267* 110,712 24,.518* 18,563 
February ......_. 246,797" 112.967 23,403" 15.066 
March (5 weeks) _. 266,501* 141,154 26,497 22,188 
TOTAL... She. 729,565* 374,833 74,418" 59.817 
*Record 


Personal video will be crowded field this year if 
all companies go ahead with plans. Latest is 1.5" 
LCD pocket portable stereo-F M-A M headphone radio 
combination slated to be introduced at June CES in 
Chicago by Exp Research. Produced by EP's Japanese 
affiliate Weston, set measures 4,.75x3x0.75", carries 
$270 list. Sony is due to introduce new version of 2" 
flat-tube Watchman this fall, with price expected to 
be around $300 (Vol. 23:14 pl4); Casio's 2.75" $200 
LCD is scheduled for summer delivery (Vol. 23:2 p22), 
as is 1.2" wrist LCD from Seiko, which just announced 
$420 model, down $80 from one introduced at end of 
last year. Sanyo has said it expects to have 3" & 4" 
LCD TVs late this year, and Hitachi, Matsushita and 
Toshiba have development efforts. Stil] being 
awaited is 3" flat-tube TV from U.K.'s Sinclair. Now 


year behind schedule, company says it will list for less 
than $100. 


Atari is suing founder Nolan Bushnell, former 
Pres. Joseph Kennan and company they founded, 
Pizza Time Theatre, for contract breach. Suit 
charges they violated agreement, signed in 1976 when 
Atari was acquired by Warner Communications, not to 
compete in or develop videogames until Oct. 1985. 
Atari is seeking unspecified damages and injunction. 
Earlier this year, Bushnell told us he plans to launch 
new company, Sente, to produce new generation of 
arcade & home videogames as soon as pact with Atar' 
runs out (Vol. 23:11 p16). 


amming notes: CBS Software is being 
hadiere join venture of CBS Columbia and . 
Publishing Group to develop, license, produce 
market computer software for consumer & 
educational markets. Computer game software, 7 
formerly handled by special Columbia Group my wi 
be shifted to Video Games operation of Group's oy d 
Div... Atari signed long-term agreement giving it firs 
refusal on home computer & videogame rights to 
arcade games developed by Williams Electronics. 


tle 
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COMPUTER WAR RAGES: Commodore has fired yet 
another salvo in raging home computer price war that 
last week appeared to have claimed 2 casualties: 
low-end computer that was to have been introduced 
by Texas Instruments, and new generation Odyssey 
Command Center, which has been put back on 
drawing boards by North American Philips Consumer 
Electronics. 


Shocker from Commodore, which week earlier 
introduced package deal that effectively lowered 
retail price of its leader VIC 20 console to $99 (Vol. 
23:15 p18), announced $100 rebate on step-up mode! 
64 to consumers trading in old videogame or 
computer. That puts street price at just $299, which 
is where VIC 20 was just 6 months ago, and $450 
under discount price for Atari's new 64K model 12000. 


Commodore said it's now turning out 64 consoles 
at 40,000 per month, double Dec. rate, and 8 times 
what it was producing at introduction last Sept. 
Company said results in fiscal 3rd quarter to March 
31 will be at least double those of same 1982 period 
when it earned $11.2 million on sales of $82.1 million. 


TI confirmed that price of 99/A home console 
: dropped to $150 from $250 when $100 rebate offer 
expired April 15, and that $50 rebate, dropping 
effective price to $100, is due June 1. Result is hold 
being placed on $100 99/2 4K console it unveiled at 
last Jan. Consumer Electronics Show for delivery this 
summer. TI said it has told catalog merchandisers not 
to include it in upcoming books. Company indicated 
that 99/2 may be test marketed at various prices, 
offered for other than home computing uses. 


Odyssey Command Center console, which was to 
hit market this month at $185 with computer adaptor 
at $200, has been pulled back for year of redesign. 
"We are convinced that the computer capability must 
be built into the new Odyssey unit rather than as an 
outboarded capability, as announced in Dec.," said 
Odyssey Vp-Gen. Mgr. R.W. (Mike) Staup. Revamped 
unit is slated for first quarter next year, according to 
Staup, who said there would be further 
announcements on Odyssey at June CES. Another 
casualty is $200 hand-held 4K computer from 
Commodore. Company said conditions aren't right for 
introduction. 


1 tie 
MATH urgeer 2. 


Software isn't immune from situation. Imagic 
will offer free $16 Zircon joystick for Atari 2600 
videogame to purchases of upcoming No Escape 
cartridge. 


Debt rating on some Warner Communications 
issues were lowered notch last week by Moody's. 
Moody's said action was because of sharply lower 
profits at WC subsidiary Atari stemming from 
proliferation of competitive hardware and software 
products and changing consumer pre ferences." 


Joseph DiFiglio, who pleaded guilty to 3. fraud 
charges arising out of accusation of extortion & 
kickbacks during his tenure as Sampo sales & mktg. vp 
(Vol. 22:12 pl5), was sentenced last week in L.A. Dist. 
Court to 5 years probation, 6 months in "jail-type 
institution," and 500 hours of community service, 
sentence to start May 15. 


r AP nil et "1 eS 
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VCR ECONOMY RANKINGS: Revised tabje ofy ear ie g C ue nol 
systems in order of tape economy shows Cr 2st eM nue 

Philips-Grundig V2000 in No. 3 position at 5.7 ; me YA? py? yt ust 

of tape used to record for hour, just after VHS q. ft. eye nel 4 0 

slowest (EP) speeds. Mathematical error ip one tae VF i eG, : 
Jie S amie ata: lens 


April 4 misstated V2000's tape economy. Althous: 1 vl? 3157 py bes 
V2000 uses 1/2" tape, Philips prefers to refer 4," 16l05* -cll¥ vc 
2x1/4, since it records two 1/4" tracks. We thes It ae diy $2 ot ‘= say” 
error in our previous table. The one which foltoas the o) ot Pa atts sour 


should be substituted for it. Ava MCe gn ate 
Speed Tape Sq.ft. 1 yi ana, 
System (ips) width none / tc: et 88 oé 
8mm...----- 0.56 8mm 4.5 ; rv 9 your” fr 
VHS-EP....- 0.44 1/2" 5.5 de 10 ine ac 
v2000.....- 0092. "F2hic APS 7 He pe “sch (Ona 
Beta III... 0.53 1/2" 6.9 5.0 ? weil Pata 
cvC (Funai) 1.26 1/4" 7.9 ee “<96° gail < 
VHS-LP..... 0.66 1/2" 8.2 5i3 “out? ours at 
Beta Llis<ss, (0,79 12 10.3 3.3 7.8 pout 
VHS-SP...-. 1.31 Wee" 16.4 27 er8be nel 
Retaklassu. “ahi ou 1/2" 20.5 1.6 . cally iol 
U-matic**.. 3.75 3/4" 93.8 10 ours nnult p 
Quad**..... 15.00 2" 750.0 750.0 t ; the no 
“om, ewilip: 
¥In hours, longest available tape. aiwore ny — bu 
*kAt original standard speed. wuts OF today’ 
nal "cg more 
ZENITH PLANT CLOSING: Continuing major eg VCS aes 
cost-cutting consolidation program started in 198] : cess ent e 
Zenith announced it was shutting parts plant in Paris “ ge0discS & & 
Il. at year end, shifting work to existing facility in Leading ex 
Mexico. oadeasting ? 


Paris plant, which started making color TV b rycet times 
components in 1961, had peak employment of about vith 5.7%, Das 
600. It's now used mainly to rebuild circuit modules -ynnerS-UD wit 
for repair, employs about 180. Zenith said it will | dota for 1982 | 
shift about 60 workers to Chicago, help others seek a 
import adjustment assistance from Labor Dept., and 
sell or lease plant. 


Zenith said decision to close plant was made 
reluctantly, and stemmed from study showing its 


continued operation "is not economically feasible." TOTAL TV USE 


Move, company said, is part of "continuing aggressive External 

programs to cut costs" made necessary by Network . 

unsatisfactory operating results. Other 
Major Zenith moves since 1981 include departure ind. st 


from audio business and closing of related PBS... 


1,000-employe Watsontown, Pa. plant, shift from basic | 
Chicago of all color TV assembly to Springfield, Mo. pay ca 
at net loss of about 800 jobs, and to Taiwan of data ~Way 
display terminal production, trimming 200. STV. 
DBS... 
| ah Interna 
New generation of smaller & simpler LV optical =} = \CR 
consumer videodise players may finally be close at Video 
hand, thanks to experience gained with CD audio James 
dise. In Japan, Sharp announced it will supply Compu; 
semiconductor lasers to Philips for videodise players: 
Laser actually is smaller than those currently used 1") 
CD players. Life is claimed to be 10,000 hours. 1tS VP, 
believed next major model change by both Pionee? Obert 
and Philips will be to solid-state laser versions of 4 | pacts On 
players. | Meo, 
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AM STEREO—AT LAST: If there's solution to 


e decision, it's 
| sed by FCC's marketplac 
Probably multi-standard receiver Tae er oe 
sing -- and Sony & Sansui last week & é . 
haied have such sets this year. Both oon pees soe 
chips which can receive Harris, Kahn, Magn 


Motorola system transmissions. 


i i o ker 
’ d its chip first into 2-spea ( 
ee eedio nt aany y low $90, available in 


le radio at surprising] 

Pe OH has switch to receive Kahn ae plans to 
automatically adjusts to any of other 3. oS Ps < 
use chip in other products, depending on r ne 

rtable, and AM stereo Walkman is de finite 
sachets: its chip was widely reported, and 
possibility. Sansul's chip W ; CEs it 
subject of simulated demonstrations at Jan. 3 
will be included in home tuner at $400 and in ts 
stereo, both to be available in fall. Sansui unit 
automatically tunes to whichever of 4 systems Is 
being broadcast. 

At NAB convention in Las Vegas last week, - 
broadeasters hadn't yet heard about Sony unit, but 
much relief greeted Sansui's unveiling of decoder. 
They crowded Sansui booth between April 12 AM | 
stereo sessions. Sansui consultant Gerald Lebow told 
session move was prompted by hopeless stall on AM 
stereo after FCC decision in March 1982 not to 
approve single standard, and after Delco decision to 
use Motorola system met with resistance from many 
broadcasters. 

Orders were taken for more than 100 Sansui 
tuners from broadcasters (who got $50 off retail 
price) at convention. Sansui tuner acts as great 

leveler, because it doesn't indicate which system it's 
receiving -- just Nos. 1-4 (Sony's portable doesn't 
have any indicator) — approach has effect of 
minimizing debates from listener viewpoint since 
most listeners at NAB agreed all sounded good and 
relatively alike. "We suspect this is the way this 
industry is going to go," Lebow said. "Because the 
price is so cheap, because it works so well, there is no 
reason why any receiver manufacturer should... take 
the risk of making the wrong move when he can make 
& multiple systems receiver for the same price that 
works just as well." 


Kahn, Harris & Magnavox lauded 4-system 
approach and congratulated Sansui on its quick 
‘Tesponse, though jockeying for broadcaster 
acceptance continued. Harris seemed to hold lead, 
claiming 160 orders by NAB's end, 56 shi pped, about 
30 on air, as many as 120 scheduled to be in operation 
by end of 2nd quarter. Kahn also has roughly 30 
Systems in operation, while Motorola and Magnavox 
each has less than 10, 


__ Motorola not surprisingly was faintest j 

and only proponent to inate that Single Bo al 

still pre ferable, "At some point we're going to want 

‘te have a single standard approach," said Motorola's 
But Harris Asst. Principal 

er David Hershberger said 4-system decoder 


‘Make a multi-million dollar mistake by ve 
at | us 
that will be almost useless for AM stereo," Zag 


ri 
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n predicted Delco would h 

Prati-mode "Jecoders in cars by 1985. x 
rs were happy to "get on with a ree 
Beer atratiid engineer put it. Controversy fC" 90 
Bteres .: said others. "The arena of the Contest y, 
isn't OV but the contest won't finish," said \y y tt 
e tuicant Robert Streeter. Kahn, early Aly steres, 
sioneer chortled: "I'm so pleased — this should pe 
planes it. No more meetings like this -—- now the the 
equipment ean speak for itself." ; 

Listeners preferred AM stereo to FM stereg 
blind tests, one radio station found, in interestj 
sidelight to NAB session. Results of study were given 
by Engineering VP Edward Buterbaugh of CKLW ~ 
Windsor, Ont., who had requested tests by U, of 
Windsor. Listeners were tested onAM&FM Stere jp, 
ears & homes using using Harris system. Study foung 
71% preferred AM, 21% FM sikeat nadine Preference, 
Assuming $200 base price for car radio, 77% saig 
they'd would pay more for AM stereo, 71.7% would 

more, 45% would pay 35% more. (Copies 


25 % 
available from Buterbaugh, CKLW, Southfield, Mich,) 


WARNER ON ATARI: Though increased Competition 
resulted in sharp erosion of Atari's market share of 
eartridges for 2600 videogame console, its unit 
shipments rose briskly in 1982, accounted for more 
than 50% of industrywide sales, parent Warner says in 


annual report. 
Report estimates industry sales of programmable 
games & cartridges jumped 117% in 1982 to $2.6 
billion, and that 17% of U.S. TV homes, or about 14,] 
million, had games at end of year, up from 8.5% at _ 
start, indicating 1982 sales of just over 7 million. 
Claim of historic 2600 console sales of more than 10 
million give format about 71% market share. 


Report says deluxe 5200 game console has been 
sellout since introduction last fall, situation that — 


Should be eased by increased production in 2nd _ Keiske 
quarter. It notes that all manufacturing of 5200 has Vekenuma. 
been moved to Far East. Last Feb., when Atari lrmer sie 
announced it was moving all computer and 2600 WW corporE 
console production to plants in Taiwan & Hong Kong, med to 
it wes ea eae some 5200 console output would athe 
continued in Tex. (Vol. 23:9 p12). 4 pointed s 
Report estimates industry sales of under-$1,000 “meth Se 
home computers, peripherals & software at $1 billion OMe duties 
in 1982, and year ended with 2 million in use. Though  } My, VD., 
Atari Computer Div. sales jumped more than fourfold SWorldwi, 
last year, and moved nearly every computer it made, 
increased price competition resulted in increased 
operating loss. Atari plans to introduce "a number of ti Zenit} 
this g 


new computers" in 1983, and report says ible to et 
i 


number of available software titles to double to Ext ( 
least 4,000 this year. Report predicts compu Chon Alte WK 
Operation will have 100% sales increase, show fit witraot 
in 1983, ~" hake te 
* : sal ff ‘ : : 
Coin-op video arcade game industry suff gt de 


drop in unit shipments to 475,000, saw revenue fall 
ae ae tnition, report estimates. Atari's . 
- j a 5% . 4 ‘- Ys loss , in 
Os sales decline, posted Rs 
e 
a 


— — 


a 
~% 


e 8. % 1. 23, NO. 17 
Bt, ATTERN CHANGE: Dramatic shift ij 
Sy; 8 i by yor P hic VCR wholesale sales Mistitbation ioe e 
Sa, Qt By, eer ted in Annual Review published by EIA ee 
: leek is repr ser Electronics Group. It shows that stron 
a Sag: 2 sales growth came in formerly sluggish igs 
Qy 1veheast market, which of course indicates that 
Brag <hsy) N jg where software distributors can look for 
Sj Rn, OF B demand for recorded & blank tape. Figur 
Vit &ni78d jnere Jet also confirm that average VCR selling iS 
le h Pe in ees were down sharply last year. 
as Pras or, | pi Northeast states accounted for 25.9% of VCR 
owed he | jes to dealers last year, EIA says, up from 21.9% in 
] er rlane st _ with nationwide unit sales up 49.5% to 2.03 
e Arie “i jast year, taht 3 area absorbed 527,000 
is | | ‘ge in 1982, up 76.8%. in contrast, other 3 maj 
inti | vere areas all had declining shares, vt 
| Nyy « * « 
c south, while continuing as biggest market, he 
ing | slip to 27.3% from 28.9%, with indicated os 
for... jume UP 41.2% to 556,000. For West, share dro 
Rip, D4 96.8% from 28.4%, with unit sales up 41.1% pave 
| 546,000. North Central provided 20% of sales, down 


son 20.8%, on 43.8% unit increase to 407,000. 
change in selling patterns seemingly reflects actual 
market experience, rather than some alteration in 
| eport ing methodology. That conclusion is based on 
| figures showing no change of as much as 1% in same 
sreakdown of sales for color and b&w TV. 


Mid-Atlantic carried growth ball on regional 
basis, with 20.5% share, up from 17.9%. Shares for 
other regions, with 1981 shares in parentheses: New 
Jand 5.3% (4%); South Atlantic 13.5% (15%); East 
South Central 4,4% (3.9%); West South Central 9.4% 
(10%); Pacific 22.2% (23%); Mountain 4.6% (5.4%); 
Rast North Central 14.9% (15.2%); West North 


| Central 5.1% (5.6%). 


| Why product shortage blues are currently being 
sung by hardware marketers is evident in figures 

showing that while new supply rose 17.7% to 2.03 
million last year, factory sales jumped 37.3% to just 


3 
ait | under 2.2 million. As for financial picture, value of 
y ment factory sales was put at $1.3 billion, up just 15.6%, or 
ith to less than half growth rate of unit shipments. That 
1g rules indicates average factory selling price of VCR last 
SOE year was about $645, down $121 from $766 in 1981. 
right to It was generally financially rough year for 
agh its | industry, according to EIA figures that put 1982 
d | factory sales of traditional products at just under 
an for $11.2 billion, down 4.1% from record $11.7 billion of 
ist 198]. Only gains, aside from VCR, came in color 
cameras, up 57.8% to $232 million; home radios, up 
ae Pet $530 million; b&w TV, up 0.4% to $507 
y n. 
6s Audio systems led list of losers, with sales of 
: Pion, down 20.4%. Projection TV declined 
0 ‘vie ‘4 $236 million, audio components fell 13.4% to 
) $971 illion, portable audio tape dropped 16.1% to 
; (aft million, car stereo fell 6.8% to $1.41 billion 
f er restatement raising 1981 sales to $1.51 billion 


is previously reported $1.25) while color TV slipped 
#% to $4.25 billion. Individual copies of Annual 
: oak which covers broad spectrum of consumer 
CEC ronies products, are available free from EIA 
1 2001 Eye St. NW, Washington, D.C. 20006. 
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Co 

cart lap KEEP FALLING: Domino effect on 

Instrumente Coenen started with cuts by Texas 

way thieecchs ommodore, is continuing to click its 
gh industry. This round involves Atari high 


end home mode 
Radigehanc l and personal computers from TI & 


Atari 
Pb Petes pts it was instituting $100 mail-in 
April 11 acon 64K 1200XL console, retroactive to 
aaa carries $899 list, but is generally 
snaeed ER [eas oP $100 rebate on high end 
At et low-enc model 400, it's as 
innate soon slip one in on 48K model 800 Yohei 
price from current $475 to under $400. i 


Latest rebate makes for clean price cutti 

rt of top home computer models, pobebiy'E 
an ended to set stage for yet another market position 
Jee at Summer Consumer Electronics, opening 
* hicago June 5. Among expected introductions is 

tari model 600, essentially 400 with standard 
keyboard, and carrying list of about $250. 
Commodore is known to have 16K version of VIC 20 
which goes now for as little as $85 with 5K. 


Radio Shack, due soon to unveil TRS-80 Model IV 
model, trimmed pricing on Model Ill, dropping 16K 
version with single dise drive $200 to $799, cutting 
48K dual-dise step-up $500 to $1,795. TI, meanwhile, 
has upgraded recently introduced 64K Professional 
Computer, making 256K standard, while leaving price 
at $2,595. Move, which will continue at least through 
2nd quarter, represents $700 price drop. 


Panasonic, and affiliate Quasar are expected to 
beef up portable computer line with briefease model 
featuring 8-line 40-character LCD, built-in modem, 
16K RAM & 20K ROM, priced at about $600. That 
would make it $200 less than similar model introduced 
by Radio Shack last month (Vol. 23:13 pl1). 


Audio system penetration of U.S. homes dropped 
to 79.9% last year from 81.3% in 1980, according to 
study conducted by Market Facts for EIA Consumer 
Electronics Group. Decline came in consoles, where 
indicated ownership fell to 24.1% of homes from 
28.8%, while compact penetration rose to 43.7% from 
40.7% and components held level at 31.2%. Study 
segment showing penetration of portable stereo 
radio-cassette combos jumped to 17.8% from 8.4%, 
indicates that this newer music delivery form has 
eaten into demand for more established products, 
Report shows ownership of car stereo radio-tape 
combos rose to 34.4% from 27.7%, with all increase 
coming in cassette, which jumped to 21.2% from 
12.2%. Copies of study, containing data on product 
buying trends and consumer demographics, are $100 

- each from EJA CEG, 2001 Eye St. NW, Washington 


20006. 


Consumers are aware of, and interested in, 
high-definition TV, home video recording and stereo 
TV sound, but are significantly less enthusiastic about 
videotex information & banking services, according to 
recent survey by NAB. It also found only modest 
buying interest in projection TV and videogames, 
relatively low utilization of games, computers & 


VCRs already owned. 


| 
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16—TV DIGEST ET: JVC, with support’ 
RCA, COLECO NET UP: RCA and Coleco reported yap ala akc launched * Vertes deodise x Other 
sharp rises in opening quarter earnings, but rebating van nif t week, predicted sales of 150,000 m hn in 
naa price cutting in home Beer oeceam es rytnieni sear com pared with 50,000 vHs Units gel ines 
resulted in loss at Warner elated fisereta there in start-up year 1976 and 30,009 Laservisign 
e for Texas Instruments (s players since 198] start. | 


earnings declin 
table), j : 
per Thorn EMI still remains most likely Candidar. . 

RCA operating net rose 47.5% in first ‘bet ak adopt VHD outside Japan, but JVC Pres, Ichirg toto 
down 46.6% from same 198 said final decision still hasn't been made, Meanwhj } 

g with N.V. Philips about le, 


but net profit was from : / 
luded $38.6 million in non-recurring Uicenhesbeenaaicie 
o LV, now Struggling in U.K 


period, which ine : 

profit on sale of businesses and tax credits. Sales supplying programs t 

were up 6.2% to $2.09 billion. RCA said it was major ket. Philips has spent $5-$6 million pro  - 

contributor to industry's first quarter rise in sales of sy = moting 
players. It said Sees 


Consumer Electronics Div. ende Completely redesigned Laservision Player has 
despite continuing been introduced in Germany by Philips, Sim Dlifieg 
Total earnings of unit with wireless re mote lacks random ace 
however, as gains feature. Controls provide pause, Sequentia] inde, 
6-speed fast forward, 2-direction scan and : 
declines in solid state devices, picture tubes and frame-by-frame, 1/3 speed, Hour-per side CAV spe 
is identified on control panel as "Long Play," th 


commercial broadcast Systems. 
35-min.-per side CLV as 


competitive pricing pressures." 
Electronics Segment were down, 


Coleco Sales more tha 
250%, thanks mainly to Colecovision videogame. oc eng 
Company said sales of game consoles topped 200,000 its Magnavox & eae payers from Japan's 
in period, or just short of 950,000 sold in all of 1982, Pioneer, it plans to introduce new Nilips-made mode) 

in 1984. That one is expected to be Slot-load Version, 
te laser. As reported here, 


: plus 400,000 Atari game and driving expansion 
“ modules, Pres, Arnold Greenberg said th 


Production of more than million console i te 
which currently is its 2nd source for lasers for its 


S last Aug., manufacturing cost reductions will let nee ; 
pany cut wholesale price $20 to $140, effective digital audio Compact Dise player. Philips Spokesman 
May 1, and stil] have higher gross profit on sales than told us company hopes to use SS laser in Ly IN year or 
it did last year, Price reduction, Greenberg Said, will 18 months. | 
benefit consumer more directly "than a rebate, Still t nl 
trade-in or other promotional gimmick," of RC We a ae tae pana ei PARE a 
Warner's consolidated loss stemmed from $45.6 eyeing Europe, and U.K. is best candidate for starts, 
million operating deficit at Subsidiary Atari, which It's considered likely Hitachi anq Toshiba, Strongest 
had 22% sales drop to $329 million. In same 1989 non-affiliated CED sUPporters in U.S:, would join 
illion. in European sales effort, though in Japan they are 


firmly in VHD ranks. 


ca Said Company sales increased Sharply. It 
also reported lower sales & earnings from Atari's Laser | 
coin-op arcade videogame Operation, manufacturers fop use in next Seneration of arcade 
TI said 74.4% drop in opening quarter earnings videogames, according Pioneer Video, Deal for 5,000 
stemmed from intense com tition | has been signed, we're told, and that's in addition to 
m pe ome computer Sega order fop 10,000 being Supplied to Enterprises, 


. a Ket that foreed "price declines earlier than we | 
sales poste" TI also had unexcecn expenses and °W Prospect could siemesct Dise Computer Systems 
sales halt because of safety recal), ed » which has designed pame using 2 players— 
; ; eS one handles on-sereen action while 2nd gets read for 
| “i omaamproved results, said it experienced next display, jumps ahead to next choice iA 
A P video & data recording products. dise. Other Single LV Player arcade games under — 
— development have delay of up to 4 sees. when laser 


CD digital audio dises win be built j orders for correct response. P V says it also has _ 
€ built in Orders for 1,50 : o nigah IS eee See yee 
Ind. by CBS/Sony, Japanese venture is displays, ’ ° players for USe In point-of purchase 


= pe Lately to acquire record plant CBS 
ear Wi 5 lye - i : 
tat sty equipment. It Ot have sas fo facility hi nee has halted Production of VCRs at its French | 
Ol about 200 i 1-fi plant nop yon Seber ey 
with 10.5 million yt dank stream late next year Akai rated seh restrictions on im ports of kits. 
Be 1S¢ production Capacity, imposition of restniag bibs Beat wre following Fra 
y On Imports o 
Pe sb sombuter market in Europe ig in for Hye ie Out about 10, 0. Kits 
row j x u ! i Dats 
struments, 1. See to estimate by Texas exports is alt pote Japan has adopted on V 4 
: it Toe ot units priced at less it was told that it mee Na nee Bee loathe see . 
u'd not be allowed to ring in 


than $500 to hit $2.4 mini 
in 1984, en in's Year, jump to $¢ enough kits to meet its planned 45,000 production 
target fop this year. e Lee 


yaar 
FUG? Sahn 
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=i Talking greeting cards have been developed in Start 
paced by national Electronies Research & Service Mune | 
aie Being produced by United Micro, cards} Of Cc 

ntain voice synthesizer IC that says "Happy ) “no 


meals cP TD when opened. Versions for other | 
on way. UMC says it now has local 
orders for 6 million monthly. ’ } it he 


) You 
2600.8 & synthesis adaptor for Atari | Ae, 
game consoles is being developed by Co, 


mi ees under agreement announced last 
Instruments. producing similar device for Texas 
computer. Atari said it was working o" ‘ By 


18 voice a ‘ 
years, game cartridges to be introduced over next 
r C 


e 3 game cartridges, 


18 sa jen es 
Id Y. _ NO: .oNTINUE: Computer price — 
€s Qe * ity, Pp ibe TS COF other notch last week, with 
ee yTEP gcolatee tari 400, reductions by Timex 
a ajion * ae OFF : 5 
a] Wo Shy i in price | on game front, start of $50 
Neg Wg “0 ghat : . by Mattel 
Ting iy, Uy RS jon reps _.. as being offered by N.Y. area 
t ' r iv! »nsole ! , ae 
by oy . 499 col ¢50 rebate, which 1s Just 
Se tet” g7g, alter 2% ll under half of 
a] 8 Ate at $79) | od retail, and well under half o 
nday m Vj coll if of Suge for Atari's 5200 high-end game 
im vas SET treet One. ntially 400 computer with 
le Ide, Shy 4 which 1S y controls. Thats also about $15 
e, he Fe Qng nousing “ abate price for Commodore VIC 
Aig Q est poste just beginning. Atari 1s 
» reed t 4 that may $100 rebate offer on 800 console, 
Qs ot" Atig » ted £0 li orice on that model to $400. 
v Ff leg, f; Nay Ping re" ‘us computer hit market last week 
Veonmat om ss Adu 4K RAM, built-in cassette drive, 
R hae init, Wr rebate offer on Intellivision, which 
150. ** 


itting oO 
jmputer, putting 


cs to 4 S erste cos! to $70 for Model I, $90 for 
it : r afS effect™™ 
sense hang) : - “y 
Stang € wy last week trimmed another $5 from its 
©Nough Hed oom fficial list at $55, dropping 
‘are of itsan® gal! com $15 rebate, to $40. Unit has been offered 
If, me after ® as low as $30. Radio Shack has joined in 
Worldwide i! Foot sale on 16K home color computer, now 


dg aushita | yiced at $200. 
os have . onic will stick to its pricing guns when it 


ne new VHS 2 39K home computer console later this 
the Eng 8 pres, Ray Gates said unit will carry planned 
ung 8mm as @) Bs lst, and company will offer 3 free programs in 

Some 8mm Bisunch promotion. At press briefing during sales 
“urn against sonvention in Las Vegas last week, Gates said 


sanasonic was looking at all aspects of home ayes 
somputer market. "If it's a consumer item, and it will 
ureaucratic tz, we will be strongly involved," but, he said, "we 

: have to get a little experience" before trying to 


Had NH rompete in low-end segment of business. 
_ cleared Panasonic, he indicated, has no interest in giving 
VCRs this away computers in hopes of making profit on 
Vt. Said it) TAs. "We would like to be in an industry where 
‘and. there is profit in the hardware as well as in software," 
ne said. If that's possible, "we will be in with 

ad halted appropriately priced merchandise." Model 800 
VoL 23:17 , computer with LCD readout, due for delivery 
i that its oki ee have modem as outboarded 

Japan is fe y Vol, 23:17 p15). Unit has little in way of 

De inimum Whit meeting Capability provided by similar $800 
m Rainier Bde. Shack, Panasonic 

u 

—— rom Sophisticated Beir ooked on as step-up 

> f i ' 

tributors . trodueed ¢ F nano Amiga of Santa Clara has 


By “500 video $46 expansion module for A tari 
| MSSette.. Can Module loads software from 
© 2pan at $299 qt introduced 8K RAM handheld in 
| * “nit has 4-line 20-character LCD. 
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products 


Pujitsy 
$1.3 share Natsushita are becoming equal partners 
apanese computer systems & software 
nformation System. Venture will 


ucts for mainframe and personal 
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UPBEAT ZENITH MEETING: Any gloom & doom that 
may have been awaiting start of Zenith’s annual 
meeting in Chicago last week was dispelled by Chmn, 
Revone Kluckman's report of opening 1983 quarter 
net of $8.2 million on 4.3% sales rise (see financial 
table). Profit, only 2nd in last 5 quarters, was best 
Since $9.3 million in 3rd quarter 1980 and 2nd highest 
since $10.2 million of 1978. 


It was first strong payback for years-long effort 
to cut costs, improve production efficiency, 
Kluekman said. He tempered any euphoria by 
pointing out that recent earnings haven't been high 
enough to meet expansion and working capital needs, 
and that any thought of dividend restoration would 
require "record of satisfactory profits, with some 
stability of pricing in the consumer electronics 
business, and continued progress in the new 
businesses," 


It was new businesses that generated quarter's 
earnings, Kluckman said, stating that components 
operations improved as result of rise in demand for 
power supplies by personal computer makers, and 
profits from CATV products "were up significantly." 


Zenith's color sales to dealers were at record for 
quarter, and profitability improved, "with improved 
volume offsetting much of the color TV price 
decline," aided by "slowing of inflationary costs." 
Price pressures, however, kept profit at 
unsatisfactory level, Klukman said, expressing hope 
that with continued strong demand, “although perhaps 
not as strong as it has been," there "is no reason why 
prices should deteriorate further." Color TV, he said 
"would be an excellent value at prices which would 
allow an acceptable return, but the industry, for 
whatever reason," continues to sell at low prices. 


In response to queries from press and holders 
about continuing reports of pending merger, 
Kluckman said "Zenith is committed to remaining an 
independent company. Any future diversification will 
come in products where Zenith can apply 2 of its 3 
strengths — high technology, low-cost production and 
excellent distribution, he said. One that's out of 
running is home computer. At national sales meeting 
last year, Exec. Vp Walter Fisher said home computer 
was "definitely part of our plan" (Vol. 22:20 pll), but 
that's apparently been scrapped. Kluckman said field 
"is not for Zenith because of the price deterioration." 
As for color TV, that will continue "to be a major 
product category for the company for some time to 
come." 


Buckbee-Mears stockholders approved name 
change to BMC Industries, 5-fold boost in number of 
“authorized shares to 25 million, bylaw changes to 
discourage unfriendly takeover attempts. 


Radio Shack is introducing lowest priced cassette a 
recorder with Variable Speech Control this spring at 
about $120, some $100 below price charged by other 
manufacturers. RS unit is licensed by VSC, which I 
owns patents on system which permits high-speed \ 
playback of voice recording without pitch change. 
Also signing VSC license is Asahi Electronics, OEM ¥ 
supplier to Sears, GE, Craig and others. \ 
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CED EYES U,K.; RCA-has targeted U.K., as 
expected, for overseas launch of CED player and 
dises, we were told last week by Chmn. Thornton 
Bradshaw in Burbank, Cal., site of RCA shareholders 
meeting. While exact launch date hasn't been set, he 
said, RCA hopes for 1983 start. Big hangup is 
programming. "We're trying to get a good quantity of 
software to support the launch," Bradshaw said. _ 
That translates to about 100 titles, mix of U.S. & 
European material, with heaviest emphasis probably 
on movies, RCA has necessary clearances for BBC, 
ITC and Rank product, but is battling through 
contractual thickets for Hollywood features that it 
currently can't take beyond U.S. & Canada. "The 
trick is to get software lined up," according to 
Corporate Planning Senior Vp James Alic. "We're not 
there yet. It's a matter of extending domestic 
deals." RCA presumably also will have to make 
special export-rights deals with studios that now 
handle own disc distribution here, particularly those 
that already have European sales agreements. Alic 
doesn't consider Thorn EMI major programming 
source, doubts its interactive software -—- designed for 
VHD — will have much CED sales appeal. 


Hardware is ready to go. Hitachi is set as 
supplier of CED players, said Alic, who lists Toshiba 
as good prospect, Sanyo as currently doubtful. He 
won't identify which European country is next target, 
but Germany has to be strong candidate — RCA has 
long-standing tie with Beta-Taurus Films for disc 
distribution. Alic said RCA hasn't decided whether to 
exhibit CED at International Funkausstellung in Berlin 
late this summer. 


Thorn, which is being wooed for its interactive 
programming by European Laservision marketer 
Philips, has become cautious about any disc 
involvement while it interprets outeome of VHD 
debut in Japan. Launch went off on schedule for 5 
player manufacturers on April 21, another on April 
25, with Mitsubishi and Sanyo set to go May 21h 
Based on announced production plans, monthly sales 
goals are optimistic 28,500 units, or about 220,000 for 
this year, at $540-$625 suggested retail. Slated 
monthly output figures by company: JVC 6,000, 
Matsushita 5,500, Sharp 5,000, Toshiba, Mitsubishi & 
Sanyo 3,000 each, NEC 2,000, General 1,000. 


Gulf & Western is re-entering consumer 
electronics through its Advanced Development & 
Sngineering Center. First product, due for shipment 
n July at $250 list, is Sensaphone, multifunction 
monitor-dialer. Device monitors home electricity 
supply, temperature, unusual sounds, and when 
equipped with appropriate sensors, up to 3 other 
conditions, automatically dials up to 3 specified phone 
numbers if anything is wrong. When warning call is 
answered, unit switches on built-in solid-state speech 
:ynthesizer to explain what's wrong, turns on built-in 
microphe 1e so listener can hear what's going on in 
nouse. It also allows owner to call in to check. 
Sensaphone has touch-pad dialer, can be programmed 
for 8 numbers, will be first consumer product to carry 
G&W as brand name. Last G&W move into industry 

was nearly decade ago when subsidiary Sega tried to 
market line of projection TVs. 
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MATTEL SUES ATARI: Atari, which has ove gf net nt ef 
years fired barrage of copyright and patent r last 9 Bs of Y ace . qum 
infringement suits against competitors, js inv g gC cer” aye qy 
yet another legal action, but this time on re lv rs p}” 0? ack 
end. Com plainant is Mattel, which is char CeiVing yi? Ve vec 
Com Dethespe Sa with trying to boa er Bat, iS at i 
ame cartridge marke taki “ nj ai? bp : 
rotite. P oS eae oFSecrets fe <a — et 
In Cal. Superior Court suit asking for $40 «; sf sin hi 
in punitive damages, plus unspecified actua) daniltion fr id © ¥ firs 
Mattel accuses Atari of luring away 3 of its ‘ Mages at fe $8 anit m 
to get information needed to develop and iar e@s awe aN orice 
of game cartridges for Mattel's Intellivision &t ling put inven ys ht 
videogame consoles. Suit also asks court to bloa igh od dor w n 
Atari's use of information it allegedly obtained ic go yer) wee f 
manner. Mattel says Atari plans to introduce oh iY ee jooK hig! 
eartridge line late this summer. ee ye ins are 
Introduction of Intellivision-compatible =F in answe nc 
cartridges would be first for Atari, which has aid & : son 
restricted both its game and computer software say ne ~ made ee 
to programs for its own console formats. Its 2 jes ~ pave net ale ’ 
game hardware competitors, Mattel and Coleeg “ing eon margin i 
started marketing games for Atari 2600 consoles Jas M0" etse He 4 
year, and Atari-compatible games are sold by sOin& ae awide man! 
dozen independent marketers. In addition, Coleco has wor at effect 
Atari game adaptor for its Colecovision console, ang at . 1» defin 
Mattel has one on way for Intellivision. Atari moye igh este 
into new software format for games may be signal we're inter™* 
company also intends to broaden its computer visibility of 8 5 
software horizons. ther than 
hich would DE 
COMPUTER-GAME DROPOUTS: Casualties are gabe 
starting to mount in computer and videogame price potential 1n sn 
war. Here's latest roster of fatalities and walking think of 
wounded: For 1983, 


expect the ect 
throughout th: 
He made no s| 
response to st 
advertising bi 
$65 million w 
million on TV 
$29.3 million 
Million for e¢ 


Emerson has shelved plan to introduce $199 16K 
computer expansion module for Atari 2600 console, 
Unit, shown at last Winter CES, was apparently _ 
dropped after Atari announced plan to introduce $90 
keyboard add-on for game. 


Mattel, has trimmed about $30 from estimated — 
retail price of Aquarius stand-alone 4K unit, now 
selling at about $120, says pricing on peripherals is" 
down as well. Add-on for use with Atari video games: 


is expected to retail for about $60 (down $40), data : In respoy 
recorder for $55 (down $45). esn't inten 
Volution —- 


Spectravideo says it will retain $299 list on 32K is Standarg." 
computer it plans to market soon, but will throw in found in br, 
free $125 software package. Dealers will have option SA 
of giving away software or reducing computer pric® 


ms CB yj 
Data Age is being liquidated following inability fF *Cc we 
to work out Chapter 11 settlement with creditors peually, rm 
owed $7.9 million. It's 2nd videogame eartridge US tnilia wi 
marketer to go down in as many weeks. Other Is ©*" * lines for 
Games, being folded by parent Quaker Oats. Omab 


q 
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Portable computer from Convergent sg 

Technologies of Santa Clara, Cal. will be books . | 
non-programmable, designed only for running | 


25S aL ty “ats ' 
applications software. Unit, to sell for te i : 4 05 ‘ 
$1,000, will use Hitachi MPU, have new ©© ” img a 


80-character LCD. 
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ACTIVISION UP IN DOWN MARKET: Intense 
videogame cartridge market competition and general 
sales sag of last 2 quarters that brought red ink to 
Atari & Mattel and put Data Age and Quaker Oats' 
subsidiary U.S. Games into liquidation apparently has 
had little adverse impact on Activision, first and 
biggest independent cartridge marketer. 

In year to March 31, Activision had sales of 
$157.6 million, up 138.9% from $66 million in fiscal 
1982, its first year of fullscale operation, and net 
jumped 48.5% to $19.2 million from $12.9 million. 
Figures are in preliminary prospectus for 4.9 million 
share offering designed to take company public. — 
Shares are expected to sell in $15-$17 range, putting 
total value at $67.5-$76.5 million. Activision itself is 
putting up 3 million shares, will get $45-$51 million of 
proceeds. Rest of stock is coming from insiders and 

start-up investors. Insiders will retain 50.4% interest 
after completion of sale. 

Activision wasn't entirely unscathed when game 
market crunch hit. Figures show its net in relatively 
peaceful quarter to July 3 last year of $4.35 million 
was equal to 14.2% of its $30.6 million sales. In 
period to Oct. 2, net of $4.4 million represented 
13.7% of $32.1 million sales, and dropped again to 
9.4% in quarter ending Dec. 31, when net was $4.7 
million on sales of $50.1 million. There was bounce 
back to 13.7% in last fiscal quarter, when company 
earned $5.73 million on sales of $44.9 million. For 
~ year, net was 12% of sales, down from 19.6% in 
preceding year, 


Prospectus says Activision expects sales-earnings 
ratios to be lower in opening 2 quarters this year, on 
higher sales, because of increased marketing and 
administrative costs, lower margins on inventory of 
titles it plans to discontinue and close out at discount 
prices. Also eating into net is rising ad costs. 
Company spent $6.8 million in fiscal 1982, jumped 
that to $38,3 million in fiscal 1983 when outlay was 
equal to 24.3% of sales volume, up from 10.3%. 


Success secret, prospectus indicates, is 
Activision's original design capability —- it employes 
34 designers in 5 centers. It notes company hasn't 
followed others in buying rights to coin-op arcade 
games or themes based on other media — a practice, 
it estimates "will diminish in relative importance to 
the industry" as number of titles on market 

increases. It keeps designers by publicizing their 
names on games and in ads, and through competitive 
compensation programs. How well that works is 
reflected in figures showing that of 23 titles released 
through Mareh 31, 14 have sold more than 500,000 
copies, including 2 at more than million. Company 
released |] titles in fiscal 1983, says it will top that 
this year, including first releases for home 
computers. Sales to date have been limited to 
software for Atari & Intellivision game systems. 


Activision says it was in sold-out condition for 
most of last year, will use proceeds to correct that. 
It says it intends to build 2nd plant, which will double 
its capacity. Also on tap are expansion of 
administrative and warehousing operations in U.S., 

construction of foreign facilities to bolster export 


sales. 


Current holders paid average of |¢ per share for 
1.5 million shares they're including in offering, will 
get back up to 425.5 million for their combined 
$15,000 investment. Pres. James Levy, ex-GRT 7" 
who co-founded Activision, earned $477,400 in Salar 
and other compensation last year, will get up to $) or 
million for 75,000 shares he's putting in sale pot, and 
will retain 1.93 million shares with market value of a 
much as $32.7 million. 


Other co-founders, who received stock for launch 
effort as well as reward for designing games, aren't 
doing badly either. They include: Alan Miller, 
credited with 5 games, selling through trust $680,099 
worth of shares, retaining $21.6 million; David Pecks 
7 games, selling $850,000, retaining $22.1 million” 
Robert Whitehead, 6 games, selling through trust 
$782,000, retaining $23.8 million. Larry Kaplan, 
former designer and credited with only 2 games, is 
selling $1.02 million, retaining $4.57 million, 


Phone-fed videogame service, Gameline, from 
Control Video Corp. (Vol. 23:13 p18), will operate 
though Atari 2600 plug-in auto-dialer modem CVC 
plans to market through retailers at $60 list. Modem 
will hook via WATS line or special toll free network 
to CVC computer in McLean, Va., capable of handling 
up to 3 million calls at once. Games, at $1 each, load 
in 30 see., run 7-10 plays, then erase. Customers pay 
¢15 onetime membership fee, are billed through 
credit ecard, and system has security code allowing 
parents to call in and set credit limits for children, 
Pres. William von Meister said 30 games will be on 
line at start up in July, with 6 added monthly. He 
said CVC has 100,000 modems on order for launch, 
expects to have 250,000-400,000 by Christmas, to 
support sales in up to 30 markets. He said company 
has $5 million in equity investment, primarily from 


independent game producer Imagic. CVC, he claimed, 


has rights to 100 games, is in discussion with Atari, 


Coleco, Mattel and Parker Bros., while Activision has 


declined involvement. System, von Meister said, 
could be expanded to handle sports news, stock 
quotes, electronic mail and, with proper partner, 


banking. He said there were no specific startup dates 


for those services. 


Thomson Group of France reported 1982 loss of 


$298 million, 12-fold jump from 1981 deficit. Loss 


came mainly from professional electronics operation, 


while Thomson-Brandt, which is responsible for 


consumer electronics operations, had earnings drop of 


54% to $18.6 million on 26% sales rise to $1.27. 
billion. Thomson-CSF, responsible for electronic 


components, broadeast & telecommunications gear, 


has loss of $284 million, 26% larger than last year: 


China is trying to attract investment from 


Taiwanese industrialists in 3 special economic zones 
being set up. Incentives include 4-year tax holiday 


followed by 50% tax cut for 5 years, 5-year 


exemption from land use taxes, right to sell 30% of 
qualified product output in China. Those who take 
bait, however, are subject to fines and imprisonment 
for violating Taiwan laws prohibiting citizens from 


doing business in China. 
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home unit except that it is top loading, has high- 


report last week incorrectly stated that all new models were stereo; 


unit and top portable have stereo. 


TV'S NEXT DECADE: By 1992, up to 40% of color TV 
sets sold in developed nations will use digital chassis, 
but many manufacturers will get there gradually, with 
variety of part-digital interim chassis dominating in 
late 1980s. Flat-panel TV pictures are "5S years or — 
more" away, but worldwide sales of projection TV will 
reach almost 2 million units annually in 10 years. 


These are some conclusions of 400-page report, 
"TV Receivers: the Next 10 Years," by Mackintosh 
International (Suite 211, 2444 Moorpark Ave., San 
Jose, Cal. 95128 (408 998-4312). Here are some of 
report's forecasts in numbers of color sets to be sold 
in 1987 & 1992 (in millions of units) and percentages 
of totals falling within various categories: 


1982 1987 1992 
Color TV market 
Son sees 11.5 12:7 14.5 
W. Europe. 12.2 14.0 15.5 
Japan..... 6.9 7.5 7.9 
Stereo sound (% 
PS stsin piers 25% 60% 
W. Europe. 8% 30% 60% 
Japan....- 25% 45% 65% 
Giant-screen TV (%) 
ES eS * * 7% 
W. Europe. . - a 
Benen ars j * 
t TV (2% 
ce. -- 15% 35% 
. Europe. -~ 10% 25% 
apan..... * 20% 45% 
ext (2) 
Dib se ecees — 15% 50% 
|. Europe. 7% 30% 60% 
apan...+- a 15% 53% 


Ad notes: Kloss Video appoints Ally & Gargano, 
Y.Y... Videomat International appoints Herman 
Assoc. for recorded videocassette vending machine 
account... Acorn Computers of U.K. appoints Levine, 
Huntley, Schmidt & Beaver to handle U.S. product 
launch... Compact Dise Group, formed to promote 
digital audio disc, appoints HWH Enterprises for PR... 
Network TV ad spending for consumer electronics, 
including computers & games, jumped 104% in first 
quarter to $48.8 million, TvB reports. 


Sociological impact of nation's newest pastime 
will be reviewed this week at Harvard's Graduate 
School of Education at conference on Video Games & 
Human Development conducted under Atari 
sponsorship. Twenty psychologists, educators, social 

scientists and product developers will look at effects 
of home & coin-op videogames on society. 


Canon has started fullscale production of 
portable VHS VCRs, buying key parts from 
Matsushita. Canon entered VCR market last year 
with portable assembled for it by Matsushita. 


frequency filter instead of Dolby ($1,300), Our Fi 2 50 
actually, only top home gh” oft oS rot a9 e t 1 
eee 
A“ (fC abs , Lem 
SEIKO'S TV WATCH: Seiko wristwatch TV, on Sale j y, ie 19% ct ion 
Japan since last Dec., will go on U.S. market in Oc fet if. oMty pi gel 
at $495. Wrist unit has 1.2" LCD pieture display pj, Bey gh qué ajo’ 
normal watch display, weighs less than 3 oz, 4 on oY ¢e vf me. 
Companion power pack & tuner, which uses 2 AA fi? ot 97" 
batteries and fits in pocket, weighs 6.5 oz,, is gf ge wit ’ 
connected by cord up user's sleeve. System uses FA? e0 
headphones for sound, and continuous tuner picks u "a 
FM stereo as well as U.S. VHF & UHF TV channels. 
As we viewed it at N.Y. news conference, Seiko! at eis 
wrist TV suffered from same deficiency as only other eps. 
LCD TV on market, Casio's 2.75" pocket set (Vo), 23:3 Pape" 
pl1) — lack of sufficient contrast. Seiko says its Ty e “afte? 5 
ean best be viewed in 125-200 ft.-eandle ambient ‘a ane 
light. (hi Se" . ofS 
Seiko Time Pres. Robert Pliskin said about 2,200 (l * apoE 
TV watches have been delivered to consumers in 56 1a? mae 
Japan, and forecast that 15,000-20,000 will be in ado” eee 
worldwide use by year's end. Deliveries to Seiko UP <Ce" 
dealers in U.S. will begin in mid-Sept. Battery life js N act 1 010 
5 hours of continuous TV use, 10 hours of TV or Fy mon a teh 
audio. nae 
(0! Q' 
Like Casio's, Seiko's LCD display is proprietary aalyZins : 
development —- but they're quite different. Seiko's : sot i male - 
"LVD" (liquid erystal video display) uses "“guest-host" ppilio “eyrets 
principle, "guests" being dichromatic pigments which aan B& 
mingle with nematic erystals to form blue-tinted seeysghli ta» 
, ; : . 1 WatSu 
picture. Lower base forms IC, creating switching HayiDS ee" 
transistor for each of 31,920 screen dots, or pixels p, PRUTTP a 
(210 vertical, 152 horizontal). 4, Sonyss*** 
—— WAS |) Ce aa 
5, Thomson. + + ° 
Matsushita infringed its patents for erasable p RCA.ee ee” 
optical videodisc made of non-crystalline amorphous 1 Tenith..+» 
materials, Energy Conversion Devices alleged in 
Newark federal court suit. ECD, headed by inventor Here are | 


Sanford Ovshinsky, is working with Sharp and 
Standard Oil on solar panels and other devices using 
amorphous material technology. Suit says system 
Matsushita developed copies patents Ovshinsky 
obtained in 1970, asks court to enjoin Matsushita from 
demonstrating or marketing erasable player and ~ 
dises. Matsushita demonstrated system last month, 


shares of Euro 


|, Philips.. 
t, Thomson. . 
4, Grundig... 
‘ Matsushi 4 


said it could have industrial version for sale next SOY 
year, but that unit for home use was still 5-6 years \ 
off (Vol. 23:15 p16). Matsushita said it would contest S. aud) 
ECD complaint. 1, Re 
, \ cor 

Clarion won clearance from French govt. to build ‘ 7 tsush 
car radio plant there. Move had been opposed by _ \, eth, 
members of French electronics industry because 0! ’, te +85 
competition to existing manufacturers (Vol. 23:12 f, NAD he 


p15). Clarion unit will have 49% local ownership, s¢ 
most of output to Renault. : 


el 
Hitachi will spend $596 million on new plants & { Nays Bm 
equipment this fiscal year, up 16% from 1982. otal | has IS No 
includes $332 million for electronics, and while mur hs hg 
of that is earmarked for semiconductors, spending 1 te 
AK, 


consumer electronics is being raised 38% 1g 94 
million. _— 
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time set makers we 
market. Britain has 


teletext — has also contributed. 


Since start of campaign has climbed from 300,000 to more than 800,000 homes, 


industry-govt.-broadcaster decision, albeit belated, to apply hard sell. British enthusj 
renting rather than buying TV sets — which makes it easier for low-income families to s 


ors ta 
ay ul \d C 
- ; F .0' ov ,€ 
M 2U.W ol. 
AY 23, 1983 Yh oP ‘ai 
al rh : 0 1 
re looking for selling point to get stagnant sales moving in Satine. Pteod ot nd 
about 20 million households, 27.5 million sets, and teletext Penetratic’ fio) oo" ¢51 “gl 
Ce nine a 
"a :o" ate 
Success of teletext in Britain -- such as it is — is result of Single industry standard and joint 3 Ai Pe CY 
ee neareas n ww 4B ef ‘ 
as rp of 
witene p° tae Oe 
to t £5 «! = ht 
+0 eo 


nie. 40 | ed Ly 
‘ s Tat a » 
As proponents of World Systems point out, there's room for technical development Within ‘ite 320%550 


British standard. Both BBC & IBA have demonstrated improved technology 
enhanced graphies and even still pictures to be transmitted by standard teletext data. 


which Enables tk ater W aL 


Att LEY aQs ied 
; Bintan 
receivers will be more expensive, and there are no plans to introduce such new features rx eX C ‘ 
Britain. S| foul poo) 
(Note: Material for this report was prepared by Barry Fox, leading British video journalist ey of 
who has observed and reported on teletext from its inception.) ; of ag sul 
i nc ¢30 I 
. ar £0 Li 
NAP INTO SOFTWARE: NAP Consumer Electronics, © IMAGIC DROPS STOCK SALE: Independent Wie Fi 
which has restricted videogame market involvement videogame cartridge producer Imagic has dro d gi Pic 
to its Odyssey hardware & software, will change all plan to go public for time being at least, insteag te aie OF ‘ 
that at June CES with introduction of game raised $12 million through private placement of pole it jue 
cartridges for other systems. shares, according to Pres. William Grubb. Last fal) aki 0p 
é : Pe Adetr ae OU-aind Imagic planned to float $34 million, 2 million share Ea 
re First up will be es ipa palicies for computers SUE but word from Warner of poor 3rd quarter vp on i ‘ 
olecovision game consoles. Prog =o Sel performance by Atari and subsequent losses by Atari "+ js NOW 
will be phased in later. Planning & marketing is being = anq Mattel put damper on Wall St. interest in game  quind: 
handled by new Video Software Group. investments, and Imagie postponed sale (Vol. 22:46 pS). nex al 
r F ‘ im : Tye 
NAP move marks continuation of trend that has Imagic said its sales topped $75 million in year nome et 
seen major game hardware-software companies Fi ‘ ended Mareh 3l. That makes company about half size " eaiS@9 K 
expand to eel ae FN ee gic ae eameen Irs of its biggest independent videogame marketing 2 gecePt . 
was Coleco, which now ra ¥ Sena ada competitor, Activision, which reported sales of $157, 3-30 Ti 
+ ; * * =F . 2 ear e e a5 8 « ; S s no 
E se fo Atari ana is airetitiy’ Suine to block pen ne rath og 7 et (Vol. 23:19 p16). Figures also je memoral 
metir B De oh aca . to-its line indicated Imagic may have had somewhat rougher vegtam mac 
ari’s plan to add Intellivision cartridges to its lin time than Activision in fiseal 2nd half, period of Be ont $4 
23:19 p14). industrywide discounting. Based on figures released eee 
n other software developments: Atariand MCA __ in preliminary prospectus for now-canceled offering, Home 
games have formed Studio Games, venture to Imagic sales in 2nd half were about $40 million, up $5 ymmer wil 
> software based on MCA movies and TV million or 14% from opening half, and accounted for vere last Fe 
Success of previous efforts has been mixed— 53% of year's volume. Activision had 51%, or $32.2 ocessor, | 
rsion of MCA's E.T. was among big million sales rise in 2nd half to $94.9 million, and a 
itments of last year... Atari has preliminary period provided 60% of volume. aoe 
ent to sell videogame ie Sa Rey at _ Grubb said Imagic is making "strategic i yeaa 
g license to Brazil's Gradien Dy , i redirection," will place less emphasis on developing | a8 Gan: 
Beeexcluce exports to are are J cartridges for videogames, more on software for ae r 
pone peerations in aad Vari 7 a home computers. Computer game market is, for Files ae 
y ara a} ne 13) Senay ; present anyway, less competitive. Grubb also said ‘aes 
g <i a ; Vol. 1 Mi at Sy ga: Ae Imagie was laying off about 50 people, or 20% of aa as 
aad S agreed in pene e art: ‘ mn workforce, in all departments except engineering and | af oe , 
twa development marketing effort wi game design. i yT 
Idren's TV Workshop. eo in 
| Meo, 
_ Austin, Tex. has been chosen as hq site for Distribution notes: Sony appoints Boyd Corp., 5. : 
Microelectronics & Computer Technology Corp., Portland, Me. for entire state... RCA seeks as ar} 


Private 15-company hi-tech R&D co-op formally 

launched earlier this year (Vol. 23:5 p13). Venture, 

which includes only U.S. firms, got tentative blessing 

__ from Justice's Antitrust Div., but received it with 

_ warning that its activities would be reviewed on 

__ by-project basis. In recent speech to NAM, Asst. 
Attorney Gen. William Baxter said he felt such R&D 
pools could operate within antitrust guidelines 
Provided that participating companies represent less 
than 50% of involved industry. He noted that market 
Share includes that held by foreign manufacturers. 


independent distributor for Houston area toreplace =f “8hetj, 


Art Jones & Co., which has handled line for 20 years, «bute 
but is giving it up at midyear... Superscope assigns all wading 
Canadian distribution for Marantz products to BSR was to 
Canada. ag iM 
oo. De 
Upcoming conferences sponsored by Institute for Rhetj 
Graphic Communications, 375 Commonwealth Ave» 
Boston 02115 (617-267-9425): High definition TVs W° 
Cy 


July 10-12; optical videodise systems July be 
Both will be at Monterey Bay, Cal. 


OMPUTER/GAME CUTS Not even 
wore 4 would be enough to keep up with continued 
ypore“ of home computer & videogame prices. 
f pemine ot major moves came from Atari and Texas 
t Ee. ts, and are expected to trigger round of 
He oning announcements next month at CES. 


; acted with rebates on both fronts. As 
Sat ere (Vol. 23:18 p13), it last week instituted 
a. ate on 800 model computer, dropping street 
g100 re $399. It added free software packages to 
price w aiready being offered on leader 400 and 
pepate> 1200XL computers. Customer for 400 gets 

Ete $50 in software, for net street price of 
$50 $1205 while 1200XL offers are $100 each, 


BrectivelY dropping net to $480. 


In separa | 
Jeco, Mattel and others set to market stand-alone 


geogames or adaptors for 2600 format by 

Souncing summer-long $20 rebate program, which 
dh to $30 for customers who also purchase 2 game 
ertridges- Rebate could drop 2600 console's net 
Breet price to as low as $59. At same time it cut 
Wholesale on step-up 5200 console by $40 to $145, 
making it just $10 more than Colecovision. 


TI stepped up timetable for launch of $50 rebate 
Bifer on its home computer by 2 weeks, and net on 
iat is now $100. Offer of free $50 RF modulator is 
Meontinuing. 

» Timex announced launch of 580 step-up model 
- 500 home computer. Sourced from U.K.'s Sinclair, it 
has raised keyboard, 16K memory expandable to 32K, 
"will accept plug-in program cartridges that will retail 
n$13-$30 range. Current Sinclair-made model 1000 
Bas membrane keyboard, 2K memory, is 
jrogrammable only from cassette tape, currently sells 


for about $45. 
4 Home computer due from toy maker Tomy this 


: es 
Ssummer will carry list of under $150, as indicated 
Where last Feb. (Vol. 23:7 p13). Unit will have 16-bit 


Mrocessor, come with 16K RAM, built-in BASIC, 


oes «== & 


. Milton Bradley's General Consumer Electronics 
Will show under-$150 computer add-on for Vectrex 
N¥ideogame console with built-in 9" X-Y monitor at 
NCES. Computer will come with 16K RAM, built-in 
Basic, have light pen accessory. It will use 1/16" 

afer tape cassette for data storage & entry, drive 
Olfered as extra-cost option at under $100. Cassette, 
Beveloped by Entrapo, has 128K capacity and is being 
Bsed by TI in portable computer, will also be used by 
BOleco in upcoming module for Colecovision 
e2Me-computer console (Vol. 23:9 p13). 


Early home computer marketer APF and 
m#enetic Tape International are latest casualties in 
» Mputer wars. APF, first with home computer-game 
’MDbination in 1979, has halted operations while it 
eeks to work out arrangements with creditors. MTI 
canceled plan to market ZiMag line of computer 
, ‘ videogame programs, will concentrate on 
Harketing of blank tapes & dises. 
3 rpsumer Electronics Show staff hq has moved 
Chicng cuter» Suite 945, 303 E. Wacker Dr., 

480, Ill. Phone, unchanged, is 312-861-1040. 
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CES CONFERENCES Home computers & 
videogames get leadoff position on conference 
schedule for Summer CES June 5-8 at Chicago's 
McCormick Place in 10 a.m. session June 6. |! 


Conference is somewhat misnamed, as it will be 
dominated by computer companies, and no 
representatives from pure game segment of industry 
are on panels. TI's Bill Turner will keynote, followed | 
by hardware session. Scheduled panelists: Bruce 
Maier, Disewasher; Tom Priestley, NEC; Bill Kopp, | 
Panasonic; Dan Ross, Timex; Bernard Appel, Radio 
Shack. Software panel Douglas Carlston, | 
Broderbund; Rob Hunter, CBS; Lorraine Messa, Micro 
Distributors; Paul Terrell, Romox; Ken Williams, | 
Sierra On Line; David Seuss, Spinnaker Software. | 


ae? 


Afternoon telephone conference will be keynoted 
by Cobra's Frank DiLeo. Slated panelists William 
Porter, American Telecommunications; William 
Thomas, Pathcom; Richard Hillman, Phone-Mate; 
Larry Reichenstein, Webcor; retailers David Mann, 
Public Phone Stores, and Harvey Stuart, Phone Booth. 


Video Conference, June 7, 9:30 a.m., will have 
Frank Lann, NAP Consumer Electronics, as keynoter. 
Hardware panel: Rick Williams, GE; Ken Kai, 
Pioneer; Jack Pluckhan, Quasar; Paul Michie, | 
Toshiba; retailers Gary Tobey, Platt Music, and Sonny 
Cohen, Video Ete. Software pane: Robert Cook, 
Embassy; Cy Leslie, MGM/UA; Bob Klingensmith, 
Paramount; Herbert Mendelsohn, RCA Videodise; | 
retailer Robert Skidmore, Video Concepts, and Chaz 
Austin, Nickelodeon. | 


Keynoting 9:30 a.m. June 8 Audio Conference 
will be David Karron, Fisher. Panelists at Home « 
Personal Audio session: James Ringwood, Maxell; 
Robert Borchardt, Recoton; Tom Yoda, Sansui; John 
Briesch, Sony; retailers Mel Silverman, Hi Fi Buys, 
and Ted Sehwartz, Musicraft. Car Audio panel: H.P. 
Bauer, Blaupunkt; Sumner Ladd, Concord; Daniel 
Peterson, Kenwood; Murray Lefton, Fujitsu; retailers 
Bill Byers, CMC, and Gene Ladin, Mollen's Auto Radio. 


Opening day June 5 will feature traditional 
afternoon industry overview session, with updated 
trends & forecasts presented by William Boss, RCA. 
Predictions for rest of year will be offered by Howard 
Anderson & Clive Smith, Yankee Group, and stock 
analyst Lee Isgur, Paine Webber. Most afternoons 
will feature retailing workshops. 


International Trade Commission opened 
investigation into impact on U.S. industry of foreign ey 
industrial targeting programs. First phase, due for 
completion Sept. 30, will focus on Japan, seek to 
determine industries targeted and support offered by 
Japanese govt., relationship of targeting practices to 
international trade agreements and U.S. law, how 
they affect competition in U.S. Phase 2 will look into Y 
targeting by European and other major trading 
nations. Investigation is being made at request of 
House Ways & Means Committee. 


Toshiba won $2.1 million order to build alkaline 
battery plant in China. Facility, to be operational in 
early 1985, will have capacity for 20 million batteries 
annually. 


Cor 3} nt 
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a~" hig ae er 
While decline was relatively minor, sign that production was actually down came as Kies ve 92" ee 
something of surprise, particularly as production of domestic industry's newest assemblers, fC. of yt ae | 
Korea's Gold Star and Japan's JVC, are ineluded in U.S. first-quarter production totals for f fy SE soot 
time. Domestic conditions, however, aren't quite as gloomy as raw figures indicate. EIA tia ee N E st! ‘. 
indicated that factory color inventories at end of quarter were down about 20,000 from stary sOF i” OV” in 
year, while at end of first quarter 1982 stockpile had increased by 50,000. On basis of tof si 0 “nd ‘ 
production for sale, against production for inventory, output was up 2.1%, and while that! fbn 
well below market demand, it at least shows some improvement. = sul Pe " ‘ol? 
ae av . p 
As for color imports, 691,000 total, up 37.9%, Was highest first quarter ever . ie gio ya) 5 
quarterly total sinee 4th quarter 1972, and was 3rd largest quarterly total in history. They eeest it Men 
jump, against production cutback, gave imports 23.2% share of complete set market t sharp of, 1, ce, 
17.8% in same quarter last year. Import share was highest since 4th quarter 1978 seater pray 050" 
) re ple 


first quarter since 1977. Also up in quarter (13.7% to 604,000) were imports of chassis & k 73 te syle 
Okits, 46% ce”. dit 


That indicates that some 26.4% of U.S -produced color TVs were essentiall ’ 
= e . a ayy 3 Z y asse : r 2 aC” ~ 
foreign chassis, up from 22.9% in same 1982 quarter, and gives imports effective eS from gine dis 
share for period, up from 36.7%. ; Market 2 ow Nom 
, {0 “ant et ve 
"a (0 rst a 
1983 U.S. FIRST QUARTER TOTAL TV SUPPLY i int 11) 
, wip. 44 p sak 
. yh ‘ | int 
U.S. % % T preg WY acs. 
otal on e5 ter 
* y | “pu 
Produced change Imports change Supply change 20" cess we 
Total TV 1982 2,292,000 1.0 Seno". ttle 
eee 5 ; . ] ; 722 , 000 -| 0 9 4 0} 4 000 . sou t al 
. art ~<, af. ha 
1981.... 2,314,000 1,933,000 EL xen 
t my ap! 
7 Color TV 1982 2 292 000 : evel p' tA 
wr Se 3 5 = 1.0 691 , 000 +37 g 2 983 0 dbus’ +p told 
: 000 Ur Ag ging. Kos 
1981.... 2,314,000 501,000 2" 815,000 + 5.6 Att is PO 
; > 4 vt -tan 
BAW TV 3=-:« 1982 od fC. ene 
TR ey oo . Wa. aise SPS 
198] aeneee == Pet ps: -28 “ 0 1 , 931 , 000 -28 0 4 so" one 
te: 1,432,000 A? ically D 
— = pot etlCt “he 
TY stereo multichannel TV sou —_—_____ «4 NOUrss 
ro AM nd (MTS) propo Ae) = — 3) 
BmEcc still is nowhere in sight. If it's ser tary ee trimmed 225 from videogame Bai > jore than 
‘Soe ele probably will hold it up until Sept falas? ast week. Cutback is in addition ve duction sting standal 
jon't Rfid this a aed Si daldie y a hROIE systems anne eee tion of 1,700 stemming — ‘pin. pet side 
i elay -- it will give them time to ent last Feb. that it w Pend ae Wate 
* ee, tests and recommend standard system. i oa & game console Se oe 4 jein PAL sys 
chance to ee oldup at FCC is to give Commission aiwan (Vol. 23:9 p12), Atari move h omong Kong & oo te NT 
fr ode! for MTS proposa : patcletent decision, cited as Bren e: rng. Bt panent els Honeswall ieee lucing a slans" 
diva al cing aor ees rn ox ok Conpany iat 1 poaueton ware 
; S to carry teletext ire cable TV d es Production ee MC) i 
! when ropped ad ; workers las )00 MIN. at 
a4 ia pee conclusion that MTS decision eles wii employes, eh ae = this month. In letter ” ranchise . FE 
will specify th one. Open questions are whethe ie 255 moving to rebosbtin ft : Dickeyeais Synertek a trease was 
whether red ae MTS 1S "must carry" for Gah! r CG the videogame mark , self, end "overdependence on “ded he didr 
eA dag specify that sound must be ative: startup costs and "| et." As result of new plant ¥ ude to pls 
radio-type materia]. or background musie and at loss in recent months, - ea oi has been opera ing wal ma’ 
. * st 8dua] 
» <7 dl @ 
German VCRs j Export cont ' * Nein of 
In use at ntrol measure an: ae Wel ni 
million, putting penetrat end of last year hit 2.4 Af fairs Committee wo Deane by House | oreign = Playe 
households lon at more th authority t would renew President's expiring } . ‘ 
which » According to German Vj an 10% of Pott y to restrict exports to ppg Sh ASL edad J USe, 
cn says it expects level t n Video Institute oreign policy reasons, but specific countries for 9. “ge; 
¢ a ee credits VHS with in ada 20 % next Products easily obtainable av RA such limits on Bote trac 
%, Beta 16% Of sets j response t ewhere. Changeisin 4} “l ak 
> +e -inecluaing "te | 
businesses, including 9} ° gi. 


n ; . 

last year to 16.7 million k ve seane jumped 67 % TanctoeN ene makers, 
, million at retaj nulacturers ; a 
000 master consoles were sunf County against an ee 
or $62 millior 81, with cartridge eH ee no more than mise ee was aimed ; 

bill lon of export restricti onvenience, Where ‘). 

would put proof burden on effect is qu astionable, he : 9 8 
) on govt. he 


that some foreign 


~ 
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NEW VISTAS: RCA last week confirmed our 

p> if U-K- launch for videodise System, 

or tS ° py Hitachi players (Vol. 23:19 P14), with 

J ; be this fall in time for Christmas sales. 

ut ns for mastering & pressing PAL dises for 

ei market are already in place at Indianapolis 

ope ec. Vp Roy Pollack announced at London's 

a industry Spring Trade Show. RCA also is 

to move into industrial & institutional 

random-access disc system, we've 


| 9 : 
error 
4 7 


pet with 
-ned- | | Bs. 
At Indianapolis plant, selectavision Videodise 
igr- Jay Brandinger said discoveries in 

; ene “technology promise vast increases in 
get nity of CED system, Opening up "new vistas and 
aty jrec tions," including many applications "not 
aM secessible to videotape." 
: randinget didn't elaborate on directions RCA 

q follow in dise, but indicated to us they were 
* to random-access capabilities and on-screen 
smpting first demonstrated in new high-end player 
} 93:19 pll). There was strong implication that 
ses Will include interface with videogames and 
me computers. Since announcement of 

‘gom-access Player, he said, RCA has had inquiries 
m industrial & commercial field, and "we plan to 
Se into that area.” 
pevelopments will unfold over next 2 years or so, 
sndinger told us. One which may not come that 
sp — but is possible — is super-longplay dise. By 
Fi eonstant linear velocity (CLV) technique — 
iable disc speed approach used by Laservision to 
hieve hour-per-side playing time 7 it's . | 
heoretically possible" to produce dise which will 
4 hours, he said. 


More than theoretically possible is dise using 
fisting standard speed playing for more than current 
imin. per side — CED players to be introduced in 
kK. by Hitachi will be capable of playing 75 min. per 
Je in PAL system, which uses 25 frames per sec., as 
iposed to NTSC's 30. Brandinger said RCA has "no 
rent plans" to make longer playing dises for U.S. 
arket because all existing players here are limited 
)60 min. and "we have an important consumer 
mnchise to protect." Brandinger said playing time 
Crease was part of normal "learning curve," and 
ided he didn't know exactly how long dise could be 
ade to play. 


One major product of KCA's learning curve may 
¢gradual eradication of generally unpublicized 
foblein of groove-skipping in CED. Using new 1984 
odel player, we viewed one complete side of old, 
favily used dise and detected no skips at all. 
andinger indicated new players are designed for 
etter tracking capability. All that remains now is 

: ‘eof f in player sales, and "we're looking for that — 
Fre going to be highly successful." 


For U.K. launch, Hitachi will make 2 stereo 
ters, one with wireless remote, the other with 
Hlonal wired remote, both listing for under 500. 


IV DIGES! — i 


Lid. Both d ise 


8 & players whe “ 
start in some | play 4re scheduled to be sold at 


00 retail outlets. 


‘CABLE-READY'! 
for compatibility 
has been comple 


STAN DARDS: First step in program 
ve ; V sets and cable (Vol. 23:4 pls) 

' . ed by joint EIA-NCTA committee — 
standardized channel plan for Cable, accompanied by 
program to inform consumers which TV sets will 
receive cable in their areas. 


EIA Interim Stand 


ard No. 6 lists ree 
channel numbering oMmenced 


System, identifyi =i 

channels by rtuitibees ‘I through Aiba Na tesipe sk 
official Canadian identification system. Plan includes 
recommendation that TV set makers put stickers on 
cable-ready sets specifying which channels they'll 
receive, so that customers may check with retailers 
or cable TV systems to be certain set is compatible 
with local cable channels. 

Interim phase is expected to last about one year, 
during which committee will seek manufacturers’ 
views on how it works. Next step, due for completion 
by year's end, is standardized "pluggable port" in TV 
sets to accommodate CATY decoders, teletext 
converters, etc. Zenith has already adopted port 
system, which it calls "Redi-Plug" (Vol. 23:21 p12), 
although most of its sets must have plug installed by 
service technician. 


Copies of Interim Standard 6 are available for $6 
from EIA Standards Sales Office, 2002 Eye St. NW, 
Washington 20006. 


Pre-registration for Summer Consumer 
Electronics Show, opening in Chicago June 5, has 
topped 60,000, up about 10% from last year, 
indicating attendance will easily pass 72,500 record 
set in 1982. Show this year has more than 1,275 
exhibits, fills 735,000 net sq. ft. at McCormick Place, 
MeCormick West and Hilton Hotel. Innovation this 
year is use of embossed registration badges from 
which exhibitors ean print out names & addresses of 
booth visitors. Badges are free, however, only to 
pre-registrants. CES will charge $5 for on-site 
registration and for replacements. 


RCA found independent to take over one of its 
distribution territories, has added another to its 
factory branch roster. McDonald Sales Corp., RCA 
New Orleans distributor, has formed McD Sales to 
serve Houston, replacing Art Jones & Co. Thomas 
Oreck, former TV sales mgr. for parent, is vp-gen. 
mgr. for MeD. RCA Distribution has taken over San 
Antonio territory formerly handled by Interstate 
Electric, which retains Dallas & Shreveport mae 
Branch mgr. is Richard Carlson, formerly with LE. 


i der Nolan Bushnell are friends — 
ak tae aereeiiett under which Bushnell will 
license to Atari home rights to arcade oh tae 
developed by his new company, Sente. In sul ; > 
last month, Atari said formation of Sente vio Hn © Ped 
10-year non-competitive clause in agreement Bushne 


eidon announcement sai e 100 dise titles would = Syst ications acquired 
: aVailable g t first at $2 5-$34, with new titles added Beate Me tae Commun q 
"nthly, distributed by RCA Records subsidiary RCA — g LARD Ly Ghasth 2: Pe 


a a — —— 
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Any hopes that 
w this weekend 
price war were 


MORE COMPUTER COMPETITION: 
opening of Consumer Electronics Sho 
would signal truce in raging computer aaa 
put to rest last week with announcement © fae nee 
low-priced consoles, yet another major pric ee 
first sign that still-profitable peripherals wer 
thrown into conflict. | 
Announced by Radio Shack last week was et 
Micro Color Computer, priced $80 under curren ia 
more fully featured, leader model. MCC ee a) 
4K memory, expandable to 20K ($30 for 16K m ues 
has raised keyboard, ports for printer & modem, 
cassette recorder for program loading & storage- Ls 
Timex, which recently introduced $80 step-up ne ° 
1500 computer with 16K RAM and full keyboar fo 
July delivery (Vol. 23:21 p15), said it will follow aye 
Aug. with $150 model 2000. Unit will come with 
RAM, expandable to 96K, have full graphics | 
capability. Version with 72K will list at $200. As 
cost-saving measure, Timex said, model 2000 will be 
assembled by subcontractor in Korea. Current unit 
and mode] 1500 are assembled in Timex's Dundee, 
Scotland plant. Company said thermal tape printer 
and modem, each priced at $100, will be available for 
new computers. 


Latest price cut comes from Milton Bradley 
subsidiary General Consumer Electronics, which said 
dealer cost on Vectrex game with built-in 9" X-Y 
monitor was being cut to allow unit to be retailed at 
$100. That's $50-$70 under current street price, and 
about on par with price of regular 9" b&w TV. As 
chassis for standard raster TV costs less to make than 
one for X-Y display, speculation is that GCE is selling 
games at, or even below, cost, in hopes of making 
profits on accessories & software. GCE, which will 
show computer module for game at CES, said move 
was made to meet competition. Last month, company 
id that because of hold orders from dealers it was 
aying delivery of some videogame consoles (Vol. 
3:15 p17). 


TI, which instituted $50 rebate promotion on 
$150 home computer 2 weeks ahead of schedule, is 
about to announce tie-in giveaway of $250 expansion 
box with purchase of 3 other peripheral devices. Box 
serves as interface with computer for permanent 
hookup of printer, modem, dise drive, ete. Move may 
signal spread of price competition to peripherals, 
most of which now are discounted to relatively 
modest degree. 


: _ Atari, spreading its software wings, this summer 
will start making its programs available in other 
computer formats. It said programs will be sold for 
use On computers made by Apple, Com 
Radio Shack & TI. Me ean rat 


On game front, Sears is first with national ads 
for Coleco's Atari-compatible Gemini videogame 
console, Unit is being offered at $99 with 2 free 
cartridges plus $25 in discount coupons for more 
cartridges as sweeteners, 

ok * - * 


SCM introduced 2 electronic typewriters that 
double as printers for home computers at $495 & 
$599. Computer connection is through optional $170 


- —_ 
a 
- 


; i me 
dule; for lower-produced mode] ee oe te, | $740 .jc8" ciO 
adjust ment is needed. SCM also wehetk lee 0", vi met on f¥” 

printer at $895, and $200 cut to $695 in Ed new me {cf ‘ine est? * 
model, being continued in line, CUrrens yi of tet crea | 

go j0° iS” wh 
ee af fe an oO 
WARNER EYES BIGGER LOSS; Warner Ns Mis oe suPP 
Communications will post 2nd quarter jog. sion atch sayby 
bigger than $18.9 million deficit of i eVen ve, ed nde | 1 
this year, Chin. Steve Ross told already ,Sti0d ees tio™™, COUNT 
shareholders at stormy annual meeting jp N.Y | coe onl© (mene! P 
27. He tempered that with promise of better * May ge rin’ wnel 
ign We sal ¢ 


to come in 2nd half. Ross was peppered w; Things yore : 


on 99% drop in earnings, tumbling WCI stoo, WUeties ye hes, US ot oO 
allegations of stock manipulation by Ata Price, reve gilin’ as stl 
Westchester Premier Theater seam, even Pitta ties, ith Tonge® it ac 
Pirates' bad season. Sours’ FP 70 sent ree tO 
; . ie s shi # fal: 
Higher anticipated loss indicates Atan; is stiy member {Oo prov! 
| ed 


having problems. In move to solve some of then ei 3 nie 
Ross said, Atari Home Computer and Consumer? 


are being consolidated, and "most thorough Fuite VS, sumer “ated ¥ 
Atari's operating structure, overhead, product pot Con inc nne deo 
development and marketing strategies" is bein. eM A. d his £ 
eonducted "in order to return it to a Profitable basis 7 ar naKO spit es 
as quickly as possible." He said Atari's adoption of yRCo adde™ as 
controversial exclusive distributor poliey Was Neos Bs or am sali 
step but a very necessary step, 4 very important BB tions I Lyi 
step," to improve earnings. Prue at stake- 
| 7 t: | upsetting si 
Asked about late alert to Atari's woes last year *.. Jetter | 
Ross said Dec. 8, when news was released, was am SDA,» , Motio 


earliest Christmas sales figures could have been 
predicted. "All of a sudden, it dropped dead. We're , 
hit-driven business. Maybe we grew too fast, maybe 
we were a corner store that became the world's 
biggest supermarket overnight. We went from $37 
million to $2 billion in 5 years — I'm sure a lot of that ere 
is our problem." : Tapeh o 

’ example of wht 

Atari's R&D staff is now working on new ® law. 

entertainment é& communications products, and 
"eontinued creativity will produce wholly new types 
of videogame products, whose sophistication will 
make today's videogames appear as archaic as the 
Victrola," he said. 


Without saying when $4 billion company would be 
profitable again, Ross assured group at N.Y. Hilton 
that 2nd half would be better than first 6 months this 
year and 2nd half of 1982. He cited strong lineup o 
films & phono records for summer release W ich Bill 


videocassettes 
is Mwillful viola 
which provides 


Such drair 
Hollywood. Ls 
portions of AV 
including asse 
warning letter 


FMA me; 
NaS approved 


Sut vq Was 
should boost profitability, "WClis and always will be recording vs 
more than Atari," he said, adding that ongoing 10° Publishers x 
in CATV operation were justified by future poten nY reve 
in cable ads, pay-per-view, data and home securily 1On on Er 
transmission. . 


office (consumer electronics, video) st rae * 

sent to new address: 475 Fifth Aves Mr 
10017. New phone number is 212-686-9% b 
Please change your records accordingly: 
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STATE OF THE INDUSTRY 


from EIA, for week ended May 20 (20th week of 1983): 


1982 t MAY 20 WEEKS 20 WEEKS 
{4-20 WEEK CHANGE 7-13 1983 1982 


263,999 323,646 -I68«4 256,975 6,452,456 2,96), 786 
196,674* 185,148 + Ge2 167, 364* 4,548, 733* 3,941,066 
67,529 138,498 -5l-4 69,609 1,883,725 2,020, /05 
2,016 1,451 +38-9 2,164 45,535* 29,570 
66,674* 26,05| +1559 54,766* |,156,319* 566,/72 
5,703" 5,952) Fidel 5,003* 116,107* 95,57) 


color TV 5-week moving average: 1983--214,900*; 1982--194,654 (up 10.4%). 
Home YCR 5-week moving average: 1983--67,192*; 1982--28,083 (up 139-5%)- 


j# Excluces projection TV. * Record for period. 


IMMER CES—-COMPUTER CIRCUS: Every couple of years, one product emerges to steal 
botlight at Consumer Electronics Show. Following in historic footsteps of Cartrivision, 
culators, watches, CBs, electronic games and videogames, attention center at CES in 
hicago this week will be home computers, which will be taking up nearly 20% of show's 735,000 
. ft. exhibit space. Most computer hardware & software exhibits will be housed in new 
sCormick West, which -- to relief of majority of retailers at show to do business -—- will draw 


ongs of security analysts, press, other gawkers and specialty dealers from main event at 
eCormick Place. 


Computer hoopla will distract attention from what would otherwise have been hit product 
fea, telephone equipment. Judging by number of companies involved, telephones are industry's 
st popular gadget since 6-transistor radio. Though majority of exhibitors will be handling 
heap, mass-market models, wireless units will get heavy play -- Commerce reports first 
larter imports of wireless phones were up 828% to 1.08 million, equal to more than half of 
lipments for all of 1982. Superabundance of suppliers and product in computers, software & 
flephones is guarantee pricing will keep falling and that marketer shakeout is on way. 


Show will mark unveiling of new computers from Coleco, Atari, possibly TI, be first selling 
ent for host of others, including Mattel's Aquarius, Panasonic, Spectravision, Tomy (details on 


W models elsewhere in this issue). Throng of independent marketers of peripheral & accessory 
vices will be on hand, as well as new software entrants. 


: With game software market softening, computer software is place to be for innovative 
gram mers. Activision, Avalon Hill, CBS, Disney, Imagic, Milton Bradley, Parker Bros., to 
sme just a few of neweomers, will be on hand, along with such traditional suppliers as 


ged Datasoft & Epyx. Companies such as Avalon Hill, which have been marketing by 
Ps er or through specialists, will be at show for first time, and expansion into other 
S will be made at CES by Atari & Odyssey. 

With lj 
ith literal] thousands of computer programs available, dealers will have cherry-picking 


Mandary, = : | 
Sur, Y- One approach to problem is CBS's new policy of return guarantee on new orders, 
1 allowance on reorders. 


Mex, which wil) ai Dealer programmable cartridges is solution to be offered by 
Hescble pro will display countertop terminal franchised dealers ean use to erase EPROM 
iN have ae sae read-only memory) in Romex cartridges, reprogram them. Consumers 


Fler ca, chaigernees Peels: for $10, or buy blanks at $15-$25 depending on capacity. 
: ms in Slow-moving cartridges. R i andle: 
Yment of royalties to‘sopyritiSinieet g g omex gets paid per load, handles 
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yOTA BID: European VHS manufacturers’ 
GR with kit shipment limitations in Japan's 
ye to restrict VCR exports to EEC (Vol, 23:21 
ent 0 open in Berlin last week where 

Ke 72T Holdings called for changes to 

S inv quction & jobs in Europe, promised to 

pote P 9 EC Ministry. Japanese are hoping that 


pas will help them solve quota allocation 


jain 
jem: : 

., European video manufacturing venture 
jlast year by Japan's JVC, Thorn EMI of U.K. 
he~ anv's Telefunken. Thomson-Brandt of 
aint partner this year through acquisition 
tne DE st in Telefunken's consumer electronics 


Quota; 


provides 
: en indicated J2T plans to turn out 400,000 

4 Berlin and U.K. plants this year, boost that 
9.000 in 1983. It was warned that with 9 other 


E ies in or slated to start assembly of Beta & 
‘ors in Europe, modification of quota terms is 


sd or J2T will have to seale back its expansion 
rain. 


TY DIGEST —13 


COMPUTERS BOWING AT CE& With several new 
computers, major group of software entrants and 
uncountable number of new programs slated to debut 
at CES in Chicago this week, center Stage at 
MeCormick West is expected to be occupied by Adam 
computer System from Coleco, which stole show last 
summer with Colecovision game console. 


In games, Coleco managed to disassociate itself 
from pack with Superior graphics. Strategy in 
computers is packaged stand-alone system — 
com puter console, high-speed tape drive, daisy wheel 
printer ~- offered together for $600. While price is 
out of sight compared with competition, those 
$80-$400 prices are for consoles only, and peripherals 
to achieve Adam performance would add $600 or 
more. Adam system designed to plug into 
Colecovision game console will run about $400. 
Coleco plans to sell 500,000 Adams in 1983, about 
equal to Colecovision console sales last year. Adam 
will come with 80K memory, store 256K on tape. 
Additional drives will go for about $125. 


Atari is slated to unveil 4 members of its XL 
computer family. New 600 with 16K memory and 800 
with 64K are expected to list at $150 & $300 
respectively, replace current 400 & 800 models. 
Model 1400, at about $500, will have speech 
capability, built-in modem, while similar stepup 1450 


at $800 will include built-in dise drive. Also coming 
are newly designed peripherals, including low-profile 
dise drive and printer. 


pne possible revision request would be for 
ste, extra quota for European-invested VCR 
setion ventures. Another would be to reduce 
Ipercentage content requirement needed for 
§ to be considered European-made and therefore 
es exempt. Thomson-Brandt, under JVC license, is 
‘4 to start VHS parts production in France next 
enabling J2T to cut Japanese value of its VCRs 
put 65 me 
Whole issue should be top issue at meeting 
een Japanese & EEC officials set for end of this 
. Japanese would like to see some kind of quota 
bn, which would go long way toward solving 
try of International Trade & Industry's difficult 
inal allocation problem. As this year's shipments 
be essentially level with those of 1982, easy 
ion would be to base allocations on last year's 
Ompany export totals. But that would freeze 
iomers, particularly audio and camera makers, 
ut Europe. 


Texas Instruments is taking its "no licensing” 
policy step further. Last month, Tl cautioned 
‘independent software marketers against trying to 
copy patented ROM circuit design needed to make 
cartridge programs run on newer versions of its home 
computer (Vol. 23:21 p17). It's now warning against 
copying design of interface connector needed to hook 
accessories into home & portable computers. Tl says 
it will enforce its patents against unauthorized use. 
TI is understood to have 2 new home computers on 
way, upgraded version of 99/A plus advanced step-up 
model, though last isn't expected to be on view at 
show. It also will be showing $100 modem, $20 word 
processor cartridge. 


Philips will show compatible high resolution TV 
receiver at Internationale Funkausstellung 
(Audio-Video Show) in Berlin Sept. 2-11, company 
officials said last week at International TV 
Symposium in Montreux, Switzerland. Its "Hi Fi Zero" 
system (Vol. 22:39 p15) is based on CCD field store 
which Philips said is cheap enough to be built into 
home receivers. By repeating fields, system 
eliminates traditional 50-field flicker of European TV, 
includes other picture-improving circuits. As 
demonstrated last year at International Bestg. 
Convention in England, system doubled number of 
fields to 100 per sec. using 3-field storage device. 


past quota arrangements, MITI has always 
Wed equitable share for new manufacturers. But 
use agreements, quota nearly always was 
med to limit growth of exports, not freeze them, 
6m for additional competition was built in. MITI 
finalized allocation allotments for 1983 yet, 
knows it will hear screams if it takes VCRs 
Haves to give to have-nots, and equal volume of 
e4ints if it doesn't. Additional allowance for kits 
= €nable MITI to trim complete VCR export 
i Hons to manufacturers with European plants 
=4Ssign them to new marketers. 


U.K.'s Sinelair has earmarked $3.2 million for 
eonstruction of R&D center to be named Metalab. 
Facility will be in addition to existing computer ge Veal 
research operations, is expected to help companys 
planned expansion into communications products. 


lease note new address and phone number of our 
Fcitorial office (consumer electronics, video): 
{th Avenue, N.Y. 10017. Phone 212-686-5410. 
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CES COMPUTER-GAME SCENE: Pick a facet, any 
facet, of video computer-game business at CES in 
Chicago last week, and you'd have found war raging, 
complete with blistering salvos on pricing, promotion 
and even personality front. 


Signs computer market might be showing some 
stability were flashed at June 6 morning ay 
computer-game seminar, and marketers represen 
on panel were in general agreement that Ae 
savings for consumers would come In form of te 
enhanced capability instead of price cuts. sa ae 
view was voiced by Radio Shack's Bernie Appel, who 
said that with Atari & Commodore “aiming at 
self-destruction," dealers should get rac price : 
guarantees or stay out of the business." Appel Sat 
out to be more right than others. Stability lasted only 
until about lunchtime, and by day's end prices were on 
way down again. 


Most dramatic move was Commodore's 
across-board pricing slash on model 64 and 
accessories. Dealer cost on console has been cut by 
about 25% to about $200, reducing expected actual 
retail to $250; such peripherals as dise drives and 
printers by up to $100; most existing software by up 
to 50%. New speech module was added, priced at 
under $100. More than 70 new software packages 
were introduced, including Magic Desk at under $100, 
which provides on-screen graphic function displays for 
selection with Joystick. Timex lowered list on basic 
model Z81 computer to $50. 


Coleco won't be alone in market with packaged 
system concept adopted for its new Adam computer 
line (Vol. 23:23 p13). Atari will combine new model 
600 computer, 80-column letter quality printer and 
word processor in $600 range, for saving of $50; 
Mattel is offering 13" Samsung color TV for $99 to 
consumers who buy 4-piece Aquarius computer 
package (console, expansion module, data recorder, 
printer) for $400, making it $500 total. Other 


pactages will be on way as marketers find time to 
react. 


arket launch with $20 million ad budget. Timex, 


Noving into higher priced home computers, has $12 
illion earmarked for fall campaign. 


With adoption of high speed ta 
pe drive usin 
standard audio cassette, Coleco has dropped ae to 
ae tape Microwafer cartridge system shown at 
oy Fair last Feb. That shift may have put erimp in 


plans of Unitronies whieh dis $4 
* Pla ed ; : 
computer with built-in waf drive. 00, 80K Sonic 


expected; Jupiter Ac 
‘ was i 
Data~Assette; Spectravideo added setup cis iit 
Contoie at $599; added by Video Teehr 
er series, with mode] 2001 wit 
Apple-compatible 3000 with 64K ICRTA anne fle 


There's strong trend to s 


Atari, Coleco, oftware compatibility, 


Mattel, Unitronies and others all 


9? elit ,er 
introduced adaptors to allow progr Betsey Hr yor ago ae gor ™ 
formats to be run on their com re Iti joes? ative 
offering CP/M compatibility, Texas 4 With pg? P no’ or £r¢ 
continues to go it alone on software Mstrumen : J yoo" gdeP - puilt 
license its cireuitry to other pro Font, reg: 0%. oh NP gucti 
equipment marketers. Reactions Varin, bet po wh intl 


‘og Pe iphes & i, wh int plu 
aried Wigner” rme foF tri08 5 : 


Imagic said it would license its Programs foc Y= ¢ 2° of 


duplication & marketing by Tj, A 


a a ; ' ACtiVision + 7 et”. 
stance in opposition, said Ty ney N too, ». ae n h | 
mind or face loss of customers banv® to chat fe of, alteime he fli 
many hit titles. Major challenge Wage it Won * Mt oO oe in Resuy no 4 
Romox, which said it would market $40 eo by Me gt ef it wit s sho 
module that bypasses game rejection ep 4B~in of an a, W3 prod 
computer, lets console run any suitable Cartria, n 96nd on nasn't 
Lower cost peripherals & accessories a omP 
show. Monitors at under $100, printers st ft F s LC 
less than $250, low-cost modems were thar ting at ; LP T in O 
computer brand and independent marketers by st? g net 3 “ic 
moved to save all its computer Owners about $ i iliOr $17 “ff Mall 
introducing peripherals that hook together in 220 by, gai 2, sales ae 
eliminating need for interface module formerly tin nat 1S Bee 
: . wave 
required to connect more than one device at 4 time, aust) ry indicat 
"Sincerity" will be dominating ad theme this net 
year. Additions to spokesperson ranks: Alan Alda fo year sattel El 
Atari, Sara Pureell for Tomy, Roger Moore for gor ding wi 
Spectravideo, Bruce Jenner for Activision, They'll be gisast er an anil 
joining such current notables as TI's Bil] Cosby, — sof it of $ m pany 
Commodore's William Shattner. million Pe intel 
Virtually every entrant in game software Tanks is nee & dea 
now member of computer program marketing army, distr? shipments 
But game software was far from ignored, and host of ee Compar 


new titles for Atari 2600, Intellivision and 
Colecovision were announced, though total of new 
issues wasn't at level of last summer. 


well new line of ¢ 


Milton Bradl 
‘ sonsecutive quar’ 
Emerson's Arcadia programmable game Consoles § pecause of price 
no more. Remaining hardware & software was } by subsidiary Ger 
acquired by liquidator which set up shop at CES under & sales of non-elec 
Kandy Man Sales logo, was also selling off mVentory F operations. Com 
of folded Data Age and U.S. Games. Rights to some § reduction hadn't 
former U.S. Games cartridges were acquired by expected to rise 
venture of Tiger Electronies and Europe's Carrere are uncertain be 
Video Games. With folding of USG, its home video loss that will be 
rights to Pink Panther reverted to MGM/UA, were J sales of Vectrex 
snapped up by NAP Consumer Electronies, whieh will ripheral equi 
feature creature in multi-format game & computer anes 


programs, Activision 
| s - snare Offering g 
_ __ NAP's Odyssey console isn't dead, but insiders thay antic; 
indicate it has uncertain future. Emphasis now at spectus eee 
NAP is on software development and plans for 1984 N8S cut by 08 


computer introduction on worldwide basis in 
cooperation with N.V. Philips. Perhaps last hope fot 


game lies in success of upcoming rebate offer of $30 nig ateral 

on console, $20 on voice synthesizer module, for! Side TUctors 
package price of less than $100. Imagic, which last tote Mittec ’ 
year announced it would market Odyssey software; laa, ree tra 
has put project on hold. Cartridges are ready; werre a * to folio 

told, but distribution is problem. Regular Imagic — 0 “long if is 
distributors apparently don't want to handle them) yang hy : 
Imagic is talking deal with NAP, Computer softwate Js," on Mose 
marketer Epyx moved into arcade arena with lice Bis ind thar 
from Exidy & Bally Midway, went international =f Uy “lean, Us 
neensing foreign distribution rights to CBS ata! 


Internationa]. 


CBS moved into overseas distribution : 


deal with Coleco last year. 


‘Tar’ i 
ila former Coleco officer, 


_ preser * 
, innovative addition on am 
Mos” adaptor from Milton Bradley et 
my col ich has built-in monochrome x- 
ame "ror introduction at about $50, it j 
pate? sar ridge plus viewing mask, | 
poling c olor pus papers IC 
a rnately blacks out view from on 
Sols a nit with flashing of left-right Bete 
result is flicker-free 3D outlines jn Sharp 
Ne with no apparent tone shading, MB, we 
and, was showing it as much for reaction as 
nderst! else. Product was developed by outsider, 


Anan hasn't yet finalized rights buy. 


Michae} Katz, 


t was 3p 
Vectrex 

Y monitor. 
neludes 
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(TTEL POSTS LOSS: Mattel racked up $20.4 

sjion net loss in opening fiscal quarter to April 30, 
inst $17+1 million profit in Same year-earlier 

Fg, as sales fell 32% (see financial table). Periog 
wyers what is generally slowest season for toy 
Mustry, and in statement Mattel said results don't 


spessarily indicate what should be expected for ful] 
BAl'. 
For Mattel Electronics, quarter was near 

saster, ending with loss of $34.4 million, against 

ofit of $25.3 million, sales drop of 82% to $119.4 
nillion. Company said that while U.S. consumer 
chases of Intellivision products rose in quarter, 
tributors & dealers were cutting inventories, so 
factory shipments were down. Export sales, however, 
ere up. Company said it was too early to tell how 
e]] new line of computer products was selling. 


Milton Bradley said it expects to report 2nd 
tonsecutive quarterly loss in period to June 30 

cause of price cut on Vectrex videogame marketed 
y subsidiary General Consumer Electronics, reduced 
ales of non-electronic games, cutbacks in European 
perations. Company said need for Vectrex price 
eduction hadn't been anticipated. While sales are 
expected to rise in 2nd half, MB said, earnings results 
ire uncertain because of inability to estimate size of 
Ss that will be posted by GCE, predict revenue from 
ales of Vectrex products or amount & profitability of 
ripheral equipment sales to Atari and TI. 


Activision went public last week with 4 million 
ire offering at $12 per share. Price was $3-$5 less 
#0 anticipated when underwriters issued preliminary 
.,bectus last month, and number of shares offered 
*S cut by 500,000 (Vol. 23:19 p16). 


Imicautteral elimination of U.S. import duties on 

: com Sra. was urged at House Trade 

ot littee by SIA. SIA said move to create 

| Sh "ee trade in semiconductors here could induce 

BO ale follow suit. Japan has indicated willingness 

Deane if EEC euts its current 17 % rate, but 

SY on 's have refused to open negotiations. skit 

mA Said te Se Mconduetors is now just 4.2%, an 

tgif hat's so low that elimination would have no 
“ant market effect and wouldn't be factor in 

4cturers' consideration whether to build 


4ej}j 
“lity here or overseas. 


a ‘ Mar 
lew ¢ luf 


EIA'S upg Ty 
EAT . DIGEST_» 
better than ey POLL his year 
act er for cons Will be bigger 


NEXt year, when in ord that wil) Ws will set 


2M $15.2 bili 
» With volume jumping 24.3% 


Survey detaj 
l 
Electronics Show becaned at last week! 


: cor . 
radios and audio Cassettes. Downward Se home 


changes were made for videogame Consoles, audio 
compact & component systems. 


Table below, which also includes 
3 consensus 
forecasts for 1984, was compiled by EIA, but nad ie 


official endorsement. as EIA itself h i 
predicting: sg acai 


INDUSTRY SALES ESTIMATES 
(in millions) 


1983 1984 


Product Units $ Value Units $Value 
VIDEO 

Color TVS cs ..5.. T257 ~~ 13.0 ~~ 
B&W TV ic. we vee 5.5 7+ 5.5 < 
Projection TV*.. 0.145 -- 0.165 -- 
MGR I cfs averse jen) So25 -- 4.3 -- 
Color Cameras*.. 0.4 -- 0.5 -- 
Disc Players*... 0.35 -- 0.5 -- 
Blank Cassettes* 50.0 -- 70.0 == 
Recorded Cass.*. 8.0 -- 10.0 -- 
Videodiscs*..... 9.0 -- 13.0 -- 
Game Consoles... 7.0 800 5.0 450 
Game Cartridges. 75.0 1,400 85.0 1,500 
Computers....... 5.0 2,200 7.0 2,800 
Computer Software -- 800 -- 2,100 

AUDIO 

Systems......--. 2.5 550 2.4 aoe 
Components...... -- 1,250 a oheMDaORa 
Port. Recorders. 22.0 1,000 23.0 tee 
Home Radios..... 33.5 590 er son 
Auto RadvoSe.caenblos0) tl, LOO}: Le ammaes 


Blank Cassettes 215.0 235 225.0 250 


E 
yah ps Sa: Me ite ae in 
CordlesS..-+++:* on te iv ft 


Answerers..++++* 


e factory © 
sales to dealers, all others are ey 
Be peer include both domestic production 


and imports. 


—_— 
i ti Hi n Fid elity Trade News — 
Sign of the times: High Se 


changes name to Personal Ele 
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company would 
functional partit 


viewer to hol 


have TV set on single chip. "When we get to one chip, 
loning will be academic," he sa 


USES: ed reception through noise and cross-color reduction; 3 
d still picture on screen; background memory for quick page-flipping o 
zoom, or picture enlargement; multi-picture-in-picture. In countries with 50-eye] 


leom Plaints Abou} | phe 


Philips' TV field memor + 2 ans year ne” ns 
— reported here earlier, was subject of 3 ICC Fa ol cir 
Possibilities it raises: Improve : : E papers Amon Jia? oe bee ne 


' | "iv al re 
bility cp | "0" Case 
f teletext, fn" act 


‘ ¥ 
most significant benefit is seen in reduction of flicker by doubling number of fields, Standarg, (Ww an? at r 


ARCADE GAME SLUMP: Arcade videogame market 
continues in slump, and coin-op producers & 
marketers are suffering. Wells-Gardner, 
manufacturer of game monitors, said it has been 
forced to cut prices to meet discount competition in 
that industry and as result will show 2nd quarter net 
of about $68,000, down 97% from same 1982 period, 
indicating first half income will be off 91% to about 
$314,000. W-G said results are being aided by 
increased sales of color TVs [produced for Teknika] 
and data display monitors. 


Williams Electronics said in report to holders 
that revenue from arcade game sales in 2nd quarter 
to March 31 were down 55% from same 1982 period 
and 65% lower than those in opening quarter of 
current year. But, it noted, decline in profit was 
matched by rise in earnings from licensing of game 
rights to home videogame, computer & electronic 
game makers. 


Game marketer Destron, which lost $800,000 last 
year on sales of $3 million, filed Chapter 11] 
bankruptcy petition in Chicago, listing $3 million in 
debts. Triggering action was bank demand for 
Pepayment of $1.4 million loan. 


What's ina name? Law suit. Claiming prior and 
ontinuous use, Logical Business Machines, Sunnyvale, 
eal, has asked San Jose federal court to enjoin 
oleco's use of name Adam on stand-alone and 
‘Colecovision add-on computers introduced at recent 
Consumer Electronies Show in Chicago (Vol. 23:23 
p13). LBM says Adam has been trademark on its 
$20,000 office computer system since 1975, and 
adoption by Coleco has confused customers. Suit also 
asks for unspecified damages LBM says it will use in 
ad campaign to counteract that confusion. Coleco, 
which says it bought rights to name from unidentified 
company, contends there should be no marketplace 
problem as its Adam is strictly for home use. LBM 
had brand registration application in works but, 
according to Coleco, abandoned it last Jan. 


Tatung retained slot as Taiwan's 2nd largest 
private corporation last year, though sales slipped 
2.8% to $482.5 million, according to survey by 
Economic Daily News there. Leader was plastics 
producer Nan Ya at $597.5 million. Dropped from top 
10 ranking this year was Matsushita Taiwan. MT 
placed 10th in 1981, but failed to reach $231.3 million 

sales needed for placement in 1982. 


New foreign investment in Taiwan's electronics 
and electrical appliance industry totaled $13.3 million 
in first quarter this year, accounting for 33.6% of 
incoming capital, govt. reports. 


a ad 
pan d 
NEC-ZILOG CLASH: J in porte i 
E: + Japan's NEC and g oft at0t) + 450! 
manufacturing subsidiary are locked in, terion Ic iy of? Mice g 
2-continent clash over patent rights to Hos 5g ™ re 
microprocessor ICs, ? 2 ao +0 
Zilog started litigation wave last y ? omen mar 
filed patent infringement action in San Franwnen it ist ese ), 
federal court against NEC and 2 U,s, Subsidiar; 14 pi? 
NEC Electronics, which produces ICs here, and N Bis apane a 
Home Electronics. In that action, Zi es Ec NG cane 
NEC's PD780 MPUs violate patent, trademark poe et par 
copyright it holds for popular Z-80, and that NEC | cy" pione’, 


product is essentially Z-80 copy. Zilog is asking Court NEM’, oest 
5 ue 


oo 
to enjoin further sale of NEC's MPU and ly 
up to $30 million. NEC responded corlier teen «rou ce ys 
with countersuit. — ct a er: 

Zilog's reaction came last week when it fileq eh join y 
unfair MPU import competition complaint against | ‘., be &XP° 
same NEC units with International Trade “r patching 
Commission, Petition, which also claims patent wieroproce 


infringement, asks that allegedly offending IC imports _ “ynd proc 
be banned. Not to be outdone by latest twist, NEC @& -)mpativle 
says it will bring suit in Tokyo district court in effort WP <,urse, be S 
to have Zilog MPU's barred from Japan. sa \ 
Spectre 
ft 
g 


RCA stock is back in news after hiatus of several _ nodule -e 
months following Allied's acquisition of Bendixand | °°" Cole 
disposal of 5.5 million RCA shares Bendix had bought aps 
in possible takeover attempt. This time it's —" 


counterfeit stock certificates. N.Y. Stock Exchange It has 
is warning members to look before they buy, following } distribute 

seizure by Customs earlier this month of bogus | Japanese ¢ 
certificates, which entered through N.Y.'s Kennedy =| stuation « 
Airport from London. Separately, Berkshire >} small com 


Hathaway said it and Chmn. Warren Buffetthad | of which | 
acquired 565,000 RCA Series D preference shares, =| standard | 


9.3% of that issue, for investment. » | en, 
Korea's Daewoo, giant conglomerate which wrth 
expanded into consumer electronics and appliances) ay 
earlier this year through acquisition of businesses - satin ce 
from Taihan Electric Wire, is wasting no time in: 1 sx n 
flexing its international muscles. New subsidiary | ; com Ace 
Daewoo Electronics said it has contracted to DUG bilge 
eolor TV and refrigerator plants thisyearin = , aA to ase 
Indonesia, Malaysia & Sudan. Company said it also ] deg; sen 
will provide local owners of those facilities with” ' fost son 
technology & parts. tttws 
lone: 


athe 3 0 
Sony's new Watchman, shown privately during ‘ map 
CES, is 20% smaller than current version, has 2 7 a 

tube mounted on slant to provide shadowbox aan 
improving contrast. It has contrast control, bet i 
speaker than current $300 version, is expected mm \ ‘w g 
later this year for around $200 without radio, 
with stereo FM-AM. 
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Tl, ACTIVISION WOES: Texas Instruments eae 
Wall St. last week with statement that ake of ip'to 
home computer business could result oe e ailion 
$100 million in 2nd quarter, indicating 8 mownswing 
deficit for first half. That would mean n 


of $157 million from first half 1982. 


TI said it experienced 
decline in dealer orders for so o ing reserves for 


: : inar 
entory at retail, was in 
excess Inv ry Spee 


consumer rebates, had cut its iy we 
and that it no longer expects to earn profit fr 


consumer electronics operations this year. , 
News sparked stock selling wave that anak Ore 

down more than $50 per share, oF about 38%, et 

it bounced back somewhat. At one point, loss be 

of TI shares outstanding approached $).2 billion. 


f shares in other 
also triggered less severe selloff 0 . 
home Seeapiiter companies, including Coleco & Tandy 


This hasn't been banner year in computers for TI. 
In first quarter, it discovered safety defect In patel 
transformer, took $50 million charge to cover cost 0: 
recall & replacement. Prospect of eontinued losses In 
face of intense competition has led some analysts to 
believe TI] may be considering dropping out of home 
end of computer business. 


Move wouldn't be without precedent. Tl entered, 
dominated, then quit watch business, has shif ted 
emphasis in calculators to full-f eatured se mi-pro 
models. Fueling speculation was TI's failure to have 
step-up 99/8 computer at CES exhibit, last minute 
cancellation by computer head William Turner of 
scheduled appearance as keynoter at show's 
computer-game seminar. 

Activision presumably wasn't surprised by TI's 
report of excessive field software stockpile. Just 
week earlier, it issued revised final prospectus for 4 
million share offering in which it said it "recently 

experienced a slower rate of orders" from retail & 
wholesale customers. It attributed slowdown to 
"customer concern over inventory levels in general" 
and said it felt dealers were holding off on games 
because of need to add computer software lines. 


As result, Activision said, it now expects lower 
sales, only modest profit in opening fiscal quarter to 
July 3. While first half sales should be about even 
with last year, income will be "significantly lower." 
Preliminary prospectus called for sale of 4.5 million 
shares (Vol. 23:19 p16), and updated filing shows 
reduction came through trimming to million shares 
offering by insiders and other current holders, The 
retain 87.8% interest instead of planned 86.2% : 


Intention was to price sh i 
* a a 
they hit street at $12. pet) STS UT ranges Dit 


Saunders Assoc 
+ Presumab] 
money to be made in videogsine 


Consumer Electronics Personals 
See, a 


Henry Kindig ex-operating vp, named +. 
of vp-plant mechanization in major reali 0 new i 
Philips ECG, picture tube manufacturing ,rem hs, 
North American Philips under Pres, Johar of 
Other reassignments: David Mackey takes Srre, 
of dir. of mfg., based in Ottawa, O,, suece Pow: 
Seneca Falls plant mgr. by John Musolj Cded ag” 
Wilde, ex-materials dir., becomes dir, o¢ CRY 
assurance. All sales & marketing activities alin, 
centralized under Vp Joseph Dorey; Harvey p. 
ex-Zenith, named mgr. of process & mig. @ reat, 
new post; Hans van der Ven, ex-data display ture", 


megr., takes new post of new business planning re adc? 
Charles Mitchell advanced at RCA Selectay, : Bro ea 
Videodises from special programs dir, to east » Sion, onto 
programs vp; Richard Klinger, west coast p Ofist oF! ime 
dir., named vp; both add former responsibilities ot st st ant 


Seth Willenson, who resigned as programs & busi 1 
affairs vp last March to join United Satellite Ness p10 B 
Communications as program development & : 

vp... Deborah Call leaves post as mktg. dir,, Embase my ve pu 
Home Entertainment; Robert Cook promoted t, | 

vp-sales & mktg... Len Grossi, ex-Paramount, joins NP 


Sound Video Unlimited as chief operating officer jp goard $ 

restructuring; Herb Fisher, ex-ABC Records and face of * 
Major Video Concepts, named sales & mktg, Vp; Stan A 
Meyers appointed Records & Video Divs. vp; Robert ABLE» 


Jacobs named Computer Div. and operations vp; Daye at House 
Bixler appointed Video Div. dir. _ eriticlZze 


Daniel Weadock advanced at ITT Europe from y sTIC] 
exec. vp to pres,, succeeding John Guilfoyle, now ITT wv rork 
Telecommunications pres... James Springgate named Ad 
pres, of new Monsanto Electronics Materials units; own Pro 
Haskell Waddel named mktg. vp, John Luke sales yp.., CC's L 
Patrick Brennan, National Semiconductor treas., and wa 
Controller Phillip Russell, named yps. applica 

PACE | 

Trade agency realignment of U.S. domestic & over Dx 
international trade policies being proposed by White slots. 
House has drawn bipartisan opposition from House 
Ways & Means Committee leadership. Chmn. THIRE 


Rostenkowski (D-Ill.) and ranking Republican Conable 


transn 
(N.Y.) were among 6 members signing letter to House syster 
Govt. Operations Committee expressing "serious \ 
concern" that change would weaken U.S. trade 
efforts. Proposal calls for consolidating Commerce 
and Presidential Office of Special Trade 
Representative into new cabinet level International 
Trade & Industry Dept. Commerce's non-trade | 
functions, including weather & standards units, 
Census and Economie Development Administration 
would become independent or assigned to other 
agencies. International Trade Commission would be 
unaffected, OP) 
Wil 
Pioneer won substantial reduction in trade Sey 
restraint fines imposed against it and 3 distributors im Veg 
Dee. 1979 by France. European Court of Justice We 
upheld charge that companies attempted to restrict He 


distribution of hi-fi products, but ordered penalty to \t 


$1.8 million from $3 million, Pioneer said it wasn't 


Satisfied with verdie re | 
to conelusion, t, but would comply to bring ¢ 
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TELETEXT MOVING: As 2nd teletext broadcast 
system —- incompatible with the first — went on air, 
number of TV manufacturers pledging to offer 
decoders continued to increase. Sony this week will 
announce at Videotex '83 in N.Y. that it plans to 
market deluxe ghost-canceling decoder early next 
year for NABTS system, employed by CBS & NBC. 
So far, GE, Panasonic & Quasar have stated they'll 
have NABTS decoders next year. 


Only company to offer consumer priced decoders 
this year is Zenith (Vol. 23:21 pp 12 & 16), which will 
market them starting next month through dealers in 
Cincinnati, under 5-year contract with Taft Bestg., 
whose WKRC-TV put 100-page teletext on air June 20 
(see separate report in broadcast section). Taft uses 
World Systems teletext, based on British 
Ceefax-Oracle system, incompatible with NABTS. 


Although Zenith has announced no plans for 
N ABTS decoders, it says it will offer them if need 
arises, having already produced NABTS version in 
experimental quantitjes for Time Inc. cable trials of 
system in San Diego & Orlando. 


Taft's "Electra" service was dedicated in 
Cincinnati by officials of Taft Bestg., Zenith and 
press. Zenith had "Mobile Field Test Laboratory" 
making rounds of dealers to demonstrate teletext 
reception. Decoders, with suggested list of about 
$320, will be handled through Zenith distributor 
Tracy-Wells Co. 


sony's NABTS decoder will be deluxe item, 
presumably as component for Profeel system. It 
features ghost canceler, split screen, multi-page 
memory, audio cassette interface. Sony also plans to 
market videotex decoder early next year, designed for 
North American protocol and also for use as color 
hie terminal with videodise data bases, 


Teletext was mainly a promise at Consumer 
tronics Show, some receiver manufacturers 
ng of upcoming "ready" sets — meanjng they'd 
orporate jacks. GE, Quasar, Panasonic & Toshiba 
imonstrated teletext at their exhibits or in back 
oms. GE may be first to offer color set with 
ilt-in decoder -- TV Div. Vp-Gen. Mgr. Jacques 
naa told us company planned to test sales of 
ABTS (CBs, NBC) system in selected markets next 
poe Panasonic & Quasar, demonstrating NABTS 
ecoders, said they'd probably market them next year, 
Panasonic will of fer professional dec l 
$1,500-$2,000 range before consumer ae "Toshibs 
: onstrated Japan's CAPTAINS teletext system 
owest priced videotex decoder yet was announced b 
et sree Belle Springs Rd., Carrollton, Tex, : 
fiat wit 61-key membrane keyboard, autodial 
ae “ ante $200 retail, Also on view at Mi 
sonic il SV 
Se taal B49 booths were prototype DBS 


Electronics retailer Ward : 
aes paees of authorized common share 
 ~ompany indicated it might us : 
generated by secondary offering to CO Pe 


p m which ij ing 
Hea ich includes opening 4-6 new stores this 


“than $500 million. 


qe" 


( 


Wee b 
JUNE 27,192, y? 
| eg 
ATARI PAYING OFF: Atari will be biting gojg_ | 
bullet in next several weeks when it shells wet Plated 1), 
estimated $50 million to buy out distributors 0) | 
longer carrying game & computer line. Pig. 
direct result of Atari decision this spring to Themes are | 
label exclusive (Vol. 23:13 p12), limiting product 
availability to one distributor per market ~ tay | at 
in all. abou “(0 


Company is committed to taking back inven ‘ yu 
but thus far has been loath to issue refunds, gaa ory, | 
to trade sources. Tardiness isn't deliberate, said | 
ex-distributor owed about $1 million: "They have 4 x 
tremendous bureaucracy... Justice grinds slowly." Fie 0 
said he has been told to expect eheck in mai] e || 0 
presumably same message tha#’s been passed on tg 


others. Atari reportedly had reserved 345 million to 
eover situation, could end yp spending that ang 
additional $5-$10 million in 2nd & 3rd quarters. | 


Exclusivity plan already is candidate for reyigj | 
especially with recent changes in Atari Management” | 
Source notes departyre or reassignment of seyera) | 
executives who supported new approach, thinks Atari 
miscalculated marketplace because company hasn't — 
had big game to hold distributor & retailer inter, 
allowing competition to fill gap. New agreement has 
loophole, we're told, allowing chosen few to select 
subdistributors for specialty markets — provided 
Atari gives permission. Whether it has used it isn't 
known, but Atari apparently has way to get around | 


| 5 


problems exclusivity presents. 


Meanwhile, home videogame prices keep | | 
tumbling. Sears is offering own-brand Mattel-made 
Intellivision console for $50, while Coleco's new 
Atari-compatible Gemini is selling for $70 with 
coupons good for $25 off on cartridges. Atari has 
apparently started liquidating slow moving 
cartridges; those titles are being offered at retail for r 
$10 each. ; : “4 l 
| 
| 
| 


RIAA revised figures for recorded music sales in 
1979-81 show sales slump that extended ar 


year was somewhat steeper than originally believed. 
Revision, which increased indicated volume for those 
years, followed research report indicating reporting 
RIAA members account for only 85% of total industry 

sales, rather than 90% RIAA used.as basis for its _ 
estimates. New figures show 1979 factory unit sale 
of 701 million dises & tapes at retail list value of — 
$3.685 billion, put 1980 at 683.7 million (down 2.5%) \ 

at $3,862 billion (up 4.8%), 1981 at 635.4 million _ 
(down 7.2%) at $3.97 billion (up 2.8%). Last year, unit 
Sales dropped 9.4% to 575,600, with value off 9.5% to 
$3.592 billion (Vol. 23:16 p15). RIAA attributed 
1980-81 value gains to price increases which offset 
impact of unit declines, Compared with 1979, 1982 

sales were down 17.8% in units, 2.5% in value, against 


respective declines of 15,8 ir ad by 
unrevised figures 15.8% & 2.2% indicated b 


Sales surge in semiconductors has pted 
american Microdevices to declare stock apis ; 
campany said that based on current order rate, it now | 

pects sales in year to March 27 to rise 40% to more — 


increase! It has been projecting sO 
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Financial Reports of TV-Electronics Companies 


These are lates! reports as obtained during past week. Dash 
indicates information sot available al press lime, Amounts expressed 
in dollars. Parentheses denote loss. 


Cable TV Industries 


1983-qtr. to April 30 | = 7,864,000 165,000 | .06 
1982-qtr. to April 30 9, 228,000 120,000 | -04 

Chris-Craft Industries 
1983-9 mo, to April 30 63,157,000 1,651,000 | .18 
1982-9 mo. to April 30 58,370,000 8,469,000 |1,044 
1983-qtr. to April 30 22,531,000 (1,761,000) | -- 
1982-qtr. to April 30 20,494,000 1,723,000 | .134 

| 

General Instrument 
1983-13 wk. to May 29 219,517,000 15,300,000 | .49 
| 1982-13 wk. to May 30 265,262,000 27,409,000 .90 


|Hitachi> 
1983-year to March 37 /|16,277,300,000 /1,558,100,000 2,21° 
1982-year to March 3] |15,204,300,000 |1,412,400,000 2.07 


Microdyne | 

1983-26 wk. to May 1 11,741,751 775,012.17 
1982-26 wk. to May 2 | 11,569,189 1,075,913 .23 
1983-13 wk. to May 7 6,018,975 334,562 07 | 
1982-13 wk. to May 2 5,873,542 483,967 | .10 


National Semiconductor | 


1983-year to May 31 1,210,499,000 | (14,176,000) -- 
1982-year to May 31 1,104,095,000 | (10,694,000). -- 
1983-gtr. to May 31 320,895,000 7,757,000 | .32 
1982-qtr. to May 31 | 284,234,000 | (3,115,000) -- 
| 
A. C. Nielsen | | 
1983-9 mo. to May 31 505,140,000 | 32,850,000 1.46 
| 1982-9 mo. to May 31 474,998,000 | 30,381,000 1.354 
1983-qtr. to May 31 172,250,000 | 11,791,000  .53 
1982-qtr. to May 3] 164, 356,000 10,791,000 - ,48¢ 


S.A.L. Cable Communications 
1983-qtr. to April 30 
1962-qtr. to April 30 


(83,310) -- 
154,021 .12 


6,546,253 
7,660, 752 


Sony? 

| 1983-6 mo. to April 30) 2,211,000,000 
1982-6 mo. to April 3} 2,252,700,000 
3-qtr. to April 30 | 1,085,600,000 
Wie=gtr. to April 30 | 1,126,100,000 


45,100,000 , .19° 
133,500,000 | .58¢ 
20,500,000 , .09© 
47,200,000 .. 


‘Restated. At yen's current rate, ‘Per ADR. 


4 Jptical laser recording joint development 

“ment has been reached by Du Pont and Storage 
c. nology. ST, which is working on data storage 
eetem planned for delivery late this year, will obtain 
‘Du Pont materials & process manufacturing knowhow 
n return supply Du Pont aid in areas of optical media 
construction, formulation and recording techniques, 


Bill to repeal first-sale doctrine as it applies to 
recorded audio product was approved by Senate 
Judiciary Com mittee, Measure would require dealers 
who rent material to pay royalties on their revenues 
to copyright holders. Though audio Provision sailed 
through on its own, ultimate adoption is expected to 
hinge on outcome of Betamax VCR copyright 
violation case in U.S. Supreme Court. 


TDK has license from Pantasote t 
K he e fre le to produce & 
market radiation shietding materials. First product 
for Japanese firm is expected to be microwave 
absorbing gaskets for microwave oven doors, 


Consumer Electronics Personals ie | 
ALL cL LL I aa hatte atin - 
Akira Sugiyama, NEC Home Electronics OEM { 4 G 
Div. gen. mgr-, named vp, adds post of secys Gan 
Tangney promoted to Video Div. gen. mgr.; Jao a 
joins from Japanese parent as vp-treas.; Hiro Sal 
Hamazaki named Engineering Group chief er 
Aaron Woods appointed national serviee mgr, 4.) 
Holland promoted from business affairs dir, to ah id 
vp-business affairs, RCA Videodises... Mike A “IV, 
ex-National Semiconductor, one-time Ampex, joi 
Activision as corporate communications dir, hes « . 


Frank Alfieri, ex-RCA finance exec, VP, joing ae 
Coleco as senior finance vp and chief fin 
officer; Donald Crocker, ex-Tl, appointed sales 
administration vp... James Towne resigns as Micr.. 
pres., reportedly over policy, will become pres, of 50 
computer-aided design firm Metheus. Towne joineg | “25 
Microsoft from Tektronix last July... Seott Llewellyn — 
advanced at Datasoft to mktg. vp; John Garcia, © 


r4 


iad 4 
r yolue 


Daf ett 
programming dir., named vp, je 
Harold Millard, Polk Bros. TV merchandise mer. 1, (oF 
retires July 1 after 34 years with company; su eeesny er 
is Gil Ravellete, ex-Rex TV, Tampa, Fla., and | iO a8 
one-time Quasar microwave oven mktg. dir... Richarg |“ er 
Sharp, Wards exec. vp, named to board... Dan | om" 
Sokolck, ex-Panasonic, joins JVC car audio as suse 
midwest sales mgr.; Tom Caronia named east coast acid 
super visor. eM 


Areade videogame producers will pump only 
about 250,000 new consoles into depressed market ding 
this year, down from 480,000 last year, according to 4 7 
estimate in report by broker Sanford Bernstein & Co, | <r p 
It says there are too many arcades, and 25% will fold — a at 
in next 4 years. In 1982, profitable operating life of hw 


operators to reprogram old ones for $900. d DEC 


Electric car may be next major advanced product | "cro 
from U.K. innovator Clive Sinclair. He has personally { NY, 
acquired option to acquire bulk of plant & assets of 
bankrupt De Lorean Motor in West Belfast, Northern — SAY 
Ireland. Barrie Wills, former De Lorean managing — “ash 
dir., is heading ear development project being handled 


F 


by Sinclair Research. Still awaited is SR's MAJ 
introduction of 2" pocket flat-tube b&w TV at 1 "AR 
$100-$150. Development & production has been held | "op, 


up by labor problems at Dundee, Scotland plantof 
contract assembler Timex. | 


Japanese market is getting taste of video 
game-computer price war that has been raging here 
for past 18 months. Casio plans to offer $55 game 
console this fall, with optional computer keyboard; 
Nintendo has pegged new low-end computer at about 
$60, says it expects to ship 500,000 this year. Epoch 
introduced junior computer, with 4-bit MPU, at $20. 
Competition has foreed Tokyo Hands to cut price on 
Max game-computer by 43% to $80. Max is msceney 


4 
( 
th 


q 
| 


a 


Commodore, which canceled plan to market it he 
last year. 


23: NO. 27 


ers, 4M-F M stereo, cassette, turntable, ; 

pers $80 (up $2), AC-DC $100. a 
yHs front-load Ward recorders made by Sharp 

, $600 (down $90 from last Feb.), programmable 

0 (down $100), both with wired remote, Sony 

e amax low-end unit is $550 through Oct. 15, then 

je - $50. Catalog has no cameras or portable 

ORS; and though Ward features Intellivision 

‘puter adaptor and 4 pages of games, it has no 

P puters (last year it advertised Commodore 


0-20). 


ARNER-POLYGRAM TIE? Warner/Polygram will 
Verge as new international home video and recorded 
; sic powerhouse if Warner and Polygram follow 

1 yeh on current merger negotiations. Polygram is 
_ ad by Duteh Philips & Germany's Siemens. Plan 
iis for companies to form 90-50 venture to handle 
Sneit non-U.S. home video and phono record 
‘tribution, function now performed for Warner by 


A International. 


warner will own 80% of U.S. venture that will 
s<tribute phono records for both. U.S. activities of 
sarner Home Video will not be affected. Music 
wolishing and artistic funetions are to remain 
sparate. AS part of arrangement, companies said, 
siemens will "substantially decrease” its interest in 
aolygram. 


Link would put Warner solidly behind worldwide 
sarket push for CD digital audio dise system. 
Iolygram was already scheduled to press some dises 
ior Werner this year at its plant in Hanover, and 
iormation of venture is likely to result in speed-up of 
itle introductions. Polygram plant now has capacity 


Debt-for-stock swaps have been worked out by 
forth American Philips and Lloyd's. NAP has 
xchanged 375,300 shares with market value of about 
24.7 million, but carried on its books at acquisition 
bost of $6.96 million, for $25 million of its 

lebentures. Deal was made through Morgan Stanley. 
loyd's will give 98,000 shares, or 4.9% interest, to 
shemical Bank in return for warrant to acquire 
190,000 Lloyd's shares for 1¢ each in 1986. Warrants 
ere issued in 1981 as part of debt restructuring 
isreement. Issued shares have street value of about 
700,000... Superseope will show $6.6 million special 
md quarter credit stemming from 50% payment 
ettlement on $4.8 million debt, cancellation of $4.3 
Million in back interest. As part of deal, Superscope 
‘ eS lenders 5-year warrants on 100,000 shares at 
10 Gach. 


Seaquest title on videogame cartridge is subject 
_lspute between game maker Activision and 
Aquest International, professional treasure hunting 
ie filed suit in Chieago federal court charging 
anes with name piracy, seeking injunction, $15 
en) °n damages. SI said Activision turned down its 
‘est to change name. Activision said it sees no 


ME conflict because firms are in totally different 
'€SSes, 
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COMPUTER-GAME LAYOF 
; FS: U.S. hom 
& videogame industry lost 2,000 administrative te 
production jobs last week at Ata 


ri, Mattel 
because of consolidations and poor market eondissone 


Atari is trimming 1,000 engi 
administrative & clerical auiploves intovies Cla 
Cal. in wake of restructuring that combined Nant? 
& videogame operations (Vol. 23:22 p16). Cutback sd 
in addition to 2,000 manufacturing jobs it said last 5 
Feb. would be eliminated as result of shift of most 
computer & game console & cartridge production 
from Cal. to Far East & Puerto Rieo. When layoffs 
are completed, Atari will have about 4,000 employes 
in area. 


TI is cutting 750 from home computer operation 
675 from Lubbock plant, rest from Abilene facility. ; 
Most of those cut are production workers, and 
company said many are parttimers hired last year. 
Computer operation still has estimated 2,800 
employes. 


Mattel is trimming 260 from Electronic Div. in 
Hawthorne, Cal, about 15% of workforce, in what it 
ealls economy move aimed at lowering overhead. 
Mattel said reduction won't affect its plans for 
national introduction of computer add-on for 
Intellivision videogame or market-by-market rollout 
of its Aquarius home computer system. 


Fox Video Games is slashing retail price of MASH 
cartridge 50% to $15 as result of industrywide 
inventory bulge. "Right now, there's a serious glut in 
the Atari 2600 cartridge segment,” said FVG Pres, 
Frank O'Connell. "We believe it is time a major 
manufacturer addressed the problem with a move tnat 
would stimulate sellthrough and get the market 
moving again." O'Connell said most games in $15 
range now are 2-3-year-old releases "whose best sales 
days are behind them or failed games once offered by 
now defunct manufacturers,” claimed new MASH 
price will hold when cartridge is released in home 
computer formats within next 2 months. By then, he 
predicts, market's stockpile will be significantly 
reduced. 


Computer & videogame spending for national TV 
network & spot ads jumped 274% in first quarter to 
$92.6 million, with Warner's Atari biggest overall 
spender at $17.4 million, up 98%, according to TvB. 
Atari doubled computer spending to $2.85 million, 
hiked game outlay 98% to $14.5 million. Among other 
majors, with spending in millions: Mattel $10.7 
million, up 255%; Coleco $9.6 million, against none; 
IBM $9 million, up 319%; T1$7.5 million, up 505%; 
Parker Bros. $6 million, against none; Activision $5.6 
million, up 185%; Imagie 33.4 million, against none. 
Overall spending for videogames & cartridges jumped 
313% to $53.6 million, while outlay for computers 
climbed 230% to $38.9 million. 


ny is expanding production capacity for 
bata VCRs to 250,000 monthly, Chmn. Akio 
Morita told N.Y. Society of Security Analysts. In 
Japan, meanwhile, it's reported that Matsushita has 
increased its VCR capacity to 400,000 monthly, JVC 
to more than 250,000, Hitachi to more than 200,000, 
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16—TV DIGEST TELETEXT—$300 or hens: teletext system isc, 0 io iC? oy 
imports were | decoder for time in 1984, js AY 0" af” au 
PRIL TV IMPORTS: While April color d hitting Nay eee. NBC on market some about Barta ‘as Z CA oF ia 
Al pee tti 1 new records for month an rantags lh CBS & list price of $300 — A Hi World § enith a ey oa 
Saath Hien Celiesiae p10), massive Pore newhat | shooting for decoder for incom Pan OL de aystems OO Mat ° 
Se mony stan up by some countries are epithe A is getting for operating in Cineinnati (Vol. 23:25 p14). 29 ne t f 
misleading, 4s LMPOTes Far Bane eerubyarrially low. pee Taare first for deluxe, high-end NAB Fit ooh ao! 
aan e Dept., were oure: Sony is s! t, which it says will be fie” 0 
Stet As istioe toealk show, major color vail ahead Sadat as Profeel coapout $950. Sony's unit is og ‘ 
BY Diath task Ad & Taiwan were well a ake next year a ause it inclades Caarer fais 
countries Korea, Singapore both complete & —gyailable nex ble because it includes ghost ng 
of 1982 pace in shipments to U.S. for bo particularly nota ompany official said could be ft? 5 p 
incomplete sets. Fees eanceler, weiss ; as Profeel component to clear yp rp ne? 
t totals by country for ffered separatety & Panasonic showed qh agi? ps 
Asti ah Gnviecior set vs. chassis & seh TV picture. Both oy Videotex '83 in N.Y. it Way 
i d 4 months. rligible , t week al Og | 
Sakon: is given for aces i ane eet nee 4. proto LYBES las Bell Inc. (ABI) announced 2-way fo 08 , 
Spt RRO a Re er aoret terminal with intr gouetaey eee of ten 3 
Total TY Slee hae. eeanere use in Fla. trial of video tee eyais A a re ‘ong 5 
Month tchge. 4 mon ne Knignt-Riddet se EEN ior h Phonecenter | rane 
00 -15.2 | din Fla. b : ic ; i 
peat sae HE aay ts - 382 3 900 ih ag ae craenart tment phaheas poee Sica oe ze 
color... > 2 139,500 -26. starting in Sept., Wh tart up. | ae 
béw..... SETA at 10.5 compatible videotex systems s ay teletext and \ | N‘ 
ey -. 207,900 +67.1 BE EOD +162.8 Biggest problem for both ae svete chips: Last || 
color... ; +52.4 595,900 -3l. z-way V 1 and Canadian decoder manufacturer | 
béw. of 68 152,800 . week, Rockwell a, reement to "jointly develop, | 
oe +168.6 969,200 +36./ Norpak announced ag {"' chips é:decoder boandetter | 
SPER ca 9 112995700 nk F153: 344,900 +93.8 i anufacture & market" chips NAPLPS videotex for | 
ie Spt hp, 624.300 +17.5 NABTS teletext OPT REN ey & boards, they | | 
b&w..... 163,600 +141. : sale to TV set manufacturers. 984 for $150-$250— _—sxiK 
Singapore 2.8 208,500 +32.0 said, will be available by mid nie ful use in consumer pi 
pore ean 1395 (0 194,100 +60.2 obviously far Beeb eto: Co. will provide "Sp| prod! 
ay: 3°70 -72.3 14,400 -60.8 Maina rae alateriahee for home & business users _ . sales 
ahalate ; | | installation & videotex equipment, Poradditional of VC 
otal : 13°600 4335.6 37,100 +508.7 eoverage of Videotex '83, | | hao 
4 . 3.200 +56.0 1523007 +5373 section. | | The 
: +1121 . | y) ime 
subsidiary Astec to produce & market its . tro\ 
Complete Color 1/16" wafer tape computer data record-play system | fee 
an... 79,700 +20.4 254,300 -10.5 (Vol. 23:9 p13). Unit uses endless loop cartridge. st 
dwan... 51,900 +134.7 245,800 +150.8 Drive is used by TI for portable computer, is slated to all 
rea.... 79,500 +188.8 313,100 bas be used by Milton Bradley for its Vectrex computer | x 
ngapore 18,600 +165.9 98,300 +29. add-on and by Atari. Coleco was to have used it in Ae 
expansion module for Colecovision game and as data | 
Color Chassis & Kits drive for Adam computer system, but made last | 
Japan... 32,500 -14.7 128,600 - 9.7 minute switch to high-speed drive that uses standard | — 
Taiwan... 3,200 +58.3 27,500 +358.3 metal tape cassette. Reason for change, we're told, i 
Korea.... 12,600 ~~ 31,800 a was that Entrapo couldn't deliver reliable drives & oy 
Singapore 43,000 +689.6 135,800 +78.7 tapes in quantities required, } | c 
Mexico... 122,700 +28,4 494,200 +10.5 | Re 


Videogame exemption from Stringent design, test : 
& record keeping requirements for electrically 
operated toys is being sought by EIA Consumer || 
Electronics Group. In letter to Consumer Product \ 
Safety Commission, EIA said videogames should be 11 
viewed same as TVs and audio equipment, which are | 
exempt from rules under Hazardous Substances Act \ 
except when intended for use by small children. EIA | \ 
\ 
| 


Antitrust exemption for R&D joint ventures 
formed by industria] competitors is slated to be 

proposed by Administration as part of bill to overhaul] 
antitrust laws. Exemptions would be subject to 
review of venture plans submitted in advance to 
govt., and such ventures could Still be sued if 
activities go beyond what is Cleared. Other changes 
would broaden rights of patent holders, block triple 
damage awards in successful private antitrust suits 
where it can be shown that defendant acted in 
arguably legal manner. 


noted there's no record of any injuries associated with 


videogames, pointed out that most are UL listed, that 

recall by Texas Instruments “| 

ustry's commitment to product | 
\ 


recent computer 
demonstrates ind 
Safety. 
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record of 304,200 set eee hives 
Finance Ministry report of Peet oars 9 Y: ie: 
day lag between shipment from Teper a OEE uateable 
pe eed 41100 VCR8 to U.S. in May; oa Sewn sates Coe 
Koes ! at l. , . 
por May total put 5-month imports 


gnth climbed 54.5% 
me! -mports rose 41.7% in month to 47,700 as come qa tiga were down 
Total TV car slipped 7.4% to 6,400. For 5 BOA 7% to 36,200. Color cameras 
41,300 while gal eee at 145,800, down 12.5%, b&w up Bel ae pot period. In other 
pe to 182,100, "000 included in totals are 40,800 for month, l 700 well under 7,300 that 
jued at under $2, layer shipments jumped 85.5% in May to 4, ; orts of projection TV 
feo imports, rst 7. April, and put cumulative total at 21,800. imp 
ered A reas to 2,700 for month, up 2.1% to 15,400 for 5 months. BAe LN a 
 pgceess rts edged up 7.2% in May to 929,700, as 29.8% one word of 928 200 set 
Overall TV np Or from 69.9% leap in color to 546,900, which broke Sake sah Meoiae “i 
ae nit For 5 months, total imports were just under 4.1 million, Up /-6”, 
Beto 2.33 million, b&w down 18.4% to 1.79 million. 


. 06,700, on sharp increases 
In color, month's complete set imports climbed 65.5% to record 306,/UU, in Sept. 1978. 


iou d, 294,600, was set 
hi rom Korea, Taiwan & Singapore. Previous record, OUI set Bein 
eit somonth total at 1.25 million, up 52.9%. Imports of chassis & eke ele Sethe 
ch % 2.39 million, with Japan, Mexico & Singapore contributing to increase. 
sport total was 1.06 million, up 30.5%. 


May to 382,100, erasing 
ceeping with Japanese 


In b&w, small screen sizes continued to lead in import decline, dropping 51.5% in May to 
SS) ee 


. 2% to 46,600. Imports 

bos fell 61.1% to 35,400, other models 10" & under fell 40. £6,600 
| Ever sizes yen off 20.3% to 300,600. Reeord for 5 months shows total tinyvisions down 
'7% to 384,800, with combos off 43.6% to 172,900, others down 31.9% to 211,900, while larger 


ges had 11.3% drop to just under 1.4 million. 


DMPUTER SUITS: Home computer industry saw 

w unfair competition suit opened, another settled 

st week, as Commodore Clashed with Atari, and 
jleco resolved dispute over use of name Adam on its 
coming console. 


Commodore named Atari and parent Warner as 
defendants in theft of secret suit filed in Pa. state 
urt against group of former employes who left to 
+ Up computer accessory developer Peripheral 
sions Inc. Suit claims they developed computer 
Wooard product while at Commodore, now seek to 

w that and related products to Atari and other 
Mputer OEMs, alleges Atari supplied PVI with 
velopment funds. Com modore asks court to award 
wlages, fees and other relief. Company failed to 
, Preliminary injunction against PVI last Oct. It's 
; puch sult faced by Atari. In pending case, Mattel 
on Atari lured away employes to help it enter 
exet for Intellivision software, 
a Pare: soeica th Machines agreed to 
Hich has etteeee J on ing action brought by LBM, 
its professional computers 
lement terms, Coleco will have 
nd, will give LBM license for 
Small business computers. 


975, Under sett 
restricted use of bra 
on "on-conflicting 


Pan Pigtnt 
4 “Sonic will expand com 


gh addition of office elect 


mereial product line 
1,000-$1,509 range, 


roni¢c typewriter line 


INDIA TO COLOR TUBES: India's first color TV 
picture tube manufacturing plant is being set up by 
locally owned b&w tube maker Teletube Electronics 
with technological help from Samsung-Corning, 


Korean venture that started color TV glass productior 
this year. 


Teletube will invest $2 million in plant, which 
will have capacity to turn out 200,000 tubes annually. 
Tubes will be assembled using face plates, funnels & 
necks supplied by Samsung-Corning under 5-year 
contract. In addition, Samsung-Corning will assist 


Aad es effort to automate its existing b&w tube 
plant. 


Corning, which recently closed color tube glass 
plant in Bluffton, Ind., has apparently found better 
way to invest its capital in U.s. Its Corning 
Enterprises Subsidiary has agreed to purchase 
bankrupt Watkins Glen auto race track near Corning, 
N.Y. for up to $3 million. Company said purchase 
was being made to help area's economy, and that it 
expected to make profit from its operation. 


—_—_—_—_ 


ectronic watch and 
has prompted Zovt. to 


not more than 500 
support from Swiss 


Plan has gotten little 
credits would be pr 


bankers, who say System of tax 


eferable. 
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MUSICAL COMPUTER CHAIRS: Management 
overhaul at Mattel Electronics last week essentially 
completes, for time being at least, nearly total 
restructuring of major home computer & videogame 
companies that started in Jan. Story is familiar one 
to those who track developments in emerging 
consumer electronics industry segments, follows 
pattern set by such once-new areas as video software, 
calculators, compact stereo and even TV, where heads 
rolled as industry matured, profits shrank and need 
for traditional management control became apparent. 


Mattel shakeup saw William Morris, who joined 
from Life Savers last Jan., move up to pres., 
replacing Joshua Denham. That and other executive 
changes came on heels of report that Mattel suffered 
$20.4 million loss in quarter to April 30, caused by — 
82% drop in electronic sales to $22 million. Mattel is 
far from alone in its financial problems. Texas _ 
Instruments will be showing loss of up to $100 million 
in current quarter, against $64 million profit last _ 
year, because of problems in computer business, while 
loss at Warner's Atari could close to rerun of $45.6 
million first quarter deficit. 


Changes at Mattel followed close behind _ 
replacement of Raymond Kassar by Philip Morris's 
James Morgan as Atari pres. That was culmination of 
total restructuring of Atari that included tightening 
of distribution, consolidation of former Computer and 
Consumer Electronies Divs., naming once-dismissed 
Donald Kingsborough as pres. of new unified sales & 
distribution organization. 


Commodore also reached outside this year, 
picking former NAP Consumer Electronics Vp 
Myrddin Jones as sales & mktg. vp and Nick Knoll, 
also ex-NAPCE, as mktg. dir. At NAPCE, Mike 
Staup was moved up as Odyssey vp-gen. mgr., to 
replace David Arganbright, who rejoined RCA. Tl 
shook up its consumer unit last spring, naming Jerry 
Junkins to succeed William Sick as overall operations 
head, and realigned at lower levels. 


Coleco promoted from within to replace Michael 
Katz as marketing chief after he left to become pres. 
of software maker Epyx. But it has gone outside, 
tapping such companies as RCA and Zenith for new 
financial & operating execs. Change hasn't been 
restricted to home computers either. Apple went to 
Pepsico for Pres. John Sculley, named Floyd Kvamme, 
ex-N ational Semiconductor, as mktg. & sales exec. 
vp; Osborne hired onetime Bell & Howell exec. 
Robert Jaunich as pres.; John Shirley left Radio 
Shack to become Microsoft pres.; Hewlett-Packard 


ly restructured its personal computer 
ization. 


Industry pricing pressures have been intolerable, 
street prices on most game & computer consoles 
n 90% or more from those of just year ago, 
inancial situation has been made even worse by 
general adoption of factory-paid consumer rebates as 
Selling tool. They're expensive to promote & manage, 


require setting up advance resery EO? 
bottom line. es that bite into 


Collapsing price structure has forced 
manufacturers to junk planned new products, which 


"iil 
P 


PULY ta, 


means immediate writeoff of development a 


Gone by boards in just past year were jy 


Intellivision computer keyboard (replacea te (2 
model), Tandy's TDP-brand home computer 4c per ib 
been sold through independent rather than Re have led 
Shack Stores, Commodore's Max minicomputec” : py 
Odyssey's Command Center game-com er, f 


quality rather than price reasons, Coleeg h ) v 
plan for 1/16" wafer data tape drive fop Kaets © drop, ie 


puter, For 4 


computer and Colecovision, substitute hj h-s D a ae | 
eassette drive sourced from Philips plant in re eG rer 
Kong, move that's understood to have addeq .. 8 0" est (rors 
$100 to retail price of Adam system, about te nid? h 
Most recent is indication Atari Probab rr, 4sC ‘ tors 
computer keyboard add-on for 2600 videsramen dr “9 cist ives 
console. Unveiled last Feb., unit was to haye b i? exe «tO» 
een (g& Giad ry ilf Ol 


priced at $90, but that would make it more exn. 


than leader stand-alone computers now available We ge 


Atari says product is being reassessed, and plan for 


Oct. shipment has been cancelled. Keyboard Was " 


have had 1/16" tape drive as accessory, and loss of 
both Atari and Coleco as users will hamper market 
acceptance of format developed by Entrapo. 4 
Odyssey is reportedly reconsidering plan to enter — 
home computer market next year. 


To add to woes, there are SEC investigations an, 
holder lawsuits stemming from alleged insider stoo, 
sales at Atari last year, TI this spring, just prior to 
announcements by those firms that major losses Were 
on way. Stock market has gotten skittish as 
evidenced by $20 surge, followed by even larger drop, 
in Coleco shares when Adam computer was — 
announced. On professional equipment level, shares 
of computer & monitor maker Televideo, now selling 
at about $25, fell by $10 after analyst said company's 
1983 sales are expected to be up only 93% this year, 
instead of originally projected 115%. 


All is not total disaster. Computer, game & 
software sales continue healthy at retail. 
Commodore says it expects to show record results in 
2nd quarter, while Coleco reports it has totally sold 
out this year's planned 550,000 unit production of 
Adam computers even though several mass marketers 
shied away because they thought packaged system 
price of $600 was too high, 


RCA Compact Dises for U.S. release will be 
pressed in Japan by Nippon Columbia, RCA said last 
week in response to our inquiry. Company official 
added details of U.S. digital audio dise launch would 
be announced soon. Nippon Columbia is subsidiary © 
Hitachi, which manufactures VCRs and projection 7 
for RCA, Polygram presses RCA CD dises in aa 
but those dises aren't cleared for release in U.S. Un 
RCA label. 

Apple Card, manufacturer-sponsored eredit card; 
is being made available through retailers so “ 
consumers can finance purchases of Apple comput? 
& accessories without drawing on their other credl 
lines. Opening credit requires finaneing purchas® “e 
at least $825 of equipment, with 10% minimum doW™ 
Minimum on additional charges is $100. Program 
being handled by GE Credit Corp. 
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Financial Reports of TV- Electronics Companies 


These ave latest reports as obtained during past week. Dash 
indicates information not available at press time. Amounts expressed 
in dollars, Parentheses denote loss. 


Company & Period 
: 


CB 

1983-6 mo. to June 30 
1982-6 mo. to June 30 
1983-qtr. to June 30 
1982-qtr. to June 30 


76,500,000 
58,900 ,000 
58, 700,000 
43,200,000 


2,103,000, 000 
1,975,800, 000 
1,064,000, 000 
996,400,000 


Gannett 


0,000 
1983-26 wk. to June 26 813,956,000 84,760, 
1982-26 wk. to June 27 723,266,000 JV cated 
1983-13 wk. to June 26 427,157,000 52,51 Son | ; 
1982-13 wk. to June 27 384,407 ,000 50,284, ‘ 


GE 


7 000 
1983-6 mo. to June 30 /|12,820,000,000 | 946,000, 
1982-6 mo. to June 30 |12,660,000,000 ap aeg en 
1983-qtr. to June 30 | 6,720,000,000 | 521,000,0% 
1982-qtr. to June 30 | 6,630,000,000 | 465,000,00 


Orion Pictures 
1983-qtr. to May 3] 
1982-qgtr. to May 31 


2,047,000 


33,951,000 
573,000 


32,347,000 | 


Owens-Illinois 


1983-6 mo. to June 30 | 1,721,700,000 36,000,000 
1982-6 mo. to June 30 | 1,769,900,000 94,600,000 
1983-qtr. to June 30 889,100,000 30,200, 000 
1982-qtr. to June 30 914,100,000 31,900,000 


Post Corp. 

1983-6 aot to June 30 44,661,000 2,089,000 
1982-6 mo. to June 30 39,328,000 1,441 , 000 
1983-gtr. to June 30 24,230,000 1,631,000 
1982-qtr. to June 30 20,894,000 1,256,000 


Raytheon 

1983-6 mo. to July 3 2,911,667,000 150, 730, 000 
1982-6 mo. to July 4 2,842,985, 000 165,157,000 
1983-qtr. to July 3 1,533,773,000 77,776,000 
1982-qtr. to July 4 1,426, 943,000 85,778,000 


Scripps-Howard Bcstg. 


1983-6 mo. to June 30 47,186,000 8,369,000 
1982-6 mo. to June 30 45,870,000 9,666,000 
1983-qtr. to June 30 25,679,000 5,134,000 
1982-gtr. to June 30 25,087,000 5,230,000 


Texscan 

1983-year to April 30 54,665,454 5,697,551 
1982-year to April 30 40,495,723 4,011,506 
1983-qtr. to April 30 16,747,804 1,809,864 
1982-qtr. to April 30 11,697,782 1,223,661 


4,670,700, 000 
4,814,900, 000 
2,385, 600,000 
2,471, 500,000 


196,700,000 
234,800, 000 
96,400,000 |]. 
110,400,000 |, 


25,587,000 2,349,000 


20,023,000 796,000 
12,914,000 1,190,000 
10,151,000 413,000 


lometco Enterprises 
1983-24 wk. to June 18 


228,457,000 
220,277,000 
121,614,000 
116,339,000 


13,027,000 
11,887,000 
8,365,000 
6,713,000 


Notes: Restated. DAdjusted. ‘Includes special credit 
——<——<—————————————— ee 


| 1983-12 wk. to June 18 
} 1982-12 wk. to June 19 


Sharp is investing $420,000 to expand VCR 
production capacity by 25%. Company expects to be 
turning out VCRs at new 125,000 monthly rate by 


Sept. Last year, Sharp made about 1.] milli 
exported 750,000. rs lh 


_ 


Consumer Electronics Personals 
nn aie 


William Morris, who joined Mattel from pip 
Savers last Jan., named pres. of Mattel Electrons. 
succeeding Joshua Denham, who will continue ,. ™ 
consultant for 3 years; William Gillis resigns ant 
Computer Systems vp-gen. mgr., duties assumeq 
Mktg. Vp Jerry Astor; Terrence Valeski, ite 
ex-Enterprise Inc., joins as mktg. & sales senior vr, 
James Buddle appointed finance & planning sep;.*? 
replacing Paul Rioux, resigned; John Budd, form... 
corporate mktg. vp, named pres. of Diversifieg 
Companies Div., replacing Morris... Timothy Clott 
promoted at Paramount Home Video from operg eS 
& administration dir. to vp-gen. mgr., Succeeding ig] 
Richard Childs, now Samuel Goldwyn Co, ancij, , 


sales vp. 

James Ward named pres., American Video Tons 
Mfg., succeeding Stephen Milam, resigned; James 
Dimmock, pres. of AVT parent Intermagneties 
America, adds Milam's former duties as pres, of — 
another IA subsidiary, Magnetie Tape Internationaj_ R 
Tak Koyama appointed TDK (U.S.) corporate ad & PR NPY polé 
mgr.; Lou Abramowitz continues as consumer & _ : 
industrial product ad & PR mgr... Phil Cook promote, 
at audio & video duplicator Tapette Corp.to 
operations Vp. 


Barrie Robertson advanced from CBS/Fox Video 


Australia dir.-gen. mgr. to South Pacific managing — 


dir... Edward Byrnes promoted at WEA Europe to yp, -<pring's 
Warner Home Video line; Daniel Grunberg named |, 

managing dir. of WHV operations in Belgium & Cb opYRIC 
Netherlands... Louis Cuming, ex-F otomat, named ure 


mktg. dir., Fairfield Direct, subsidiary of consumer 
electronics consultancy Fairfield Group... Gary _ 
Dartnall, Thorn EMI Film & Video Divs. exec. chmn., 
adds responsibility for company's ABC Theatre — 
Circuit, replacing Chmn. Robert Webster, now 
handling acquisitions for all markets; John Kelleher, 
Thorn EMI Video software acquisition head, named 
Webster's deputy. ar 


| analysts. 
buy out I 


RARC C 
| with whe 


COMPE 


Don Lombardi advanced at Symphonic to sales & sll dup 
uri 


mktg. vp; Sanford Gordon resigns as vp... Doug» 
Blackburn, ex-RTR Industries, rejoins Kenwood as 
midwest sales mgr., succeeding James Tipton, — 
resigned... William McGrane advanced at Celestion 
from national sales mgr. to mktg. vp... Brenda Sabin 
appointed dealer sales mgr. for video furniture maxet 
Winsted... Dana Dickinson appointed mgr. of new 
Allsop Graphics Dept. a> 


Subeo 

U.K.'s GEC said consumer products sectol was that 
major contributor to improved results for year to dus 
March 31. Company reported consolidated net Up — ‘ing 
15.4% to $434.5 million on 10.2% sales rise to $839 | “eg, 
billion. Pre-tax earnings from consumer products frat 


jumped 72.7% to $29.1 million on 5.2% sales ris 2 to 
$709.9 million. 


Pioneer is broadening European Laservision dis¢ 
player marketing, plans to enter Netherlands this 
summer, Austria & Switzerland by year'send- 1 
Company began selling in Germany & U.K. late #8" 
year, has reportedly sold only about 1,000 unit 3 
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y? et but decline in volume for picture tube and Solid state devices, 

per? ter, down 18.6% for first half, but without Special non-reeurrin 
ua ave shown increases of 26.1% & 32.4% 

Ic 


in those respective peri 
senith also claimed record unit color TV sales in re 
= —Gompany said that while TV selling prices were lo 


wer than in same 1982 _ " 
=a honths, that 
gers nore than offset by the savings realized" from manufacturing efficiencies and ‘other 
es eutting programs. Inventory reductions that trimmed 

o 


: : need for borrowing, and devaluation 
post g in Mexico, where Zenith has parts manufacturing, helped lower costs, Zenith also 
pjoved improved revenue & earnings from components, computer, display monitor ana CATV 


-TV segments accounted for 33% of first half sales, up 
peer 52% in same period last year. 
lia 


ao eee Van Oe erall_profitability 
sagnaVvOXs Phileo, Sylvania, Odyssey held about level as "losses in electronic videogames were 
iptually offset by corresponding improvements" in other areas, said it had significant earnings 
Eerease from electronic components. While NAP sales rose 15.9% for quarter, 12.7% for half, 
gnc = inelude results of former Westinghouse lightbulb operation acquired in Feb. On 
| e sinuing operations basis, sales for those periods were up 3.2% & 3.7%. 
at Warner, Atari's massive 2nd quarter pre-tax loss more than offset 


ther operating segments, left parent consolidated net losses for quarter 
ficit of $310.5 million in quarter, 


13 


RCA net was up 9.4% 


& gains posted in LYszZ, it 
ods. 


in 
wou 


porting 2nd consecutive profitable 
“or DuSINESSES, reported those non 


of consumer electronics seg mient 


profits generated by 
& half. Atari postea 
against $111.8 million profit in same 1982 period, as sales 
Hel] 48.6% to $236.8 million, while for half, loss was $356.1 million, against $212.4 million 
profit, on 35.8% sales decline to $565.9 million. In commenting on Atari, Warner Chmn. steven 
Ross said unit had substantial loss from operations, extra charges stemming from inventory 
writedown, cost of revamping distribution. Citing Gallup survey indicating industry will sell 7-8 
million game consoles and over 100 million cartridges this year, Ross said that as result of 
expected strong market plus organizational changes "the 2nd half of the year will be profitable" 
for Atari. 


Coleco showed 21.9% rise in 2nd quarter net on 45.5% sales increase, but profit was down 

45% from opening period when both revenue & earnings jumped more than tenfold (Vol. 23:16 
920). Coleco said videogame business was main contributor to improved results, aided by start 
of shipments to CBS, which will distribute Colecovision in Europe. Company said it expects to 
show record results for year, helped by late-Aug. introduction of Adam computer system, 15 
mew cartridges and new controller for Colecovision, 11 new cartridges for Atari and Intellivision 
mames. 


"An important new electronic line which is neither a videogame or a home computer” is 
Dlanned for 1984, along with broadened Adam peripheral & software offerings, first programs 
for other computer brands, Coleco said. Noting that its competitors have been reporting Losses, 
Foleco said it would use "particular caution & conservatism” in videogame market because ot 
lunsettled & difficult marketing conditions," which will last "until excess inventories of obsolete 
roduct being disposed of by our competitors can be absorbed in the market." 


Recorded music is another industry segment showing improvement. CBS Records had sharp 


gains in quarter, closed out half with eightfold jump in pre-tax earnings to $28.2 million on sales 
Mse of 9.1% to $280.3 million, while RCA said its record unit had higher results. Kunning 
unter to trend was Warner Records, with lower profits & sales for both periods. 


1983 MODEL YEAR—COLOR A RECORD BY MILLION: Industry sold million more color sets in 
Cord-break 


at ing 1983 model year than it did in previous record year of 1982. Home VCK sales, 


E' 2,872,278, were up 1.3 million, or 84.3%. Sales of projection TV and color video cameras set 
nodel-year records, and even monochrome TY sales showed increase. 


| We reckon model-year as July-June, and our data are derived from EIA figures on sales to 
Healers. Total T Tomas 


1 V figures for model-year indicate 1983 calendar year sales will break through 18 
e+t10n, 


i In VCR, interestingly, model-year sales were above highest single forecast for calendar 
a Ma in our 1982 year-end survey 
el-y 


and higher than our own forecast at that time). Here are 
ear figures on sales to dealers: 


: yj la 
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pocket pagers iG INSURY: 
International ade Cured domestic industry, 


: vote , 
Signif icant injury lt C found no evidence of 


it types of pagers are di 
distinction should Ee made. a 


Motorola, original complainant in case, said i 
pe pleased with ITC finding, but expressed . 
ie reetaa at exclusion of display pagers. There 
otters Pet ication whether it would go to court in 
aii 0 get scope expanded. Exclusion means there 

€ no Customs surveillance over Japanese display 
pager imports, leaving importers free to adjust 
Pricing to market conditions, something that will be 
much more difficult to do with tone-only pagers. It 
also removes some incentive for shift of display pager 
assembly to U.S. Japanese, of course, are also free to 
file legal appeal. 


Matsushita has started assembling both tone & 
display pagers at plant in Puerto Rico, while NEC is 
nearing start-up of 53,000 sq. ft. plant in Hawthorne, 
Cal. As dumping ruling covers only imports of 
complet > pagers, their imports of parts & 
jubassemblies won't be affected. 
Whether pagers Motorola assembles in Fla. are 
e wasn't issue at ITC, where opinion was that 


Pa 
_#* 
~— 


= 


~~ a 


makes all pager chassis in its Malaysian plant, only 
assembles in U.S.). 


Sony announced high-speed low-power CMOS LSI 
for digital video signal processing. Sony plans to use 
new multiplier-adder in own production, offer it to 

_ OEMs this fall. Sample price in U.S. is $300. Sharp 
- elaims to have develop world's fastest VLSI, 16K 
CMOS static RAM, with processing speed of 35 


nanosec., low power consumption. 


Peanut butter syndrome can impair performance 
of digital audio Compact Dises just as it can optical 
videodises, according to Dutch Consumers' Assn. CDs 
aren't totally indestructible, and surface scratches, 
just & dirt can make them unplayable, report says. It 
ecommends owners handle CDs carefully and keep 


hem clean. 


ia! 


JULY YH A 08 oy 
BA 25 4 * 0" 4 f 7 
BACK SEAT FOR GAMES: Home vig Vy oe) eh 
ridges are now taking ki eokame je" pa 
former] g kind of mark ne Fic 
ti rly reserved for recorded yj dans et lump, BF 50 WP? al c 
y're subject to same kind of volume tee eine 107% nid 
once reserved for movies: Retailers S OMP Bris, fe sey of° 
copies of last year's Donkey Ko who bought ~ pide 8 ap ee 
current bestsellers. T ng are buy; 20~39 eet jul et 
’ urnabout am ng 2~3 rf 9 J 5UD* + 
come in last few months with realiz distribut, a Pig Orne 
oor in suggested list prices of Sonate that “a Nag “09 20 Ff bs 
emand strong dose of price protection. & Zames 24e ind 
Not everyone has it. Imagi feat 
- ‘magic De Ye r 
Bros. are said to be covering faveann ond Parker a wil tn 
but major cassette & j = eq do" pont 
; game distributor g Wuately Gog MO 
Mattel situation as "a mess" with "itera: . ne) 3S oe 
dollars in returns, and said supplier wij) ry Millions of ya! G0" of ine 
of reckoning" when price of Intellivision See y et? je 
$89.95 Aug. 17. Distributors havent bees Skids 1, yr 
Mattel will handle stock on shelves. "We ‘old how . mi 
not take that kind of loss," midwestern tees Pras 
oy faces own difficulties, still owes ina i 13 
istributors it dropped (Vol. 23:26 to | 
pl4), Payments Taek = 8 10 


reportedly have been put on hold until ; "et 

. internal : eve 4 
is completed — "they're really dragging the; Audit -" 
source told us. es their feet,» 


Situation with Atari-compatible cartrj ‘Ch ee ( 
dicey because of inventory 1iquidationnee tone a poten’ 
and independent cartridge marketers, accordj game ol" 1 
distributors we've contacted, and unit prices of ~ pbwen 
st $10 now accepted as matter of course es pore? 3 

viously, consumers aren't going to , / poral” 1] 
that's half price of consoles or lee vaca “yada . pour) al 
has been spate of rumors, latest being that TI is mal pan ° ore 
exiting games and that Mattel will cancel its Aquariys singat 


computer. "It's going to be a bloodbath this fall," said alOf'ae? 


Commtron Pres. Jack Silverman. Gene Silverman, a 
pres. of distributor Video Trend, said he plans to baN « ro 
"sweat it out during the summer," hope for Christmas pie. 
rebirth of games, then "decide what to do" by Jan, total 
CES. c0 iOfee. 
Sanyo is negotiating with German officiais for ‘ea Kong 
plant in Bavaria to produce VCRs. It would be Sanyo's total..>» 
2nd European VCR plant, and Sth such Japanese-run color... 
facility in Germany. Earlier this year, Sanyo Diwseess 
announced it would add VCR production at its color Canada 
TV plant in England, set 5,000 monthly production color... 
target. In Japan, Sanyo produces Beta VCRs, while 
subsidiary Tokyo Sanyo turns out VHS models, sold 
here by subsidiary Fisher. Presumably, European Wapan.... 
plants would also produce different formats. Taiwan... 
Matsushita in partnership with Bosch, JVC aspartol J Korea, 
J2T consortium and Sony, are already assembling Singapore 
VCRs in Germany, while Hitachi has plant on way. 
Akai has assembly operation in France. In U.K., J ' 
has plant in operation, Mitsubishi and Sharp are by tn. 
planning production. ee 
Korea.” 
ITA's 3rd annual European Home Video Semin! x Por 
will run Oct. 2-3 in Cannes, overlapping Videom, SX1Co. 
which starts there Oct. 3. Seminars will cover 
© and advanced technolog! 


E ean computer, gam 
urop p 78 nad wanetll software: 


markets, as well as video 

Registration is $395 for ITA members, $475 ‘oton fee gen 
non-members. ITA registrants get 50% me a Ny a 
discount for Videom's home video market Prg0l?. Pons, 


Details: ITA, 10 Columbus Circle, 
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BUSHNELL'S ROBOT VENTURE: Robots can 
apparently do about anything but come up with 
financing, which presumably is why Atari founder 
Nolan Bushnell is seeking to sell shares in Androbot, 
home robot development, manufacturing & marketing 
venture he formed in 1981 and unveiled at Winter CES 
in Las Vegas (Vol. 23:2 p11). 

New company seeks to raise $15-$18 million 
through public offering of 1.5 million shares at 
$10-$12 each, according to preliminary prospectus 
filed with SEC by underwriter Marrill Lynch White 
Weld Capital Markets Group. Proceeds will be used 
to pay off $2.6 million debt, including $2 million owed 
to Bushnell, who serves as chmn., $5 million for R&D, 
$1.5 million for equipment & building improvements. 


If offering sells out, public will hold 22% 
interest, insiders retaining 78%. Thomas Frisina, 
ex-IKC, is pres. at $85,000 per year, Frank Jones, 
former consumer engineering mer. for Electro Audio 
Dynamies, is engineering vp at $60,000. IKC, owned 
by Japan's Kyocera, recently bought out EAD's 
interest in their joint audio venture, KLH. Androbot's 
board includes Compushop Chmn. Warren Winger, Oki 
Semiconductor Pres. Jerry Crowley, Visicorp Chmn. 
Daniel Flystra. 


Androbot has done little besides development 
work since formation, has run up expenses of $2.95 
million, including $220,000 to display at WCES — 
prospectus covers company finances only through 
March 31, 1983, so involvement at Summer CES in 
Chicago last June isn't mentioned. Bulk of expenses, 
about $1.2 million, have been for R&D, ineluding 
19-person engineering staff and several outside 
engineering consultants. Only income has been 
$50,000 from sale of 125 Topo I robots, at indicated 

price of $400 each. Prospectus says company has sold 
400 Topos, 275 presumably shipped after March 31. 


Topo I, 3-ft. high dumb robot intended as 
accessory to home computer, is being replaced by 
Topo Il. Topo connects to computer by infrared 
remote link, will run on software to be provided by 
Androbot, or can be programmed by owner. It has 
2-wheel jam-resistant locomotion, is designed to 
connect to Androwagon cart it will use to haul 
things. Topo II, due out by end of 3rd quarter, will 
list in $595-$795 range depending on options, 
including speech synthesizer. Upcoming version will 
have infrared or ultrasonic sensors, and hand-held 

control computer is in works. 


_ BOB I (for Brains on Board), is updated version of 
original BOB shown at WCES. Due in 4th quarter, it 
looks & functions much like Topo, but has built-in 
program mable computer & sensors, speech 
synthesizer and can move around on its own. It will 

weplist at $2,500-$3,000. BOB II, which will accept 

: program cartridges and have improved operating 

meystem and enhanced sensors, is due in first half next 
car. It will carry same list as predecessor, but 


- f * & accessories could boost final cost to 


Tabletop FRED (Friendly Robotie Educational 
Vice) is foot-high version of Topo. It contains 
#etable pen which can be used for drawing, 


features mini-trailer as accessory, Unij 
BOB, which are to be U.S.~made, PRE ke Tope 

D wily & 
out by subcontractors in Singapore, list 
when introduced in 4th quarter. 


Also to be made in Singapore 

foot-high robot that has iifeaceas tinnnctoman, 
videogame console and comes with game; 265 
and playing board. Unit, due in 4th catia Cartridge, 


Androbot now has 60 fulltime em, ’ 
up 17 regional sales reps, says it wij offen has lin 
warranty on robots. Prospectus SAYS Ze ie 80-day, eq 
subsidiary Heath, now offering HERO hg th's 
only current competitor, but notes Man me robot, i, 
companies could enter field. As resyjt Y other 
"believes it must establish a strong marker oY 
quickly and become a leader in the industry" pton 
maintain competitive edge. to 


Prospectus cautions that Androbot 
high-risk investment, points out that pn ai of ered 
planned products has been developed to point ts 
production is ready to start. It notes that aft 


done, constant continuing investment wil] be er that's ,oeN x are 
to provide software support for existing Products as P f pilD py 
to develop new ones. In addition, it says, 4 and jifs eran pF 
one of the first enterprises" to attempt to is pW GRE As et 
non-hobbyist personal robot, and even if it : yn ach ele 
"in developing & producing its products for sale at WF aphn YOU 
anticipated costs levels" it may not succeed as th Jo f new FE 
"no concrete evidence" that home robot market ita ohms ritivene 
“om lic 
, c po 
KOREA'S OUTPUT: Korea's factory sales of enol Capt 
consumer electronics and home appliances jumped Nat to exec: IT 
25% last year to $1.32 billion, including exports of pa-captior 
according to Commerce & Industry Minis figures ge ‘signetics 
which show color TV as biggest selling pode at je eceed 
$481 million, accounting for 36.3% of overall yolime, | °...; and ADE 
Next largest electronic product was cassette Atarl 
recorders & players at $81 million for 4.7%. Forecast Codart [ 


for 1983 is for home product sales to rise 30% to 
$1.69 billion. 


Gold Star was across-board market leader. In 
electronics, it had color TV sales of $219.3 million for 
45.6% market share, cassette volume of $34 million 
for 42%. Samsung was 2nd overall, and in color had 
34.2% share with sales of $164.5 million, cassette 
sales of $31.8 million for 39.3%. Taihan, which was 
still in consumer business in 1982, but sold operation 
to conglomerate Daewoo early this year, had color 
sales of $64.9 million for 13.5% share, cassette 
volume of $4.3 million for 5.3%. 


Korea's color production of 2.36 million was up 
only slightly last year because of first half 
restrictions on exports to U.S., flat demand at home: 
But rising export demand has major producers 
eyeing substantial increases for rest of this year. 
Major parts suppliers tell us that based on preliminary 
orders, Korean color plants will be turning out chassis 
& sets at 4.8 million annual rate by end of 3rd 
quarter. Monthly by-company production outlos 00. 
Gold Star 180,000; Samsung 160,000, Daewoo 60, 
Rate excludes output of smaller makers there W? Sar 
accounted for indicated 6.7% of production last ¥ 


and have expansion plans of their own. 


; 
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oP gad Gore GAME-COMPUTER LOSSES: Mattel and 71 


: 


1 
« 


7 
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Ie their videogame-computer operations for 2nd 

. E-ter and half, Milton Bradley showed losses for 

periods, while Activision posted sharp drop in 
quarter profitability (see financial table), 


phose 
ppening 
factoring in major loss reported week earlier for 
Atari, drop in profitability at Coleco, estimated 
Baficit of NAP CE's Odyssey, indicates that game 
Badustry's first half downside operating profit shift 
Em same 1982 period was well in excess of $1 

hi lion. That excludes losses stemming from market 
SB lout by Data Age and shutdown of U.S. Games by 
Souaker Oats. 


Mattel said it will report consolidated pre-tax 
Hoss of more than $100 million for half to July 30, 
xpects to have substantial deficit for year. 
ompany attributed losses to Mattel Electronics, 
Which is presumed to have operating deficit of some 
$)30 million. In fiscal 1982, Mattel Electronics 
mhowed $67 million operating profit. Losses have 
increased speculation that new management may 
Wecide to scrap Aquarius computer. 


Mattel is currently running TV spots promoting 
fomputer add-ons for Intellivision videogame, though 
feripherals aren't on market yet. Spot also features 
sifer of 13" Samsung color TV for $75 to purchasers 
Mf console. What ad doesn't say is that TV purchase 
ight is alternative to $50 cash rebate, so set's actual 
Bost to consumer, including $10 shipping fee, is $135. 


TI had 2nd quarter consolidated loss of $119.2 
Million, or $19 million over estimate it made last 

line (Vol. 23:25 p22), said pre-tax deficit from home 
somputer business was $183 million. TI said computer 
nit results included $58 million operating loss, $83 
illion in inventory valuation decline, $37 million 
wiarge to provide increased reserves for rebates, 
feturns and price protection for retailers. 


TI cautioned that if 2nd half computer market 
sit up to expectations, additional writeoffs may be 
Hecessary, and that it would show significant loss for 
“ar. TI also announced that Pres. Fred Bucy would 
More directly involved with computer unit, and 

at Exec. Vp Jerry Junkins would assume duties as 
sensumer Electronics Group pres., following 
ugnation of William Turner. Turner's departure had 
= expected, first indication coming when he 
same invisible man at June Consumer Electronics 
OW. His leaving just about completes this year's 


computer industry marketing personnel overhaul 
23:29 p14). 


Milton Bradley showed 2nd quarter operating loss 
~2.7 million, said deficit at General Consumer 
tronics unit exceeded that. It said GCE has loss 
Operations stemming from reduced demand for 
Ctrex videogame console and price reductions. 
(ding to that, MB said, was establishment of reserve 
‘0 provide price protection for retailers. 


walls are disap i 
Pearin 
egies for the world ti 
e first place" fop guidan 


Pet week reported losses more massive than expected 
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and the need for economies of 


et. We're not ‘calli 
n 
ce in m era g the shots’ 


is 2nd major 2600 game 


Peripheral canceled by Atari this 

an year. Las 
company said it had scrubbed schedule 
of computer keyboard adaptor. 


Activision's 94.8% drop in f 


to $227,000 was consistent with general expect 
considering seasonal buying patterns, retail eoneces i 
with inventory, according to Pres. Jim Levy. He said 
normal selloff and institution of stock balancing 
programs by game cartridge marketers have already 
started easing dealer inventory situation, and that 
"should free channels for fall." 


t month, 
d Oct. launch 


iscal first quarter net 


Game market woes have backed up into parts 
pipeline and are cutting into profits of semiconductor 
suppliers. General Instrument, which had 44% decline 
in fiscal first quarter net, now looks for lower 
earnings in 2nd quarter and year to Feb. 28. GI, 
which designed Mattel's Intellivision, also supplies 
chips to Atari & TI, said it has been told that game 


industry inventory cutbacks will result in order 
reduction this year. 


Warner's debt rating was lowered notch by 
Moody's, which blamed action on uncertainties in 
Atari's game & computer businesses. Investment 
service said changing consumer preferences in 
videogames, intense price competition and market 
share loss in home computers "make less predictable 
the level of future cash flow" from Atari. 


Commodore, marching to own drummer, has 
reportedly sharply increased its share of home 
computer market since instituting major hardware & 
software price reductions at Summer CES. Company 
expects to report record results for fiscal 4th quarter 
to June 30. But that isn't doing much to encourage 
investors. Commodore shares last week were trading 
at $47.25, down about $13 from 12-month peak, while 
shares of Coleco, which continues to operate — 
profitably, have lost more than 50% of value since 
soaring to $65 following June unveiling of Adam home 


computer system. 


i 


Computer notes: Fidelity Electronics will enter — 
eofisnten arket next year with 8K desktop unit built 
into blotter. It features 24-character single line — 
LCD, standard & calculator keyboards, will list at 
$695. Companion 40-column matrix printer will be 
$130... Type Attack is 39-level areade style home 
computer game from Sirius Software that teaches 
typing. Object is to stop groups of words & letters 


falling from top of screen by typing them in hefore 
they hit bottom. — 
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ymer Electronics Personals 
sume, 


stewart Carrell resigns as TI corporate 

opment exec. vp, reportedly over policy 

ences related to home computer market; Exec. 
Junkins named interim pres. of Consumer 
ceeding William Turner, now with 

Data Processing... John Messerschmitt, 


Ae el 


lorme 

apmput 
fa)dron 

4 ere pointed Avon pres. 
Bes 


Fric Bromley appointed Coleco advanced R&D 
ee VD. Richard Layman, named market research 

i. for videodisc arcade game developer Advanced 
@erocomputer Systems... William Gillis, ex-Mattel 
mame Computer Systems vp-gen. megr., now with San 
encisco broker Charles Schwab & Co... Rod Daynes, 
sir. of U. of Neb. Videodise Design/ Production 
Broup, joins Interactive Technologies Corp., San 
Riego, as design & production vp... Mitch Junkins, 
{xO and Mattel, joins Datasoft as product mer. 
Benonsible for ads, mktg. & promotion of 
Sitertainment software. 


Michael Grande advanced at Panasonic's Technics 
nt from Northeast Group sales mgr. to asst. gen. 
spr., sales; Paul Foschino promoted at Technics from 
eet. merchandising mgr. to products mer... Dan 
stersen, Kenwood Car Audio Div. sales & mktg. dir., 
ned vp... Stephen Betheil, ex-Lake 
Sammunications, joins Audiovox as national sales 
pr. for Universal Div., which markets car audio and 
telephones through retail store accounts... Ron 

Bitzke named JVC Car Audio southeast & southwest 
ies mer.; Tony Ponticelli appointed west coast area 


ed 


Eric Doctorow, ex-western region sales & 
Merchandising dir., RCA Videodises, joins Paramount 
fome Video as sales & mktg. vp, replacing Timothy 
Mott, now vp-gen. mgr... Charles Simon named exec. 
i Cannon TV, new division of Cannon Films... David 
zalla advanced from mktg. dir. to head of Warner 
me Video U.K., succeeding Edward Byrnes, now 
iHV/WEA Europe vp... Jamie Legon named west 

bast sales dir., Best Film & Video... Mark Foster, 
2M, joins CBS/Fox Video in U.K. as mktg. 

utive; Nikki Parker named PR chief. 


Wituary 


William Balderston, 86, onetime Philco pres. & 

m., leading figure in early consumer electronics 

€ss and auto radio pioneer, died July 21 at his 

2 in Bucks County, Pa. Starting career at 

ay J-Vac in 1919, he moved to Auto Radio Corp. in 

op from 1930 to 1941 headed Philco's car radio 

ation in Detroit. In 1941-44 during World War II 

vas a developer of aircraft & ship radar as vp of 
o's Commercial Div., later beeame operations 

served as pres. 1948-54, was elected chmn. in 

»- Phileo was sold in 1961 to Ford, which sold TV 

ness in 1974 to GTE, which, in turn, sold it to 

orth American Philips in 1981. 
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SUPER-8 YIELDS TO VIDEO: Color video cameras 
outsold super-8 film cameras by almost 3-1] last year, 
and ratio this year could be closer to 5-1. In 
little-noted landmark, video passed film cameras in 
Sales to dealers by 190,000 to 180,000 in 1981. 


Data supplied to us by Wolfman Report, photo 
industry newsletter, show continuing decline in sales 
of film home movie equipment. Unquestionably, 
much of recent decline is due to inroads of video, or 
anticipation of video purchases by prospective home 
movie makers, but drop in Super-8 sales started well 
before VCRs were available. Sales of super-8 
cameras actually peaked in 1972 at well over million 
units and started steady decline in 1973. The 1972 
figure may give some indication of near-term 
potential of color camera sales. Other data indicate 
about 20% of households own home movie cameras, 


Here are figures on unit sales to dealers of 
super-8 movie cameras vs color video cameras. All 
estimated figures are ours, except 1982 super-8 sales, 
which is from Wolfman Report, as are other past 
super-8 data. 


Year Super-8 Video 

LOTT coe 600,000 3,000 (est.) 
1978.... 525 ,000 10,000 (est.) 
1979 .2%5 280 ,000 61,000 
1980... 230,000 114,000 

W98T oa 180,000 190,000 
1982.... 100,000 (est) 296,000 

1983 <4... 85,000 (est) 400,000 (est.) 


Game notes: Add K-tel International to 
videogame casualty ranks. Market conditions have 
caused phono album marketer to abandon plan for line 
of game cartridges it displayed at Summer Consumer 
Electronics Show last June (Vol. 23:12 p13)... First 
Odyssey videogame cartridge from independent 
marketer is Demon Attack by Imagic. Imagic is 
handling distribution itself, is understood to have 
gotten cooperation, in form of Odyssey dealer list, 
from NAP Consumer Electronics. At last Summer 
CES, Imagie told us company product introduction 
was delayed because of difficulty in lining up 
appropriate outlets (Vol. 23:24 p20)... Tandy is 
dropping Tandyvision videogames at its Radio Shack 
stores. Company said Intellivision type games, which 
had been supplied by Mattel, would be closed out 
because market has become too volatile. 


Duty-free import program on qualified products 
from less developed countries would be extended 10 
years past scheduled 1985 expiration under 
Administration proposal that would give President 
right to extract concessions in return, tighten limits 
on such shipments from more advanced LDCs. Unions 
are lobbying against any extension, while some 
industries are seeking to have such trade competitive 
countries as Brazil, Hong Kong, Korea, Mexico, 
Singapore & Taiwan excluded. 


It's illegal in N.Y. for music lovers to listen to 
headphone stereos with both ears while operating car 
or bicycle. One ear is okay, under bill signed into law 
by Gov. Mario Cuomo last week. 
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Data from JVC on first results of VHD marketing, obtained by phecap gee indicns Adis. 
company expects shipments of videodise players in both LV ap eo re. otal 200,009 top j 
year (including 50,000 LV players by Pioneer) and is projecting, 7 1981, and "tote in 1984 to ) “gop 
i 300,000-400,000. Pioneer LV players went on sale in Japan In \'¢ oy * Sih Sales Sitc, Bio 
| then are estimated at 100,000 units. VHD system made market debut Apr iS year, wis so , “ 
| nnn— introductory month, 8,000 j Set ae 
VHD player shipments totaled 15,000-20,000 for intros eid) in Jun Ker ok 
estimated 10,000 in July, are scheduled at 10,000 monthly rest oF Year ppm’. with 100,04? sities es: it 
dises (about 200 titles), JVC has been shipping 100,000 monthly, P “te ’ mache eSrat. Bi gal 
through 1983. In June, titles were increased to 250, and schedule ca oF availability of 499 a f a@h cet al 
end of first year next April. JVC currently is only source of dises, has capacity of 300,00, aie cin) 
monthly. fe. pg 35 


When sales started in April there were machines une enede wil Bea retaij io" at GoM 
| e t e 8 brands (Yamaha, soon to be , in 10,0 i ef 4< dO 
outlets. There currently ar ahaa tiets to sell players. Software sales < no v 


t 2 eB 's end, JVC expects 15,000-20, i" 6 
in 100 spestaity stores, rated increased to 150. However, Japanese spate learned sap, C2 ings a 
lesson as U.S. videodise industry and last month discs also started going to hardware dealers, tO 

Survey of player owners found that 70% were in their 20s & 30s (38% in 20s, 32% in 39.) so padit tC 
Major reasons for buying VHD players, according to JVC survey, iM pitts of frequency of ie ents a5 
mention: Multiplicity of functions and versatility, price, picture quality, design, ease ,,; siP™ gsD V 
operation. f NW lu Ls 

Sales averaged 5-6 discs per player during first 2 months, running as high as 10. Through ib rene 
end of June, most popular dise category was music, comprising 32% of sales, followed by movies % j milliO 
30%, karaoke (sing-along) 16%, culture &« how-to 12%, sports 5%, entertainment 3%, education ee nce? 
2%. Best-selling dise was Karaoke Golden 20, capitalizing on sing-along craze which is Sweeping | a eaule re 


Japan, where there are 7 million karaoke audio machines (with microphones) in bars & homes. * quetion 


Movies include about score each of American & French films, smattering of Russian, rest 
Japanese. U.S. films are from Paramount and Universal through their joint distribution venture J noth 
CIC — but JVC expects more U.S. majors to contribute by year's end. Best-selling movies are as 
both American — Jaws and Shane. oN sic 

int 


VHD group launched major ad & promotion campaign July 21, 3-month anniversary of poking at 
launch, with double-truck newspaper ads featuring machines of 8 companies and displaying 164 4}... than 


album covers. Machines generally are priced at around $615 including wireless remote with oid “it's 1 
random access and are sold by JVC, Matsushita, Toshiba, NEC, General, Sharp, Mitsubishi and = 


Sanyo. Players without random access are about $540. JVC still has no plans to bring VHD to Gl al 
U.S. or Europe, says it will study Japanese experience before deciding. though" 
in_U.S., meanwhile, Laservision system is enjoying lift as result of orders for arcade Fever: 
ideodisec games. Pioneer has been unable to meet demand for MPU-equipped industrial players nee 
UUY | 


ired by the games (details elsewhere in this issue). Pioneer adds that sales of its consumer 8-919. 
} fave recently enjoyed big lift, and North American Philips reports steadily increasing 5 


ner sales of players along with growing commercial & industrial orders for its home unit. sel 

ere's speculation that home dise player sales could benefit from popularity of arcade A ual 

8, & id based on history of videogames it seems inevitable that home games geared to ~eduli 
agiSCs will become available. N.V. Philips! WC @ 

mented on t gp N.Y. Fnillps’ consumer electronics chief Cor van der Klugt § . ~ & 
mented on trend, noting increasing commercial use, interest by videogame companies: ate 

i Q t 


North American Philips will continue to off \ 
ay : 3 at er Pioneer-made player through 1984, We § ‘if; 
lala though N.V. Philips plans new lower-cost and multi-featured units in Europe Te : 
aex* year. Fnilips machine probably will be integrated into NAP lines in 1985. Se 
= 


dled eeu ARIUS ts oe hoa, wattel has officially confirmed persistent reports that future } 
Baeisink ic Bia ae ome computer system is uncertain. Statement that company W ee 
at Mattel ae © computer business came with announcements of additional layolfs %.,, 
‘atte! Electronics and at Texas Instruments' home computer operation, bringing total ™ 9 \, 
game-computer industry to at least 2,800 in one month, wt 7 


= 


TV DIGEST—13 


continuing to trim overhead to reduce costs, said 400 white collar workers were 

ed at Hawthorne, Cal. hq, or 37% of salaried staff at Electronics Div. As for 

co d it will continue marketing effort while it reviews degree of support it 

: roduct said it expects to continue backing Intellivision 

Ms system, -related hardware and 
products. 


sripneral 
pguces 
jemand 
ie forcing 
O17) payrol 
ischarging 
snter: Compan 
pep costs down. 


Things are expected to get tougher, not easier, in home computer market, as IBM, widely 
Koected to introduce Peanut computer at about 

fh tradition, IBM is saying nothing in public, but reportedly has alerted key retailers that 
so ments are coming. Fueling speculation is IBM's creation last week of new Entry Systems 
fy. ESD will have full responsibility for development, manufacturing « marketing of all 
sh-volume computer systems as well as office automation equipment. IBM, because of its 
sauirement for Peanut peripherals, is considered best bet as company that placed order for 
210 million of small floppy dise drives with specialty manufacturer Tandon. Tandon, which 
anounced receipt of big order, said it had already started production, and that delivery 
hedule ran through 1984. Order should go long way to help Tandon achieve goal of doubling 


eduction next year to 4 million drives. Company's drives sell to OEMs from $50 to $1,000, 
epending on capability. Tandon declined to identify customer. 


Another segment of industry that has essentially gone nowhere yet is electronic home 
livery of game & computer programs. Playcable, General Instrument-Mattel venture to feed 


itellivision games via CATY, is still in red after 3 full years of operation, and partners are now 
poking at possible non-game applications. Vp-Acting Gen. Mgr. Paul Hilt told us penetration is 
bss than 5% in each of the 20 systems where Playcable is available, mostly in Northeast. He 
Bid "it's not up to the level we'd like it to be at," acknowledged lack of profitability. 


$700 next month, takes spotlight. In keeping 


| Gland Mattel still see PC as cornerstone for more complex home data delivery service, 
hough "we haven't been a smashing success in games," Hilt said. 


Latest wave of 
ame-computer price cuts, that have lowered actual consumer cost of Intellivision to $50 after 
00 factory rebate, could prove advantageous to PC, Hilt said. He pointed out consumer must 
l 3 Hapa console before getting service which feeds selection of 20 games monthly for 
é ee, 


Rising unit sales stemming from reduced console prices should inerease PC 
Otential subscriber universe, Hilt believes. 


Gameline, planned phone-fed service for owners of Atari 2600 videogames, has missed 
theduled July startup, though operator Control Video Corp. is still working on it. Last week, 
pe outs were unavailable for comment on exact status. Also still pending is startup by 
_ ., etwork, proponent of cable-fed computer game service. GN supposedly had deal to buy 
. 3 rminals from Pioneer Communications, but at last word was working out contract with 
: nt supplier. 


: Pioneer Communications is professional equi : : 's Pionee 
; quipment arm of Japan's Pioneer 
sectronics and makes 2-way Qube cable system for Warner Amex. 


BA Space Phone? Zenith's successful system : \ 
4 pre dialing through TV remote control unit may 
ated by RCA Consumer Electronics, which 
- ” Ae patent for device to permit phone calling 
a nti of lights & applianees via TV's hand-held 

oe. ie cenit Space Phone, RCA's device \ding's tubule 

we andset as well as remote dialer. clears way for early construction restart, completi 
“stony {ted as saying it's continuing research on date has been moved to summer 1985, about 2 years 

anufacture. ind schedule, and too late for CES that year. 
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DISC GAME SHORTAGE: Overnight success of 
Dragon's Lair arcade videodisc game has caught 
Pioneer Video (PV) with its industrial player inventory 
down in middle of model changeover. Company, sole 
supplier of unit, can provide only fraction of number 
of MPU-equipped machines that game manufacturer 
pinata wants to install nationwide (Vol. 4:29 
pl). 

Cinematronics Mktg. Vir. Thomas Campbell told 
us he could ship 200-400 daily, expected to deliver 
500 a week, instead has to be satisfied with 50-60% of 
that number. “We have no control over the situation," 
Campbell said. "It's a long, slow grind. [Pioneer] 
doesn't really know enough about the coin-op 
business." Cinematronics has fallen 600 units behind 

since July 1, has about 2,000 Dragon's Lairs installed, 
6,500 on backorder. 


Ironically, shortage comes just when 
Cinematronics has upgraded own estimates. 
Campbell, who had expected to deliver 5,000, now 
says he's sure there's market for 20,000-30,000 units, 
claims no signs of revenue falloff even where 
machines have been in place for 8 weeks. They're 
said to be generating as much as $1,000 daily. 
Company will demonstrate 2nd game at Oct. coin-op 

convention in New Orleans, but won't introduce it 
until Dragon's Lair begins to peter out. 


PV, meanwhile, is treading water until 
replacements are ready — 60 days, according to 
Campbell PV got caught between phaseout of one 
model, startup of 2nd, has to rely on cancellations of 
previous orders to fill gap. Industrial Sales Vp Ronald 
Butler will announce date of availability, approximate 
pricing, within next 2 months. 


PV has industrial unit in stock, but it lacks 

microprocessor function, thus can't be used for 

yames. Cost is about $800, vs. $2,000-$2,475 for 

t. PV also is replicating Dragon's Lair discs, 

ably will have first crack at next 3 that 
Advanced Microcomputer Systems has in 


International is very much in running in 
, says Exec. Vp Mickey Elfenbein in 
report last week that it was dropping 
mpany is now producing game cartridges 
fonox brand, with all product shown at CES 


ures "Double Ender" games — 2 to a cartridge — 
Atari 2600, Commodore VIC-20 & 64, 

jecovision and others, distributes in U.S., Canada, 
ustralia & Europe, according to Elfenbein, and will 
agin spot & cable TV ad campaign this fall. 


Electronics is closing in on textiles as Taiwan's 
leading export industry. Taiwan reported electronics 
exports rose 9.1% in first half to $2.1 billion, while 
overseas shipments of textiles slipped 2% to $2.13 
billion. 


Radio Shack will add 21 new telephone centers, 
bringing total to 25. Retailer said 11 will sell phone 
equipment only, while others will go into existing 
computer stores. 


videogames from MB. In statement accompanying 


AUGUST 8,199, 9 >!) 


RCA ADDS CHICAGO BRANCH: KCA factory 


’ Pn O 
Gy Fay “uv? iP 
aa) 


branch distribution has been reinstituted in Chicago, 2 * “3 
company buying R&A Distributing from Chmn. Ross Poe av eC ‘st : | 
Siragusa and Pres. Alfred Medica. New RCA 00% \p "a 
Distributing Corp. Chicago branch is headed by ‘Poth est qe? 
Joseph Clayton, former TV sales mgr. at N.Y. branch, Le i of 
with Douglas Davis, ex-Detroit branch, 45 operations { FiO oy? e 
a | shes?" ys SO 
In joint statement, RCA and R&A said agreemen; fh pr ,ale™ : 
was amicable and designed to provide better service of 05 44! : 
in "extremely competitive" Chicago area. They note, ro 10 rit f 
that RCA sales in area had "nearly tripled" in 6 years ee pf? or | 
of R&A's distributorship. RCA had factory branch in i? ¢ jov.uct 
Chieago before formation of R&A. It's area where aj) | 2 ce“ of Ym 
other major manufacturers own their distributorships, EAs oon ni 
Siragusa was founder, ehmn. & pres. of Admiral Gy Ce $ 
Corp.; Medica was Admiral vp before serving in 1 ? 
variety of capacities with Zenith. Medica said he « 


Siragusa are exploring new projects. 

RCA now has 7 factory branches, in recent 
months having taken over distribution in N.Y., Denver 
& San Antonio. Its other branches are in Detroit, 
L.A. & San Francisco. 


MB SUES ATARE Atari is defendant in yet another 
videogame industry law suit. But this one is different 
in that plaintiff Milton Bradley is charging breach of 
contract rather than patent or copyright infringement. 


Action comes in wake of Atari's alleged 
cancellation of agreement under which it was to buy 
voice-recognition control adaptors for its 2600 & 5200 


2nd quarter financial results, MB said loss of Atari 
business would contribute to unexpected decline in 
earnings for year (Vol. 23:31 p15). It also noted that 
schedule for delivery of similar computer adaptors to 
TI had been pushed back from Aug. to some time in 
4th quarter. 


In $43 million suit filed in Springfield, Mass. 
federal court, MB says Atari effectively terminated 
agreement by not promptly placing orders for 
adaptors. MB claims it agreed to supply Atari with up 
to 500,000 adaptors at $46-$48 each, and that Atari 
gave, then retracted, verbal go-ahead to build 128,000 
for Oct. delivery. As result, MB said it lost “window 
of opportunity" to bring adaptors to market, either 
through Atari or some other game maker. 


DuPont consolidated its electronics laminates « 
coatings operations into existing Photosystems & 
Electronic Products Dept., which is responsible for 
most of its electronics related business. DuPont said 
its electronics materials units had worldwide sales of 
$750 million last year, and total is expected to more 
than double over next 5 years. 


Far East schedule of trade shows starts 2 weeks 
earlier than last year, and timing overlaps will make 
complete tour difficult. Rundown: Japan Electronics 
Show, Oct. 6-11, Osaka; Korea Electronics Show, 
Oct. 11-17, Seoul; Taiwan Electronics Show, Oct. 
10-16, Taipei; Hong Kong Consumer Electronies 
Show, Oct. 15-17. 
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“D COLECO: Coleco shares took yet 
tering on Wall St. last week — caused, 

jd, by analyst misinterpretation of figures 
unction with report for 2nd quarter 

iT: ny netted $9.07 million. Meanwhile, 
nen comp. arisen that Coleco won't get necessary 
egcsivility ee for scheduled Sept. market launch of 


n 
ee computer system. 


r bat 


Ae ng prime areas of analyst contention were 
Amo et $41 million in prepaid expenses, and 
pune of inventories to $150 million. View was held 

pene ee listing ballooned balance sheet, while 
wat puild reflected drastic drop in Colecovision 
“pve ntory | console sales. Coleco said about half of 
ee assets were represented by videogame 
it has agreed to swap for ad time, while 
¢ was reserve for licensing expenses not 


\ ; wit ment 
¢ as . 
we ast of res 


ee christmas proces es Colecovision to clear 
up Adam home 

( pect ory for output of computer. 

[o> 


; of more concern is question of how Coleco will 
a ee Adam home computer to market on schedule next 
Tt th. According to FCC, company's application for 
Mee ct certification arrived at labs only last week. 
os cy has a more than 60-day processing backlog, is 
Pay now getting to applications filed June 1. That 
Tig indicate Coleco can't be expected to get 


Seeoval until mid-Nov. 


Coleco could request accelerated handling of its 
BM cation or ask for waiver to allow sales before 
Setification, but FCC isn't likely to be particularly 
Seeptive. As matter of policy, top official of FCC 
thorization & Standards Div. told us, agency 

Mpesn't generally take applications out of turn." 

Hie not commenting directly on how waiver request 
pht be considered, he noted that FCC currently has 
Wtrong concern" with interference from computers & 
| games. 


Coleco had problem with lack of certification 
Wylast year when it launched Colecovision, and shipped 
imated 50,000 anyway. It resolved dispute 
Sgm-jumping created with FCC by explaining it had 
Seiisunderstood situation, agreeing to pay $2,000 fine 

ind supplying certification labels for games already in 
Gealer and consumer hands (Vol. 22:41 p13). 


Meanwhile, Adam computer has already made 

Midificial retail debut in novelty electronics catalog 

fom Markline, Belmont, Mass. Catalog has $675 

mee On Coleco's complete standalone system, as 

eelnst “under $600" indicated by Coleco when it 
Veiled system in June. System price includes 

p2>0ard, 80K memory console with built-in 500K 

BSette data recorder, printer, basic and word 

- essor software, Buck Rogers game. Similar 

se ON Module package for current owners of 


. Agee videogame consoles is $535. Extra 
ettle drive is $150, metal tape cassettes $13 each. 


p Catalog lists 16 cassette programs at $32 & $40, 
, olage program at $80, promises dise drive, 

; lv Clectronie sketch pad, 64K expansion module 
, ren New Coleco pistol grip control with 

P’’Pad, joystick, roller, 4 triggers is $70, including 


nourreds As for inventory, Coleco said it speeded 
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4-sereen baseball cartridge, companion superaction 
boxing & football cartridges $30 each. 


Also in catalog: 2-channel remote control digital 
wristwatch from Innovative Time at $70. Watch has 
built-in infrared transmitter, comes with receiver 
module that turns lights & appliances on or off; extra 
module is $30; Casio no-button calculator watch at 


$70 in which LCD watch display changes to touch 
sensitive keypad. 


Mergers & acquisitions: Gulf & Western offers to 
acquire for stock 10% interest still owned by public in 
its arcade & home videogame subsidiary Sega 
Enterprises. Exchange bid, valued at about $6 
million, is being challenged as inadequate in 
shareholder suit... RCA has taken its car rental 
subsidiary Hertz off market. Last year, RCA put 
Hertz up for sale along with several other smaller 
units it considered peripheral to current main business 
thrust. RCA said it has changed mind because of 
"promising prospects" in improved economy. In 
addition, RCA noted, earnings improvement of other 
continuing operations have eased its need for outside 
capital infusion. 


Senate Copyright Subcommittee has scheduled 
hearing on right-to-tape legislation at 9:30 a.m. Oct. 
25, about 10 days after Supreme Court re-hears 
arguments on Betamax case. Home videotaping 
copyright hearing isn't on current calendar of House 
Copyright Subcommittee, but one may be scheduled 
for fall, according to Chmn. Robert Kastenmeier 
(D-Wis.). Among hearings now listed: Semiconductor 
chip legislation Sept. 28., record rental proposals 
(S-32 & HR-1027) Oct. 13, video rental legislation 
(HR-1029) Oct. 27. House & Senate subcommittees 
are holding seminar Sept. 24-25 in Williamsburg, Va. 
on future of copyright in 21st century with 15-20 
guest speakers. 


Konica will spend $2.5 million on spot TV & radio 
and print ads in 25-30 markets starting next month to 
launch its video & audio cassette lines. Videocassette 
ads will run on radio, audio cassettes get TV spots in 
keeping with "hear with your eyes, see with your ears" 
theme. Konica estimates it will be biggest tape ad 
spending during period, says audio cassette outlay 
leaders Maxell, Memorex & TDK each spend about 
$3.5 million annually, while in videocassette ads TDK 
is leader at $2.4 million, followed by 3M at $1.8 
million, Sony at $1.7 million. 


Colortyme chain of 350 rental retailers is adding 
recorded videocassettes under agreement with : 
distributor Video Services of America, subsidiary of 
Fotomat. Colortyme will be 2nd largest account for 
VSA. Biggest is group of 350 Curtis Mathes dealers. 
Colortyme was once subsidiary of CM, and its outlets 
still handle CM products. 


U.S. consumer 
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GAMES BY CABLE, PHONE: Bi-level competition is 
on way for Playeable, cable-fed Intellivision 
videogame program marketing venture which has been 
something less than Smashing success since launch by 
General Instrument and Mattel 3 years ago. Slated 
for Chicago rollout this week is Control Video Corp.'s 
Gameline, which feeds games to Atari 2600 consoles 
via telephone, while industry's 2nd eable-fed game 


ssuuent Games Network, expects be on line in early 


Gameline already has shipped about 10,000 of its 
$60 plug-in modules that double as auto-dialers when 
connected to phone lines, expects to have 54,000 out 
by end of month, according to CVC Pres. William von 
Meister. In addition to buying module, consumers pay 
one-time $15 membership fee, $1 per game. Calls to 
CVC central computer in McLean, Va. are toll-free. 
Marketing schedule calls for launch in Pittsburgh in 
Sept., major west coast cities later that month, total 
of 30 markets by year's end. 


Though videogames were relatively dead issue at 

June Summer Consumer Electronics Show, event was 
hit for CVC, which has logged dealer orders for 
296,000 modules, Von Meister told us. Reason, he 
said, is module "isn't perceived as just another game 
product." He indicated service may function as 
market tester for new games "because we will know 
what's selling" as computer prints out game play 
data. Each member of subscribing household can get 
individual access code, and personal information 
included in code request form will let CVC develop 
detailed demographic profiles for players of each 
game. 


- Current library includes 100 games from such 
‘market leaders as Imagic, Fox, Spectravideo and 
Tigervision, also has programs from defunct Apollo, 
ata Age, U.S. Games. Von Meister said he hasn't yet 
een able to reach licensing accord with independent 


already on line as result of mail order market test. 
~VC has voluntary credit limit built into system to 
ceep kids from running up massive bills, and while 
average consumer had been expected to set it at 
$3-$4 per week, average credit request is for $34 per 
Week, and average per-module charge so far is $30 
‘per month, against $6 used in business plan. 


Von Meister isn't accepting those figures as 

necessarily indicative of what mass market module 

sales will bring. "Obviously those people are 
motivated game players," noting that average current 
user is running right through library from first game 
to last. "In a couple of months we will have a better 
handle," he said. Expansion into videotex is already in 
works. "We are planning to introduce sports scores 
about Nov, | and stock market quotes in Dece.," he 
told us. 


Games Network, which differs from others in 
that it supplies own computer terminal to subscribers, 

plans to start operating next Feb., according to 
prospectus for $3.9 million offering of 1.95 million 
shares, or 29% interest. Prospectus said Rogers U.S. 
Cablesystems with 733,000 subscribers will be first to _ 
get computer consoles, followed by Gateway 
Cablevision (15,700 subs) around midyear, with both 


operators signed to 5-year contracts. Agreema,, 
with Group W Cable (1.9 million subs) is in Worke 
GN said it has letters of intent from 275 other °° 


operators with 1.8 million subscribers. It also “ig g0" ge 
tentative foreign deals with Canadian Games = 69) ir? a to 
Network and W.H. Smith of U.K. to pay $1 million fg Al giv? vil 
cash plus monthly per-subscriber fee for exclusive in if 4 60” 055 ‘g: 
rights in those countries. Prospectus says Gy is FB Be 6 in = 
negotiating deals for Australia, New Zealang & dora? ‘ro? 
Sweden. asp “jn ver 
gl gM eC? 5A 
In U.S., GN will lease 2 computers for $4 Sen “aM iof at : 
month to each cable system — one for bac x of se 15 a ; 
will feed game programs from master computer ae ne m0 GR of 
L.A. hq. Subseribers pay cable operator onetime $5 Mad le V * ent 
charge for terminal, $14-$16 monthly for unlimited wie pF ame 
access to 20 programs GN will offer under licen 1 oc? peal! 
agreement with software suppliers. Operators mit 10h 08 
monthly fee with GN. Home keyboard terminal, Ne a 
ealled "fhe Window," has 64K memory, ports for bgoee je sr 
control. Prospectus says terminal production has mm RY by g-Pp* 
been started by Japanese manufacturer, understoog kee orsy SUE 
be Shinwa Digital Industries, though no forma] to FAs ai rect! 
purchase contract has been signed. ech = will 
“ose inst sc 
le rt" 
Videodise Programming Symposium Sept. 13-1. 10 °F cone ; 
at U of Neb., Lincoln, will feature talk on Mystery 0 53 purch™ 
Dise "Level One" series involving board game ang r0nF ed 95" © 
sleuthing strategies by Robert Creese, Videodise le disc 
Publishing Ine.; interaction with small computers by yideo kK 
Digital Equipment's Jesse Heines; videodises at yer t0 me | 
EPCOT by Disney's Ken Christie, point of purchase njudes free 
use by Preferential Media's Gary Johnson. RCA wil) ame trials id 
participate for first time at 4th annual event, with oe arly color 
demonstration and reports on new developments, e otential ¢ 
along with North American Philips, N.Y. Philips, 7 that deal 


Pioneer Video, Sony, Hitachi, McDonnell Douglas, 
Quixote, 3M. Information: Dept. of Conferences, 205 
Nebraska Center, U of Neb., Lincoln 68508 


M 
ritles, wheth 
giscount Or © 


(402-472-2844). Returne 
\endelsohn, 
Intellivision at $9.95 net was sellout promotion recognition 
from N.Y. discounter 47th St. Photo last week. life, First 1 
Retailer offered game console at $59.95, eligible for next month, 
$50 cash rebate from manufacturer Mattel. It's to organize 
lowest price ever for programmable videogame, and ulles are m 
2nd best only to giveaways of now-defunct Astrocade | ‘or big chur 
and Emerson programmable games earlier this year by V3 
N.Y. area dealers to customers who made other Petes 
purchases (Vol. 23:9 p16). Weoety WE 
Other title 
the Races 
Taiwan's production of computer display det, yp 
terminals is expected to be valued at more than $20 Officig) * 


million this year, up from $14 million in 1982, just$4_ | cys 5. 
l 


million in 1981, govt. indicates. It says about 70% of ise f 
output is exported to U.S., where it estimates _ the rr if 
Taiwan's products will account for about 14% of 1983 LO be my 
market, up from 10% last year. botente” 
, lict af * Lae 
Add Toshiba to now nearly complete list of due ‘BUle 
Japanese VCR manufacturers planning to set up NO, 
European manufacturing base. Toshiba sald Inet of bs. RCA 
launched feasibility study to determine practicality A Ne Wa 
expanding its color TV assembly plant in Plymoutl oon gt 
England to handle VCR production. Company said It vin, 
expects to decide on course by year's end. — we Dr 
&p 


4 

8 inet 

I c a 

! t ther ; pROMOS, PRODUCTS: Major RCA promotions 
3am eo hey * Be jned at Indianapolis distributor meeting last week 
is 1 which featured appearance by Gene Kelly and 


geodise plant tour — include free home trial 
rogram and interest-f ree financing for videodisc 
p 40-million copy newspaper Supplement, 


rs 
Big $100 trade-ins on TV sets. 


op } In addition to formal introduction of 
ae Bq m-access videodise player (which now gives 
ine Sp Pep RGA players in $50 steps from $300 to $500), 
Dut mpany introduced 3 new products: (1) Its first 15" 
neg in Seaitor-receiver, designed to accommodate home 
une mputers, at $480. (2) Colortrak 19" & 25" remote 
or ligt . faple models at $540 and open list. (3) Slim 3-head 
‘Atons ee BE portable VCR only 3-3/8" high, with special effects, 
ming Pit jaeday 6-event tuner-timer, at $1,000. (4) Infrared 
Its fe? gutofocus camera with titler, calendar « stopwatch, 
tion heh ime-lapse feature, 10-lux sensitivity, 2/3" Saticon, 
de 


Tst 1,250. . : 
rma) 904 5, RCA Electronics Expo promotion Aug. 18 will be 
marked by 8-page color supplement in more than 250 
newspapers, stressing high-end video products. 
jal direct-mail piece to 2 million affluent 


Dt. 13 ponsumers will feature foldout the size of 25" set to 
Mys¢..6 hold against screen of current 19" set for 
Ne ana? gomparison. Trade-in campaign will allow $100 
Odie, foward purchase of top-of-line sets, $75 towards 
Duters } selected 25" Colortrak & monitor models, 
“S at by Videodise player interest-free purchase allows 

che er to make payments in 12 installments, also 
RCA ’ includes free disc, 5-day money-back guarantee, Free 


it, with home trial, idea borrowed from successful campaign 
imearly color days, provides for loan of special player 
fopotential customers for 5 days, along with sampler 
box that dealer can fill with up to 10 dises. Choice of 
litiles, whether they can be purchased later at 

discount or remain at list, is up to dealer. 


Returned dises, said Mktg. Vp Herbert 
Mendelsohn, can be added to retailer rental catalog — 
recognition that disc rental now is accepted fact of 
life. First interactive disc package goes on market 
Next month, includes 2] banded dises that allow user 
iOOrganize segments in any order. More than 50% of 
titles are music, children's programming accounting 
foP big chunk of remainder. 


Vidmax's 2nd Mysterydise, Many Roads to 
Murder, was selected for interactive introduction. 
Other title, RCA Videodises production A Week At 
ME Races, comes with play money viewers can use to 
.. *t "It's something like a Monopoly game," said RCA 
, $20 Oificial. Both are $29.98. At distributor meeting, 
4 2) Publishing Group demonstrated first educational 
Gise for interactive CED format — A Walk Through 
: mE Universe, companion to college-level telecourse, 
Soe © USed primarily to demonstrate educational 
: Ntial of interactive dises to educators. Lead title 
efeeular RCA release schedule is Gandhi, 2-dise set 
vein Oct. at $39.95. 


b Le RCA dealers will use interactive disc players in 
x me Way Ford & GM dealers use LV players — to 
I Sonstrate product. They'll get special disc 
= ning action shots and descriptions of all RCA 
| | Products, indexed for quick access to any 
a ‘gory — to show customers or to train salespersons. 
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COMMODORE RESULTS SURGE: Who Says you can't 
Sm money in Ccomputer-game business? Certainly | 
not Commodore, which reported operating earnings 
doubled to $26.7 million on 116% sales jump to $212 
million in final quarter to June 30, period when major 
competitors Atari, Mattel and TI logged steep losses 
and Coleco's growth was lower than anticipated 
Commodore full year sales of $681.2 million é& 
earnings of $88 million were also more than double, 


it now holds 40-50% of computer m 
25% at start of year. ¢ Sey fon 


Thorn EMI said consumer electronics was major 
contributor to improvement in finance results in year 
to March 3l. U.K. firm reported 15.7% rise in 
pre-tax net to $180 million on 10.6% revenue rise to 
$4.27 billion. Thorn said consumer segment earnings 
rose 16.3% to $125 million as revenue increased 
14.8% to $1.16 billion. Films, video software and 
leisure segment continued in red, though loss was 
trimmed nearly 50% to $6.7 million as revenue 
increase 12.8% to $162.7 million. 


In report to holders, Thorn indicated bulk of 
growth in consumer electronics came from increased 
VCR sales & rentals. In video, Thorn said that 
"despite its high media profile" market is "just 
starting to stabilize." Because of low player 
population and high demand for videocassettes, Thorn 
said it has deferred "any final commitments to enter 
the videodise market." As for computer software, 
"market growth is at a very early stage — even in the 
U.S." 


Sanyo reported 11% rise in earnings to $59 
million on 2.7% sales boost to $2.05 billion in half to 
May 31. Volume increase came primarily in foreign 
markets, where sales were up 4.4% to $1.25 million. 
VCRs and office automation equipment were its 
growth leaders, 


Superscope showed sharp reduction in operating 
losses in reports for 2nd quarter and first half (see 
financial table). Company had $85,000 operating 
deficit for quarter, $1 million loss for full period. 
Final results for quarter & half are after $5.84 million 
credit resulting from debt restructuring. 


Sega showed $5 million loss in year to June 20, 
against profit of $15.2 million in fiscal 1982. Sales 
were down 36.4% to $136.3 million. Company is 
suffering from arcade videogame market slump. 


Recoton posted record results for 2nd quarter 
and half, attributed improvement tonew VCR, 
telephone & videogame accessories. Company, whieh 
claims to be largest in accessory field, is introducing } : 
line of home computer care products. 


Videogames are in 50% of U.S. homes with . 
teenagers, and, based on current ownership and buying 
plans, computers will be in 20% of such homes by 
year's end, according to survey by Scholastic. Study 
notes that kids, not parents, make majority of game & 
computer buying decisions today. 
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MORE COMPUTER-GAME WOES: Even as Warner's 
Atari was undergoing 2nd reorganization in 3 months 
last week, it was hit by class-action suit by employes 
seeking back pay and damages in connection with 
move of key manufacturing operations to Far East. 
At same time, Coleco shrugged off suggestions that 
late filing with FCC would seriously postpone 
introduction of Adam computer, saying delay would 
be only few days. TI further reduced some prices, 
added $25 giveaway for buyers of 99/4A home 
computer. And Gulf & Western decided to dump its 
coin-op videogame subsidiary Sega. 

Presence of James Morgan, who becomes chmn. 
Sept. 6, is already being felt at Atari, where 
thoroughgoing reorganization was in progress last 
week. Morgan himself will take over financial 
responsibilities, and 2 recently formed operating 
companies are being dissolved — Atari Distributor & 
Sales Corp. and Atari Mfg. Co. The 3rd, Atari 
Products Co., becomes the major operation and is 
being split into 5 groups, each headed by a pres. 


reporting to Morgan (for details, see Trade Personals). 


Two employes, meanwhile, filed suit in Santa 
Clara, Cal., in behalf of 600 who were laid off Feb. 
22, charging Atari broke promises that jobs were 
secure, fraudulently concealed plans to move 
manufacturing operations to Hong Kong & Taiwan and 
violated law requiring reasonable notice. Suit alleges 
workers were called off their jobs and escorted out of 
plant by security guards, seeks $3.6 million back pay 
for affected workers, $10 million punitive damages, 
unspecified compensatory damages. 


Coleco minimized our report last week that lack 
of FCC product certification could cause long delays 
in introduction of widely touted Adam home computer 
system. Although its application was submitted only 
on Aug. 9 and FCC Labs has 60-day backlog, Exec. Vp 
Myron Handel said delay would be "insignificant," 
pushing shipment from Aug. 31 to early Sept. He said 
Coleco is now producing hundreds of Adams weekly, 
forecast shipment of 500,000 by year's end. If FCC 
approval doesn't come by early Sept., he said, 
company will ship early models to Canada. Markline 
Co., mail order retailer advertising Adam for $675, is 
quoted as saying it has customer orders for 326 units, 
expects to sell out its 6,000-unit allotment. It's 
telling customers to expect shipment in Oct. 


In latest of long series of price moves on its 


bgramming course to those who buy computer 
etween now and Jan. 31. At same time, it increased 
a ranty from 90 days to one year, which it says is a 
irst in home computer industry. 

__ Gulf & Western has decided to get out of 
ideogame hardware field. It will sell Sega 
Enterprises (coin-op videogames, home game 
software) as part of huge divestiture plan which will 
result in writeoffs for G&W of about $470 million in 
current fiscal year to July 31. Reversing previous 
lan to incorporate Sega videogame unit into 
’aramount, G&W Chmn. Martin Davis is quoted by 


TY, 
AUGUST 25 0 Gh , jas 
22) 198, V 6? race ,on 
Wall St. Journal as saying subsidiary will be Sold ce’ gh | ent? og: 
because of dim outlook for videogame businegs and rg op" cee” com 
Sega's relatively small share of that industry, LA pry UE air) 
However, Gé&W is expected to keep Sega's home sift pte de? iTT 
software business and operate it through Paramount ‘iyi 0’ ner naa 


buy the 10% of Sega's shares it didn't own, 


and Simon & Schuster. Only recently, G&w Sought; | 3%: aor 2 
¢5 million in last fiscal year vs. $15.2 millio Ost BY 40) of dis ' 
NS Pit in ws pak “1 sho 


fiscal 1982, while sales declined 36.4% to $136. “Ny WE ow! 
million. vr gon i 7 
- geen ot wee 
iq P -on & 
"Image translator" which lets standard VOR, play Ky? He patie ns t 
Se ) Yom : 
PAL tapes through U.S.-standard NTSC VCRs (Vol, ‘e no ajate Fe of P 


; is being sold by Instant Repla me j~art 
21:26 p13) is ng y Play, Coconut n ain paenin ye 


Grove, Fla. for $200-$450 installed, depending on type ettO lg W 
of VCR. Modification includes switch toe 5 oa set <triking 
speed of tape and head drum, electronics to ¢ é | most ed wa. 
PAL output into modified NTSC. PAL tapes playeq | onstt® ines 
through machine can't be duplicated. New version gem ubline jon-i 
designed only for Matsushita~-made VCRs, will eogt | 10 using oom ai 
$150-$200, and IR Pres. Chuck Azar says he soon will, \y yjouslY ‘ved 
offer complete modified Panasonic VCR, including — ore . are cers 
Translator, at $695. IR is currently franchising — \jne . ture7} 
selected dealers. Key 1 CO are 
| wre ase appar 
U.K. is world's largest VCR market, with inc , te 
shipment of 3 million units in 1982, according to — sony's erat 
figures released by Mackintosh International, which jigital Me 


of 1983. Western Europe is world's largest consumer — 
electronics market, says Mackintosh, its retail an 


Japan at $28.4 billion. Europe last year absorbed 
record 12.6 million color TV sets, 4.3 million béw, 
$9.9 million (retail) in audio equipment. Mackintosh — 
forecasts 1983 shipments of more than 13 million 
color, less than 4 million b&w, $11.5 million in audio. 


, . 
? 


Cireult cor 
chrominanee Sif 
separately proc 
spillover. "Ver 


Relaxation of FTC consent orders with all audio 


firms has been proposed by FTC, following improved defin 
modification of order under which Sansui is ~ # component vidi 
operating. Earlier, FTC modified Pioneer order to — horizontal line; 
permit company to eut off dealers which transship to  § system "promis 
unqualified dealers (those not meeting certain 7 decrease adjus 
standards of product promotion, display & service), — reduction, but 
and based on Pioneer precedent it modified order =F Among applieg 
under which Magnavox was operating. New proposal J bictures G. 
would extend same terms to TEAC, Sherwood and — lor S0-cycle p 
Nikko. FTC has asked for public comment on | ‘emonstra t 
modification of 1975 order. =< 
; ; | Or Sony offi 
Fall promotions: Quasar will use extensive = ably woul 
network TV, cable and network radio advertising aie "Ventional | 
distribute free football guide as premium... Phileo ody tion, | 


starts fall program Aug. 29 with factory special bye Show 
promotion, with "Better Buy Now" theme of ia 
Sept.-Oct. campaign in TV Guide, followed by spee® 
sale Oct. 15-30. a 


Replacement market is becoming significant 10 
VCRs, according to JVC Consumer Divs. Senior P AB. siv. 
Harry Elias, who says those who bought first VCRS® | Fon Brea, 
years ago "are now coming back for advanced sat ag 
state-of-the art recorders." He forecasts 1989 vou Sure S an 


sales at 3.7-4.2 million. - 
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MORE GAME CUTS: Programmable videogame prices 
have gone though yet another round of cuts, with 
Atari, Mattel & Odyssey directly involved this time. 


_ Mattel trimmed $60 off Intellivision price, 
coincident with expiration of its $50 rebate offer, 
putting suggested retail at about $90, with free $70 
voice module adaptor included. Atari has instituted 
$30 rebates on 2600 & 5200 games, reducing effective 
consumer prices to about $50 & $115 respectively. 
Drop comes just as Atari started delivering adaptor 
that permits playing of 2600 cartridges on 5200 
consoles. Adaptor is retailing for $80, making it 
cheaper for 5200 owner to buy complete 2600 
console. Odyssey list is now down to $50, and $30 
rebate lowers actual consumer cost to just $20. 


On computer front, Atari 16K 600XL console is 
expected to retail for about $150 when it hits market 
next month, or about $50 more than 400 console it 
will replace. New 800XL with 64K is expected to be 
about $290 when it bows in Oct., or about same as 
current 48K 800 console. Home computers in Radio 
Shack's 1984 catalog start with 4K leader, continuing 
at $120, step to 16K Color Computer 2 at $240 (down 
$160 from last year). Version with extended Basic is 
$320 and new 64K model is $499. In peripherals, disc 
drive has been cut to $400 from $600, and 2nd drive is 
just $280; new direct-connect modem is $100, 
auto-answer auto-dial version $200. 

Pair of videogame program marketers, Activision 
and Fox Videogames, have entered computer software 
market with cartridges at $35 each. Activision made 
2 games for Atari, Fox has 3 for Atari & 

Commodore. Fox also announced it will license 
games to Tl — MASH being first. TI has revamped 
circuitry in new versions of its home computer to 
keep them from running improperly programmed 
cartridges, has refused to license knowhow to others, 
ays it will sue infringers. So, pending further 
velopments, independents have to license TI to 

ake & market their programs or ignore that segment 
_ business. 


In another software development, Romox says it 
ill start testing its in-store game cartridge 
programmer in 20 Northern Cal. locations next 
month, expand to as many as 100 outlets in Oct. 
Romox makes programmable cartridges for Atari 
2600 videogame and Atari, TI & Commodore 
computers. Cartridges sell at $15-$25, and can be 
programmed for about $10 by in-store terminals that 
hold some 500 titles. Terminals can feed back sales 
information via phone lines, and titles ean be changed 
in same way by company's library computer in 
Campbell, Cal. Romox has own collection of games, 
temporary license to use software from other 
unspecified independents. 


Sirius Software has filed $10 million damage suit 
in Cal. Superior Court charging Fox Videogames 
breached cross-licensing agreement that could have 
seen Fox become 33% owner of computer game 
program marketer. Sirius says Fox failed to live up to 
terms of contract under which it was to develop 
computer versions of Fox games, supply Fox with 
videogame programs. Sirius says it wasted some 


‘ 
$125,000 on projects Fox never completed. Acaop, | 
to filing, Fox was to acquire minority interest in q ips 
computer software company if combination of ro 
é cash payments exceeded $1.5 million by Feb Loge! 


Broderbund has licensed Ariola Viv. of G 
publisher Bertelsmann as its exclusive software 
distributor in 7 European countries through 
1985. a de 


a 


€rman 


CERTRON ADDS VIDEOCASSETTES: Already 
overcrowded blank videocassette field got yet anot 
new entry last week in Certron, best known as her 
manufacturer and distributor of promotional audio 
cassettes. Company is introducing VHS T-] 99 and 
Beta L-500 cassettes sourced from Japan ana listi,. 
at just $9 each. 


As it does with audio tapes and computer dises 
Certron will market video products primarily throus : 
mass merchandisers. Certron becomes 4th major 
independent to enter tape market in last 3 months. 
Japan's Konica and Korea's Sunkyoung are alread: 
selling here, while Polaroid is scheduled to start 
marketing in Europe in Oct., open in U.S. early next 
year. In addition, Panasonic and JVC have stepped up 
their own-brand retail marketing effort, while Sony 
has added VHS cassettes to its established Beta line, 


Videocassette anti-piracy arm has been formed 
by Adult Film Assn. of America, members of which 
market X-rated titles and generally aren't associated 
with MPAA. AFAA has set up Copyright Protection , 
Committee to function as clearinghouse for piracy 
suits brought by its members and to assist in | 
prosecutions. AFAA says that X-rated titles account 
for 30% of videocassette sale & rental transactions, 
estimates that its members lose millions of dollars in 
business annually to pirates who "feel confident they 
won't be caught copying or exhibiting" such material. 
MPAA, meanwhile, is pushing its infringement fight 
right to where it wants all pirates sent — to prisons. 
It brought suit in Wis. federal Court against state 
Health & Social Services Dept., charging that showing 
of rented videocassettes to groups of prisoners 
constitutes public performance, and is copyright 
violation. MPAA said it brought suit only after state 
attorney general said he disagreed with that view and 
that Wis. prisons planned to continue such showings 
without license. 
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Blaupunkt is adding Philadelphia to U.S. market 
test of its Automatic Radio Information System for 
cars. ARIS has been operating in metropolitan N-Y 
since April through 4 local FM stations, has been ae 
market in Germany since 1974. Stations have spec! ; 
signal that overrides cassette and boosts radio volum 
so drivers can hear special traffic bulletins. Cat 
radio must be on and tuned to station covering ARIS 
specific zone of interest. Blaupunkt is offering 
in stereo FM-AM-cassette combinations at : 
$325 —$10 & $15 over non-ARIS versions. Step-Up 
has LCD showing zone number of station being n 
received, Blaupunkt says next step will be We | 
N.J. to form complete N.Y.-Philadelphia corrlt in 20. 
Company says it expects to have system running 
major markets by 1989. ' 

J y ws 
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COLECO, AT&T & SOFTWARE: Home videodisc 
based computer games, as well as by-phone program 
delivery service, are in works at Coleco, which last 
week announced ties with laser-disc arcade game 


maker StarCom for former, and AT&T Consumer 
Products for latter. | 


Coleco Pres. Arnold Greenberg said his company 
has acquired home rights to arcade hit Dragon's Lair 
from StarCom, and has agreement for additional 
programs. While it's likely Coleco will come out with 
non-video game program at first, company has been in 
touch with videodise player makers about availability 
of models suitable for use with company's upcoming 
Adam home computer system, Greenbérg said. 


Direct-to-home software feed is to start next 
year by AT&T-Coleco venture being formed. While 
companies didn't make full details available, it was 
indicated AT&T would supply modem, while Coleco 
would provide games and other programs for variety 
of computers, not just those sold by Coleco. Coleco 
presumably would be in charge of game development 
and licensing, with AT&T handling distribution. 
Companies said they were in process of developing 
necessary multi-format low-cost modem. Coleco has 

promised it would have modem, priced at about $100, 
for its Adam computer system next year. Venture 
puts AT&T-Coleco into competition with Games 
Network & Playcable, marketers of similar cable-fed 
services, as well as Game Line, now offering 
phone-fed games. Major difference is each is 
restricted to one specific game or computer format. 


AL meeting in Hartford last week where first 
production models Adams were demonstrated, 
Greenberg said Coléco has written orders from 
retailers for delivery of 400,000 Adam systems this 
year, verbal commitments for remainder of its 
slanned 1983 production of 500,000. Media jumped on 
Poleco comment that it had temporarily suspended 
sroduction of Colecovision consoles to make room at 
Amsterdam, N.Y. factory for output of Adam. 
Surprise was unwarranted. Last month, while 
explaining high inventory total on closing first half 
balance sheet, Coleco said it had been building up 
pre-Christmas inventory of Colecovision for just that 
reason. 


Reason for Coleco's delay in submitting Adam to 
FCC for needed certification was indicated when 
Greenberg said system had undergone some redesign 
to impfove performance. Also, he said, some 
software needed debugging. Impression is Coleco now 
expects to get shipment clearance by first week in 
Oct., which would get Adam on market about 40 days 
behind schedule, but still in time for Christmas sale. 
Upcoming accessories for Adam include $150 64K 
memory expansion module, $300 dise drive. 


Byproduct of 8mm video effort is scheduled for 
spring introduction by Hitachi — 2.5 lb, MOS camera, 
adaptation of camera portion of one-piece 
camera-recorder it expects to introduce later. 


Thorn EMI has contract to supply IBM plant in 
Greenrock, Scotland with circuit boards for personal 


computers being assembled there for sale in Europe. 


Peri 
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COLECO ADAM PRICING: While Coleco's Adar pie ent for 
home computer system package may be sold by bin? ge ol8h sti 
full-margin retailers at close to $700, as indicat we in si? nse 
mail order marketer Markline (TVD Aug 15 pis) by fixe’ a; e ak 
discounters will have it out at under-$600, syste gh i” ek spe 
form of expansion modules for Colecovision mh td iad es? 
videogame consoles at under-$450, as promised 5 jPegne 3 eee Le 
Coleco last June. y ge yet ;t9 ach 
t {' u 
, : : t., 1 n 
In just-issued fall book, national catalog ) Mge> an 
Consumers Distributing features Adam, inicludin ? nM tet” ny 3! 
computer console, printer, tape drive and hand 3 a”, of J 2a P 
controllers for $550, indicates approximate retaj) y ot cas oni 
value as $700. Book lists no software, doesn't offe tf “io glee fc 
computer adaptor for use with Colecovision 5 1” 2 anare of 
videogames. Colecovision is priced at $149, adaptor VF om purine 
for playing Atari 2600 game cartridges is $70 Poul id 
: ‘ - New st 1 54 
Coleco pistol grip hand controllers are $70. (e atte ior 
Atari 16K 600XL is offered at $149 (shown as a Pop for 
$200 value), 800XL, promised for Oct. availability, i, eum gl 24-9 
$249 (claimed $320 value). Néw Atari accessories Aint y gaid } 
includes cassette data recorder at $80 ($100), % pen ize © 
80-column dot matrix printer at $430 ($549) and dise vgn ae ; 
drive at $380 ($450). New Atari track ball control fo, : yattel 
2600 game and computers is $39 ($50). Atari = whieh 
videogames, after $30 rebates, are $119 for 5200, $59 for jeturin’ 
Z gu a 
for 2600. i mping m 
reve ‘i ed it Vv 
Other offers: Texas Instrument home computer gion ds its f 
is $100 after $50 rebate, with speech synthesizer with givie regulé 
purchase of 6 game cartridges before Jan. 31; pain out né 
Commodore VIC 20 computer is $87, with cassette HorKe its fir 
data recorder at $70. Commodore model 64 is $205, © ‘ hile 
with dise drive at $350. Mattel Intellivision Near ting 
videogame console is $90, adaptor for Atari 2600 their r8°? 
cartridges is $48. axpressiil 
Service Merchandise, 3l-state catalog dealer, Morse S 
had Adam expansion set for Colecovision game } 994 quarte 
console at $438 (indicated $500 retail value). SM : 4 ny SA 
prices on most other computer products are in line ated c 
with those of CD, but is cheaper by about $10 on } ns eost-c 
Atari 600XL and Commodore 64 computers, $10 * 
higher on Atari cassette data recorder. Atari 
80-column impact printer is shown at $297 ($350 |  Conso 
retail value), dise drive for Commodore is $248. } year from 
Cal. to ne 
Sony unveiled mini Super Walkman audio cassette > Tarby Sa 
player in N.Y. last week (TVD Sept 5 p29). Unit has time. Tl 
totally redesigned paper-thin electronics and drive } ftom Lub 
system with electronic speed control, is no larger “entered, 
than standard audio cassette box, weighs 6.4 02. Held, ex. 
including single AA battery which provides 5 hours of Curse Mp 
play, comes with new inside ear headphones, lists at Wnder tig 
$100. Version with stereo FM tuner is same size, lists ploy 
at $130. Accessory pocketable folding speaker , Te affe 
system, with 2"x2" speakers, built-in battery-powere 
amplifier, is $50; version with stereo FM-AM tuner Te 
$70. Market 
isc for “mpi 
Re-recordable opto-magnetic laser videodis¢ 1} Pq 
data applications has been developed by Sony and tier 
KDD, Japanese international telecommunications eng al 
company. Sony claims dise has 30-billion bit storage 4 a 
capacity, says it intends to start commercial i The 
production in 2 years. A 


Au. in, byt 23, NO. 37 
& Ig ied L TRIMS AQUARIUS PLANS: Future of 
Oy 09 By stag B Aquarius stand-alone home computer looked 
Aas ig; 8. als ttels *.-. last week as result of company 
b 9 ; f hakier 18 : “ 
as) n te, ’ t that it had "sharply decreased 


restr ek licensees to handle sales In 


4 Ca 
im, ioe | Use iglish-speaking international markets, 
stressed it would continue to give full 


e en 
"Nite h seen plan for Aquarius computer, and would 
by market’ distribution to few selected dealers in U.S. & 


] 
ay s Intellivision videogame, and planned 


rN Toe, support t° - its own of computer add-on in 
Vis; ty Sa | BAW ise eee ouncement aden iipanted financial 
Sige {te | sre ae July 30 showing corporate loss of $156.1 
ig $>,8 rt caused by $166.7 million operating deficit at 
$29 70, “ADt | iN el Electronics. Electronics loss was after $95.4 
9 ; ey . on charge for inventory writedown and 

(Sho, . pestructuring of that operation. 


; | Mattel said net electronics sales in period were 


$) 27 / just 5 million, after provision of $14.3 million, 
5 00) & ~ | umably for price protection following price cuts, 
49) | inst $124.9 million in same 1982 quarter. 
al Con ti eirpany said it will have loss for year, declined to 
Aten; TO fe | estimate size of deficit it expects from electronics. 
for 5209 Mattel said it was continuing cost-cutting 
» 54 ) efforts, which include trimming staff, consolidating 
. manufecturing and administration activities, 
\¢ ©Ompyy pevamping marketing to reduce inventories. It also 
Nesize, er announced it was skipping regular 7.5¢ quarterly 
3]; With dividend, its first such omission Since it started 
Casse making regular payouts in 1978. Mattel said it had 


14 js $ worked out new credit arrangement with banks that 
205, Weassures its financing needs through June 1985. 
Meanwhile, Standard & Poor's and Moody's reduced 
. their ratings on Mattel debt issues by notch, 
expressing concern over videogame and computer 


dealer ) market conditions. 
| 

me Morse said it earned $182,000 in opening fiscal 

. SM 1984 quarter to June 30, first such profit since 1974. 

in line Company said sales were up 5.5% to $9.75 million, 

0 on | attributed change in fortunes to improved product 

510 } Ime, cost-cutting. 

r 

50 | Consolidations: Atari said it will move hq next 

8. year from some 49 buildings scattered in Sunnyvale, 
Cal. to new 4-building complex under construction in 

@ssette. | Mearby San Jose. Shift hés been in works for some 

it has) "ime. TI is moving Consumer Electronics Group hq 

‘ive from Lubbock, Tex. to Dallas, where corporation is 


or eentered. Shift coincides with appointment of Peter 
Held, ex-Procter & Gamble, as CEG pres., and of 
Course means that money-losing operation will be 
Boi. pees oenorale control. Jobs of about 90 
‘lists = »Oyes in administrative, marketing and s 

Se are aifected, : ales posts 


J 

) _7exas Instruments is putting foot into 256K RAM 
| a door. Company has reportedly started 
: pling some key customers with devices from pilot 
an ae at plant in Japan. TI is understood to have 
on ‘ ad it expects to be in full production by year 
| f me 8nd is promising delivery of commercial 
pg ig antities in Jan. at about $50 each. Customers say 


Se 8s indicated per-unit pri 3 
! Wend pitt Hires unit price could be as low at $10 


Ww 
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PHONE IMPORT BOOM: Soaring U.S. demand for 
home telephones has contract manufacturers in Far 
East working overtime to meet demand, has caused 
shortages of ICs and other parts. Tempering 
enthusiasm is question of whether current boom 
marks start of new, continuing mass market, or is just 
part of CB-like cycle that will end in year or 2 with 
massive unsold inventories and sharply falling prices. 
Commerce figures show staggering 13.2 million 
wired telephone instruments were imported into U.S. 
in first half this year, as opposed to 5.45 million in 
full 12 months of 1982. Enjoying similar import surge 
are wireless phones, with first half shipments of 
nearly 3.19 million, against 1.91 million through all of 
last year. 


While most major source countries shared in 
import demand increase, Taiwan has emerged as 
overwhelmingly largest supplier of corded telephone 
instruments, while Korea is fastest growing in 
cordless. Taiwan provided 49% of corded phone 
imports in first half, up from 32% share for all of 
1982, while Hong Kong placed 2nd at 36%, up from 
32%. On downside in importance were Korea at 5%, 
off from 8%, and Japan at 5%, down from 15%. 


In cordless phones, Korea boosted share of U.S. 
import market to 33% in first half, up from 12% in all 
of 1982, while Hong Kong's share rose to 24% from 
10%. Biggest share loser was Taiwan, which fell from 
57% in 1982 to 27% in first half this year, while Japan 
slipped to 15% from 24%. 


Standard numbering identification system for 
commercial & personal computer software is project 
of group formed under Commerce's Afnerican 
National Standards Committee. Software 
Subcommittee is chaired by David Cohen, pres. of 
Technique Learning, Dobbs Ferty, N.Y., which had 
proposed 3-segment, 14-character identification 
system of its own last Jane (TVD Jan 31 pl6). Aim is 
code suitable for use by all levels of distribution that 
will identify publisher & program, indicate formats 
available and revised editions. Code proposed by TL 
also would have indicated computer memory size and 
peripherals needed, but ANSC code may not go that 
far, Cohen told us last week. Indicating complexity 
of job, Cohen said TL, which publishes directories, has 
already compiled list of 6,200 software publishers, 
indicated that dozen or so videogame marketers that 
announced expansion into computer games at recent 
Summer Consumer Electronies Show. haven't yet been 
in¢luded. 


Computer software suppliers appear to be caving 
in to Texas Instruments' no-licensing policy. Sega & 
Sierra On-Line are latest to agree to license TI to 
produce & market their programs on ROM cartridges 
for use with TI computers. Earlier this year, TI 
announced it was modifying computers to reject 
ROMs which weren't programmed in special manner, 
said it would refuse to license technology to outsiders 
and would press infringement suits against 
unauthorized copiers. Move effectively means most 
independent computer software companies either 


have to assign program rights to | 
TI computer owners. ; poeple I 
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GRUNDIG EYES VHS OUTPUT: Grundig may become 
3rd European video equipment manufacturer to enter 
VHS production ranks there, but should that happen, 1 
won't signal any lessening of company's commitment 
to competing V2000 VCR format in Europe. 


Grundig said it's considering proposition from 
foreign company that it produce several hundred 
thousand VHS units over next 2-3 years for sale in — 
overseas markets where V2000 isn't offered. Grundig 


declined to identify other company. 


Three European companies currently are involved 
in assembling VHS VCRs there. Thorn EMI and 
Telefunken, with partner JVC in their joint video 
manufacturing venture J2T Holdings, and Frances 
Thomson-Brandt. Thomson start-up follows 
something of compromise with French govt., calling 
for it to assemble VCRs in existing plant near Paris, 
and to construct new facility in economically 
depressed eastern region for manufacture of VCR 
components. 


Thomson said it has already begun turning out — 
VCRs under 5-year license agreement with JVC, using 
parts & subassemblies imported from Japan. Under 
terms ‘of license, Thomson also is to manufacture key 
parts, including head drum assemblies, for its own use 
and for J2T's German & U.K. VCR plants. Thomson 
became de facto J2T partner earlier this year when it 
acquired control of Telefunken consumer electronics 
business. 


Conflict with govt. arose when Thomson 
indicated it wanted to convert existing b&w plant for 
VCR and parts production. Officials pressured for 
totally new facility (TVD Aug 8 p16). Use of 
European-made parts of sufficient value would 
exempt VCRs made by Thomson & J2T from 3-year 
quota on EC-bound exports agreed to by Japanese. 
But unless extended, quota ends in 1985, and 
Thomson's decision to house component operation in 
new plant means it isn't likely to be turning out parts 
in quantity until some time in 1986. 


Meanwhile, Hitachi and Sanyo have accelerated 
timetable for VCR assembly in Europe. Both say they 
will be producing in Europe next month, instead of 
early 1984. Sanyo will locate in its existing U.K. 
color TV plant in Lowestoft, while Hitachi is 
constructing new plant in Landsberg, Germany. Both 
will start assembly at 5,000 monthly, plan to double 
that next year. 

cs * + » 


Cost of being videophile in France will go up if 
govt. approves increase in annual use tax as way of 
balancing budget of state-owned TV networks. For 
TYs, use tax will be boosted only about 6.5%, from 
current $58 to about $62 for color, from $38.50 to $4] 
for b&w. VCR owners, however, face 30% jump from 
p98, introduced just last Jan., to $75.75. 


Sylvania adds its first digital audio CD player at 
00. TV drop-ins include 19" color monitor-receiver 
th 134-channel remote tuning, stereo audio, at 

50; pair of 25" color consoles with 125-channel 
remote tuning, stereo audio, audio jacks, at $1.125 & 
1,250; b&w 5" battery portable with FM-AM at $150. 


a yeu! 
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TI'S NEW AD THRUST: Texas Instruments ig | t move 
abandoning bargain basement approach to home Ne - is ons 
computer market, adopting new ad campaign stro. wy i? i? y's i 
educational advantages of computer ownership “ain, is oo? os 9 
playing on parents' concern that kids who don't Fai on ,mP st ye 
one at home may be left behind. e ia) ae es 
Behind ad thrust is market research show) if a, Dy aske 
parents feel they need computer, but are Confuse Fwh guce , 
over what to get and fear it will be nothing More 1 ip gt amPe ¥ 
glorified videogame. Typical print ad headline than 0S of oku aes 
stresses that if child "stumbles on 6th grade Math he #ishit ced & 
may never catch up." ae on ph 
: « { 

TI will run TV & magazine ads this fall, speng;, “ate x SP 


"more than anyone has ever spent on a home 
computer campaign," according to Mktg. Dir. John 


Ayer, in N.Y. last week to describe program. nd 20c8 ace ha 
Coneeding Tl may have made mistakes in past, he én w cise?, a, an 
pure entertainment use of computer won't even pet pf yctiO ie. | 
mention in ads. In support, TI is extending computer ; eonst busi 


warranty from 90 days to full year, offering 5 hours f 168 up an 
of free computer lessons at training centers being Set to 


up in 100 cities. Comic Bill Cosby, past TI eer ally be 
spokesman, isn't being used in campaign. re ; ae: 


= “ ‘ ft — 
While Ayer emphasized campaign is TI's way "of .qgustt}® etre 
getting away from low priced hardware," company narket 
isn't yet ready to get out of price war. Ayer said 5 du 


company hasn't decided whether to extend current while te 
$50 rebate offer due to expire Jan. 1. conishirokU 
In other ad activity: Tomy, about to launch home xonishiroku 
computer, appoints Y&R/Dentsu, replacing Sachs, lies with fo 
Finley & Co. on $13 million account... Sumeom yisolution W: 
appoints Sharp Adv. for video game accessories line. ,mpex's W1S 
Sharp also named by telephone marketer LeTel igunched on 
Electronics... Stackpole Components appoints some $30 m 
Johnson/Ferguson/ Avant... Ideal Toy, subsidiary of expansion. 
CBS, appoints D'Arey-MacManus & Masius to handle 
West German market launch of Colecovision A Lees: 
of original | 


videogame. In U.S. D-M-M gets Pittway's $2.5 million 
consumer security products account, replacing 
Grey-North... Atari has bought Olympie sponsorship, : 

is now official home computer and home & arcade ee ae : 
videogame supplier, will push designation in ads next ey 
year, feature logo on products. Atari said it plans to : 

set up videogame areades at Olympics sites in L.A. 


operating i 
tape busine 


for use by athletes... Magnavox launched Sept. 15-24 Atari 
Magnavox Home Entertainment Center Week Videogame 
promotion with full-color tabloids delivered to 4.7 1 Feb. ¢ 
million homes by direct mail and as newspaper manuf rat 
inserts... PaeTel Communications Systems, marketing sng act 
unit of of Pacifie Telesis Group, west coast phone | Ra Ql 
company being formed, appoints Ketchum 1 conse au 
Communieations. (tyre 2 
VD Feb 
peduetic 
Dedicated computer magazines are coming out ‘ning E 
for owners of Coleco's Adam and Commodore “MDloye: 
computers. Adam Family Computing is quarterly 
Slated for Jan. introduction under license from Coleco Br 
by Scholastic at $2.50 cover price. Free one-year Seing = 
subscriptions will be given to purchasers of Adam PPliang 
computers and Adam computer adaptors for Seong . 
Colecovision game consoles. Ion International is Wn 


launching Ahoy for Commodore owners as bi-monthly 
a Oct. with $2.50 cover price, plans to go monthly ! |} 
an. 


Sige Sych ley i, : 
MPEX CONSUMER PULLOUT: Ampex has sold off 


wp & 
| Q i) 0: ; 
fe al : t in joint Japanese consumer video & audio 
r, Ae *y i anufacturing venture Konishiroku Ampex to its 


*Py Sap m 

bout S 8 \ aca in move that marks beginning of end of U.S. 
“ing note MS Pe mpany's eonsumer market involvement. 

th. "ty 

On ene pin x pulled out of U.S. audio cassette market 


| m , , 
Mt, in saale Gust year following production start up in 


gn iy by KA said at that time KA would be setting 
q, & Japan Pe 7: 

\ own marketing arm here in year or so to 

os introduce Ampex brand audio cassettes, take over 


‘ds 
't this “ey 
On, & : gales of Ampex videocassettes. But when partner 


Oy, 2h unched tape sales here earlier this year, 

beikt z *\ Ree Rcod it would ieee Konica brand it 

tar One . features on photographic products. 

tep in m, "Hy Ampex spokesman acknowledged company was 

‘Xtep Onty st now working on phasing itself out of consumer 

ns ofping “a videocassette business. "While the timing is not 

IE g “Ping 5a precise, we have a finite capacity for videotape 

te eNte * fy production, and in recent years only our excess is used 
Past ith for consumer video," spokesman told us. As Ampex 

Paign ‘e) builds up business in other areas, share of output 

I devoted to consumer market "will shrink and 


Naren, Us eventually we will be out of that end of the business," 

re, Co Ney, he said. Ampex, he stated, intends to continue in the 
Yen jndustrial and professional video and audio tape 

ex teng ,, “ald markets, stressed that it considers videocassette sales 


1, CUrren: to Guplicators an industrial, not consumer, activity. 
Ut to le While terms of sale agreement weren't disclosed, 
lacing 2h hg Konishiroku said unit would become subsidiary, retain 
be achs 9. Sonishiroku Ampex name, and maintain technological 
lec ies With former U.S. partner. Konishiroku said KA's 
st “SSOries line isolution was "totally amicable," and stemmed from 
“er LeTo Ampex's wish to quit consumer arena. KA was 


4PPoints Jauinehed on 50-50 basis as $50 million venture, and 
SUbSidiapy of some $30 million more has since been spent on 


ASiusS to handle | expansion. 


Vision Ampex's market departure would leave only 3M 
ay's $2.5 iilig) Of Original big-4 U.S.-based videotape producers still 
eplacing operating in same form. Memorex sold its consumer 


¢ sponsorship tape business to Radio Shack parent Tandy last year, 
while Du Pont turned its operation over to PD 


ede Mapnetics, venture it formed with Dutch Philips in 
aid it plans to yr 

ites in L.A. 

1 Sept, 15-4 Atari is moving virtually all its remaining U.S. 
Week videogame and cartridge production offshore. Last 
red to!) FED; Company announced it was trimming 1,700 U.S. 
paper manufacturing jobs, moving most game & computer 


s, marke )) console and cartridge production to Far East & Puerto 

st phone Rico, but said manufacturing for step-up 5200 game 
Console and cartridges would remain at El Paso plant 
(TVD Feb 28 p13). Atari now says it is moving that 
production out as well, dismissing 380 workers and 
turning El Paso facility into service center with 300 


ming 0" | employes. 


rterll < Brushless DC, variable speed, reversable motor 
mn coe | being marketed by GE will get first application in 


yest ) 8PPHances, but could lead to simplified video & audio 
4a fe recorders and disc players. GE says it has developed 
f mexpensive electronic control system that allows 
ypeeter to do by direct drive what constant speed, 
a us r 0 ne~" ay motors can do only when hooked up to 
il) eeauipment through gears or belts & pulleys. 


wl 7 


: 
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JAPAN SHUNS TAPING ISSUE: Japanese govt. has 
no intention of sticking its 2 yen into purely domestic 
U.S. dispute over imposition of home taping copyright 
royalty tax on video & audio recorders and blank 
tapes. That's message sent by MITI officials to 4 
senators and others involved in issue. 

Messages were in response to set of letters sent 
to MITI Minister Sosuke Uno, first from pro-royalty 
Senators Dole (R-Kan.) & Bentsen (D-Tex.) urging 
MITI get Japanese manufacturers to agree to royalty 
or risk setting off trade war, 2nd from anti-royalty 
Senators DeConcini (D-Ariz.) & Thurmond (R-S.C.) 
telling MITI to take no such action (TVD Aug 29 p10). 


In letter, Uno told DeConcini: "I agree with you 
that it would not be appropriate for the Japanese 
govt., as a foreign govt., to become involved." 
Separate letter to other senators from MITI 
Machinery & Information Industries Bureau Dir. Gen. 
Manabu Shiga, supports Uno's stand. Purpose of Shiga 
comment is to show Japanese unity on issue, show 
taking matter up at higher level in Japan would 
probably do no good. 


In related activity, Paramount Home Video has 
hired consultant Linda Rosser as one of 4 new 
regional reps. In addition to getting recognized video 
industry expert, Paramount has also removed major 
opponent in its effort to win passage of Fair 
Marketing Amendment to Copyright Act which would 
give studios right to share of retailer videocassette 
rental revenues. Rosser was about to be named head 
of $25,000 anti-FMA campaign aimed at stirring up 
dealers and consumers and supported by Video 
Software Dealers Assn. and ElA-backed Home 
Recording Rights Coalition. Meanwhile, House 
Copyright Subcommittee has raised hackles at EIA 
Consumer Electronics Group by shifting date of audio 
copyright revision hearing from Oct. 13 to Oct. 6. All 
key staffers and officers will be at EIA's Fall 
Conference in San Francisco, Oct. 3-5, and most 
planned to attend related activities that carry 
through following weekend. 


Computer U. opened in Washington last week in 
form of TeleLearning Systems, which is offering 170 
college level courses via phone link to owners of home 
& personal computers. TS charges $35-$100 per 
course, which covers textbooks and cost of calling 
Telenet, Uninet or Tymnet, central computer services 
that function as 2-way electronic mail boxes into | 
which lessons, tests and other materials are deposited # 
in students' names. Students send back complete 
tests in same way, can leave messages for 
instructors. There's also one-time outlay of 
$130-$230 for special hardware and software needed | 
to communicate, with price depending on computer 
owned. Charge is less if student already has modem. 
TS says it expects to start marketing service and 
equipment through computer stores in Boston, 
Chicago, Dallas, Houston, Miami, N.Y., San Francisco 
& Washington by month's end. 


Toshiba reports Aug. was its best U.S. sales 
month ever for consumer electronics, predicts 
industry will have double-digit percentage sales 
increases in 4th quarter. 
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ARCADE GAMES GO HOME: Coleco may have 
company in videodisc-based computer games for home 
sooner than it thinks. Just week after Coleco said it 
acquired rights to Dragon's Lair from StarCom eet 
Sept 12 p16), RDI Video Systems says next spring it — 
will have $500-$600 disc player with computer built in 
along with new games. RDI is Pomona, Cal. company 
which helped create Dragon's Lair. 


RDI plans to include voice synthesis & voice © ; 
activation in system, have keyboard option, show it a 
Consumer Electronics Show in June, according to 
Mktg. Dir. Richard Layman. He said RDI has 
contacted RCA and Pioneer Video for CED and 
Laservision, respectively. Both have random access 
players which can handle kind of games RDI has in 
mind. 


PV, meanwhile, has caught up with demand for 
arcade game players, according to Industrial Sales Vp 
Ronald Butler. PV will be attending Amusement & 
Music Operators Assn. convention in New Orleans 
Oct. 27-30, is scheduled to deliver 2-hour 
presentation on Laservision technology. AMOA Exec. 
Vp Leo Droste said he expects dise exhibits "almost 

for sure" from Dragon's Lair marketer Cinematronics, 
Data East, Atari, Bally (displaying new Sega entry, 
Astron Belt) and Mylstar (formerly D. Gottlieb, 
Columbia Pictures subsidiary), thinks others such as 
Nintendo, Centuri, Komani, Taito & Williams might 
show something. 


But only 2 such entries are confirmed. Mylstar 
will show its MACH 3, jet fighter game with optional 
cockpit for player, and in testing has achieved what 
Mylstar calls "the highest ratings" of any game 
company has introduced. Mylstar is major factor in 
pinball games, missed first arcade videogame wave. 
Other AMOA entry is NFL game from Advanced 
Video and Perceptronics. 


Semiconductor market recovery is reflected in 
recently announced expansion plans by IC 
manufacturers. Advanced Micro Devices said it 

_ €xpects sales will be up 40% to $500 million in year to 
March 27, and that it plans to boost capital spending 
xu next year to $125 million, add 500 to current 
1,500 employe workforce. Texas Instruments 
mhounced it would spend $50 million to expand IC 
portion of plant it also uses for home computer 
production in Lubbock, Tex. TI said that recently 
evealed plan to shift hq of consumer product unit to 


as would result in only about 2 
eet y ut 2% reduction of 


es. 
L 


"Smallest, lightest color video camera in the 
world" was introduced by Konica at Berlin Show. 
Weighing less than 1.6 lb., it has vertical 
configuration, is held like large lollypop. It uses new 
"Cosvicon" tube, has 3:1 zoom, F1.5 lens, 35 lux 

sensitivity, sells for about $575. Advertising 
literature shows girl using camera while riding bicycle. 


GM will offer AT&T-supplied cellular mobile 
phones as original equipment option on one 1984 Buick 
model in Nov., when service is scheduled to Start in 


Chicago. Phones are made for AT&T i, wi 
list at $3,000, by Hitachi, will 


43 10% 
wi oP 
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SEEKS TRADE WALL: France is propos é ii ce ft 
ap th te and stiffer tariff barriers to further time fi oy arn : 
foreign competition to Europe's developing high-tee f a wi é 4 rt : 
industries, and tighten EC-content requirements fop Dist! ’ je «sf 
local production by foreign manufacturers. hy yi eint, ctor 
Latter proposal, contained in recommendation to Won co" ind yer" 
EC Council of Ministers by France is aimed at U.K,, Aro se imi 
which has become haven for Japanese consumer f ys et (ole t 

electronics producers that have set up color TV ang p) ipit ro P 

VCR assembly plants to avoid EC import restrictions. pve 


pn 
has complained that foreign content in oy P at! “y 
aie noee plants is too high, and is urging that Spo @ 
restrictive line be drawn to separate true 
European-made products entitled to preferential 
treatment from those simply assembled in EC from 
foreign parts. 
If accepted, that would give Thomson-Brandt and gt 
members of J2T Holdings (JVC, Thorn EMI & on 
Telefunken) significant cost edge in EC VCR market, 
Thomson is setting up VHS VCR parts making plant to 
supply itself and J2T's U.K. & German plants Starting 
in 1986 (see related story elsewhere in this issue), 


In addition to temporary duty rate boosts to 
shield EC companies developing in such advanced 
product areas as semiconductors, computers & 
telecommunications, France is urging more 
inter-company R&D cooperation, establishment of EC 
product standards which, of course, foreign companies 
might have difficulty in meeting, and changes in © 
antitrust laws to allow European companies to grow 
to same size as their international competitors, — 


Coleco starts this week still waiting word from 

FCC on certification it needs to start marketing — 
Adam home computer system. FCC completed — 
testing on memory console and cassette drive, but 
was unable to check out printer because Coleco was 
late in delivering word processing software. As __ 
Coleco intends to sell Adam as complete system, _ 
rather than piece by piece, whole package must be 
cleared before sales can start. Word processing _ 
program came from Infosoft, Norwalk, Conn. 
contract developer of computer operating systems & 
software. Infosoft spokesman told us debugging “4 
problem stemmed from modifications made to Adam ~ 
and decision to adopt new tape drive, both made aft rr 
word processor software was written. Coleco was’ » 
making all program changes itself, and Infosoft was _ 
not involved, we were told. Coleco has indicated it 
Plans to have Adams in dealer hands by Oct., about — 
month behind original schedule, says it still expects to 
deliver 500,000 this year. ‘ aa 


Philips is sticking with prediction that digits ” 
audio CD dise players for cars are at least 2 years 
off, despite promise by Japan's Toyota it will offer 
one as option on autos next year. While player al 
mounting difficulties could be overcome soon, bigger 
problem is heat buildup in parked, closed cars iat 


Could cause dise war life of playback | 
laser, page and shorten Lifeiog P ayback 


+. 


- | 
Taiwan has budgeted $225 million for grants & 


loans to help develop high- n current 
fiscal year. P high-tech industries A urrent 


— 
— 
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ants to conduct consumer use 
ality of system and be Sure users 
have no Problems with instructions before retail sales 
start. Delive y target now is mid-Oct. Full-seale 
Production of Adams won't begin until Oct., Coleco 
said, indicated that unit sales this year could be as 
much as 10-]5% below target, but said it was still 
shooting for 500,000. 
Coleco was late 


because of design and peri 
Testing was Slated to b 


tests to check out gu 


re-test unti] mid-Oet., and that could have cost 
Coleco bulk of Christ mas selling season. 


Adam's Problems generated unprecedented 
Publicity in financial Press, and FCC Lab in Laurel, 
Md. was deluged on daily basis with Calls from media, 


People [Coleco] anyway?" To FCC examiners, he 
Said, Adam "js just one of the hundreds of things we 
check. How come nobody wants to talk about that?" 


Texas Instruments, meanwhile, moved to improve 
Competitive position by cutting UP to 30% from list on 
much of its plug-in Cartridge home computer software 


Programs, presumably reflecting upcoming TI effort 
to stress utility of home computer, downplay use as 
fame machine, and isolate Company's Products from 
Price war (Typ Sept 19 p16), 


In remarks Prepared for Speech to be delivered to 
Nvestors last week, Chmn. Mark 


C Countries in first 7 mont 
Climb in Shipments to Ire 


S Color TVs 8nd audio 
O such restraint When it 


“2 


SEPTEMBER 26, 196, 


U.S. TV R&D VENTURE: Center for Advanceg Ty 


ies i formed by 10 U.S. Ty firms os 
WHO Ghtine head off industry domination by oP 
foreign companies which get high-tech researep 
support from their govts. 

Existence of CATS came to light last Week When 
Justice Dept. released business review letter S8Ying it 
had no antitrust objections to its formation, 8nd that 
formation as Proposed isn't likely to hinder 
competition. Creation of such multi-compa 
research efforts has official Administration bless; 
and bill to grant them Specific exemption from 
antitrust laws is Pending in Congress, First one, 
Microelectronics & Computer Technology, Was 
cleared by Justice at start of year (TVD Jan 3] p13). 


Object of CATS, as outlined in pro Z 
restore the domestic Ty industry to 9 Worldwide 
leadership position in technology" by underwriting 
outside projects. It notes that "little effort has been 
made in the U.S. to re-think and redesign basic Ty 
system since it was approved by FCC more than 39 


years ago. 


Companies have here, but leaves open question of 
eligibility of N orth American Philips — y AP 
Benerally contends it operates independently of 
Holland's N.y. Philips, but in some filings Says Philips 
may be deemed to be NAP's Parent company, 


Ol ey, 
BC, PBS, RCA & Tektronix, Each 


greed to 
annual dues of $100,000. In lieu of Cash, PBS wil] 
provide administrative & financial services, Rules 
give new members seat on exec. committee after 3° 
years, prohibit companies from talking to each other 
about costs, prices, technology agreements or outside 
research projects. “aN: 


First R&D Contract, for $1 Million, has gone to 
IT. Object is to define optima] display device," : 
| Bes needed in "transmissio; my 
Production, Storage, distribution and image generation 
systems required to Produce the desired display 
characteristies." Deal calls for MIT to retain patents 
resulting from Study. embers get free licenses and 
©an sublicense, turning 50% of royalties back to MIT. 
Japan's VCR Production Capacity build-up is 
ontinuing. Last to join output ©xpansion parade 
: Hitachi, building new plant that will, on 
Completion next spring, expand capability 25% to 
»000 monthly; Mitsubishi, boosting output 40% to 
in Oct.; NEC increasing 50% in Oct. 
0 monthly, Current estimate is Japan will — 
Produce up to 7 million VCRs this year, up 30% from 
82. 


& 


CC made Preliminary determination last week 
that Harris stereo AM exciter ean beused 
Commission tests showed that signal 
Objec . 


J 


tionable under Program ng 
7 
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MORE DISC VIDEOGAMES: Status Game Corp. 1S 


i to take 
cade & casino game producer alk 
eaten approach. SGC said R&D subsidiary, 


Concept Technology, has come up with Pe, sh 
game concept that uses movie film lee ed ende 
animation on dise, declined specifics. H Aieax'toibe 
Dunn said shooting has been completed or pioneer: 
made for it by 3M. Players will come sacl Ne sae ae 
Hartford-based SGG will assemble eaticyes Fhe 
owned or joint-venture plants In U.S. i Pra 

will "be generie in nature, designed so Sesh 
location operator can upgrade or change Sipasald 
new dises & software at a reasonable cost, F oe 
Next step, Dunn said, will be to see if game ca 
adapted for use with home compu 


SGC also is expanding into consumer electronics, 
Dunn told us. First product, semi-commercial, 1S 
$395 combination low-power FM transmitter and 
endless-loop cassette player aimed at real estate, . 
banking and similar markets. System comes with sign 
on with which user ean display transmitter frequency, 
alert those driving by to tune in for broadcast 
message. In works, he said, are several other 
"convenience novelty type electronic products to sell 
for less than $50." 


Atari, meanwhile, has laid off 180 at coin-op 
videogame plant in Milpitas, Cal., where about 800 
still are working. Company said those dismissed were 
primarily temporary workers hired to handle several 
weeks of high production runs of new games, brings 
workforce down to more normal level. Milpitas plant 
is Atari's last significant factory in mainland U.S. 
Since start of year, company has transferred virtually 
all videogame & computer console & cartridge 
Production to plants in P.R., Hong Kong & Taiwan. 


General Instrument will enter coin-op videogame 
and gambling machine manufacture through 
"cooperative arrangement" with Summit Systems, 
which also gives GI option to acquire up to 66.7% of 
Summit's stoek. Financial details weren't disclosed. 
Under deal, GI will Produce videogames and gaming 
devices to Summit's design for distribution through 
Summit's wholly owned Playtime Distributing Co. 


ay raat ape finding revocation, as it applies to 
spments of consumer electronj 
by TDK and Mitsubishi, is balnmbeceeseneias a ok 
Commerce Dept.'s International Trade 
+ oministra tion, ITA said no undervalued sales by 

se companies were found in 34 months to Feb, 28 
1982. Dumping finding, instituted in Mareh 1971, 


A n * * 
Bec ener Nintendo, Simple computer has 8-bit 
W On-screen color Pictures, function as 


ited 
word Processor, accept videogame Cartridges 


Endo wil] m 
fer combo in ees at $16 each. Sharp plans to 


| : 
600 respectively, & 19" sizes in Japan at $390 & 


ters and dise players. 


TI'S COMPUTER OUTLOOK: Texas Instry 
willing to absorb current losses from hom mM 
business, but "in the longer term, this busi, Com 


have to pull its weight and prove itself wi 
maker," Chmn. Mark Shepherd sgig at rec ofit . 
with institutional investors. Ent m 


Company hopes for strong sales in 
backing that up with major ad CaMpaign he atte, 
Though sales were below expectations nm Pe Saiqg. . 
TI apparently gained market share, and fj uly kA . 
adequate supplies for rest of year, Shepheny wit) 2 
While outlook is uncertain, TI could exn. +> Said, 
"sufficient upsurge in demand for ys to achine 
sales plan. &ven 195, 


While computers have Fenerated Most 
"semiconductors are TI's top Priority ang the licity 
of many of our other businesses." fe Said Hin 
has refocused, phased out low-margin Produ m 
made large investments in key technologies 4. and 
future." He indicated TI hasn't Fiven up id or 
moving into more end produets. In Next few 
said, interactive video, telecommunieations eat he 
of other technologies" will create new OPPortunis; 
"Our challenge will be to identify" the right user 
application solutions, "develop them and bring th 
to market on time." em 


Videocassette duplication costs could Plummet 
soon, put squeeze on videodise pricing, ACCording to 
study by Cambridge Assoe., Stamford, Conn. It Says 
cassette prices are at breakthrough point, reachable 
when duplicator volume hits 10 million annually, 
excluding industrial material, and that could come 
this year. It says that by 1985, marketers should be 
paying only $5-$5.50 for tape and duplication, against 
current $10-$12, putting retail lists in $20-$95 range. 
CA Pres. Richard Kelly estimates market will hit 
14-15 million next year, and that should cause demand 
surge for duplication equipment. He estimates that 
key duplicators Bell & Howell/Columbia, Technicolor, 
CBS/Fox & VCA have total of 8,000-8,500 slave 
VCRs, says 6,000 more could be needed to insure tape 
supply. New tape suppliers, particularly Koreans, 
which are offering T-120 cassettes in quantity for 
$5-$5.50, are helping keep price pressure on, study | 
says. It predicts T-120 Production cost of established | 
manufacturers will drop to $3.25 by 1985, vs. $4.75-$5 | 
now, helped by decline in cost of plastic & labor to » | 
$1-$1.25 from present $1.75. Duplicators, it ( Cre 

i 
\ 


i 


indicates, will pay about $3.50-$3.75 for cassettes, |) 
cut duplication charges to marketers 50% to 
$1.25-$1.50, 


| Sig 
American Electronics Assn., formerly Western i Na 
Electronics Mfrs. Assn., is looking to broaden — { 
international involvement. AEA is running ads | Or 
seeking someone to fill new slot as international a la : 
affairs & trade dir. at Palo Alto, Cal. hq, and to { 
develop & implement programs to improve Wor ie bec 
competitive position of U.S. electronics compan y N 
Candidates need background in international ly with hal 
economic, political & trade matters, particule and i 
respect to Japan, speak Japanese and/or Frenc’ | 


be able to manage multicultural staff. AEA: aad . 


understood, wants to open office in Tokyo ¢ 
° tinal = 
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SEARS COMPUTERS, GAMES: Sears Christmas 
catalog provides first retail look at new computer 
products from Mattel, TI and Timex, shows sharp 
price cuts in videogame consoles. 


Cat doesn't have Coleco Adam computer or 
aornpltere captors for Colecovision, but does feature 
Mattel's computer add-ons for Intellivision game ; 
console. It prices 2K computer adaptor with pepere 
keyboard at $100, tags 16K memory expander at $80, 
offers piano-like musie synthesizer with 49 keys at 
$100. Along with TI computer at $100 (after $50 
rebate), it features new MBX accessories developed 
by Milton Bradley (available after Nov. 15). Package, 
including voice command module, 64-position 
membrane control keypad, headphone-microphone and 
pistol grip joystick, is $120 — joystick available 

separately at $40. Ten voice command cartridges, 
including baseball, are $50-$55. Non-voice cartridges 
show TI has acquired some previously unannounced 
licenses from other game makers. They include such 
hits as Pac-Man from Namco, Defender from 
Williams, Donkey Kong from Coleco. 


Timex/Sinclair 2600, with raised keyboard, color 
graphics and built-in basic is $180. Cassette 
programs are in $16-$25 range, with plug-in cartridge 
versions generally priced $10 higher; 32-column 
matrix printer that uses rolls of 4.5" thermal paper is 
$100. Atari 64K 800XL computer is $250. Sharp 2K 
pocket computer with one-line LCD display is $90; 
snap-on printer-microcassette data recorder is $150. 


Sears' prices were cut on most videogames, 
exception being Intellivision, continuing at $100. 
Odyssey 2 console is down $100, voice module down 
$30, each now $50; Vectrex console with built-in 9" 
monochrome X-Y display is down 50% to $100; Atari 
5200 is down $80 to $120 after $30 factory rebate; 
Colecovision is down $40 to $160; Atari 2600 is $60 
after $30 rebate, while Coleco 2600-compatible 
Gemini is also priced at $60. 


Prices also are down on selected video products, 
including VCRs, videodise players and projection TV, 
as reported here last month (TVD Sept 5 p15). 


Another U.K. rental specialist is taking shot at 
U.S. market. Rediffusion is running 5-store chain in 
Boston area, offering VCRs at $30 monthly, 19" color 
TVs at $20. U.K.-based Granada has been operating 
in N.Y. for several years. Sweetener for Rediffusion 
IS Cassette rental at $] daily for customers, less if 
they buy book of 50 coupons for $40. Company says 
goal for this year is 3,000-5,000 accounts (3-month 
minimum), with VCRs providing about 60% of action. 


Company says it will ex 
Pand to other m 
year if current effort is success. ere DER 


National Semiconductor, riding recovery wave, 


er ended Sept. 18 was 


"AM stereo radi 
system broadcasts 
Buick models, 


OS to receive Motorola C-Quam 


will be featured in "selected" 
GM confirmed last week ety 


; on 
OCTOBER 4,4 yor Py goNc R: 
NEW RCA MOVES: Major step in its policy of 44; F vey20rryD Sel 
concentration on electronics & communicat; ihe 0 eed of pein® 
taken last week by RCA in establishing Newine Wa, Out, sion « comm 
Div. to plan, develop & enter new Clectroniag Tet, | refine ich 6 jiate 
markets, under Div. Vp-Gen. Mgr, Erich Burl fj | | One w smm “ turn? 
formerly Electro-Optics & Power Devices Diy NBer. an ale ft 
Solid State Div. Burlefinger will report direcg, VP at ) vive on ea nie t 
Exec. Vp Roy Pollack. Clly t, HF e 2 v2000 ce 
n w 
Pres. Robert Frederick called formation aout not amy 
Div. one of first steps in implementing RCA's 1 New pet patio talk of 
strategic direction" by increasing internally i new | gen 30¥ is yime- 
development of new businesses. New Products Prateg ) aire ding able to } 
will hq in Lancaster, Pa. and include present lv, rec$. ngs t time & 
electro-optics & systems activities. raMor diNe.¢ andar 
Frederick cited successful growth of RCA j Re bY to have 
closed-circuit video, emitters & detectors for : J expe’ St 
industrial systems, optical communications, Cccp : (- 
video camera pickups and energy conversion Syste | tem 
under Burlefinger's direction. He said new Div wen ) sy> >) 0 
strengthen & expand these activities and develop Si 2000 (E 0 
product areas & markets. Before joining RCA jp i } CaO 0 
1980, Burlefinger held posts in U.S. & Europe with ry nS-EP peor 0 
Semiconductors and Siemens. , 2000: 280 aN 
In companion move, RCA transferred its Solid geta ruined 1 
State Technology Center, Somerville, N.J., to its vC poate ( 
Govt. Systems Div. Center employs about 200 VHS<t 5 Som aK 
engineers and support personnel, is charged with peta cp : ame , 
translating RCA Labs' basie research into new yHS-- . = aoa 
materials & processes. RCA said move WAS designed Bete tek, : 
to strengthen its position in aerospace & defense ae sai ] 
businesses, . \ iy Quad**---<° 


In still another part of its restructuring, RCA 
conceded last week it was phasing out RCA 
Cablevision Systems, supplier of turnkey CATY 
installations (details in Broadcast section). 


Rentacolor violated consumer leasing laws by 
failure to provide complete disclosures in ads & 
contracts, FTC Law Judge Ernest Barnes ruled in 
upholding 1982 Commission charges in its first action 
brought under Consumer Leasing Act since it became 
effective in 1977 (TVD Nov 15/82 p10). Judge issued 
order prohibiting TV rental company from continuing 
the practice. Order, which names Rentacolor, 
Rentacolor U.S.A. and Pres. Brian Cawley, is final 
unless reviewed by Commission on its own or on 
appeal by Rentacolor. Cawley was unavailable for 
comment last week, but at time complaint was issued 


Rentacolor said it had discontinued practices alleged 
by FTC, 


Thorn EMI is jumping into videodise software, but 
only in U.S. Company is having CED dises custom 
pressed by RCA, expects to have first titles out later 
this year. U.K. parent, member of European video 
equipment manufacturing venture J2T Holdings with 
JVC and Telefunken, is still official supporter of 
JVC-developed VHD dise system, though there's no 
indication when sales will start outside Japan. 


"Videodise Connection," directory of interactive 
laser dise business services, is available free by 
writing List, Optical Recording Project/3M, 223-55; 
3M Center, St. Paul 55144. 


¥in hours, IC 
xeAt original 
comparison. 


Coleco acc 
"highly mislead 
Adam compute 
said word procs 
and was "awkw 
as acknowledg; 
promising $30- 
editing feature 
Promptly issue 
Processing sof 
Complete Prog 
software wha’ 


w VCR ECONOMY RATINGs; 


Ti, tape : system 
etion of being most economiea) ;,, 

“ey a dist hich is commercially available chee * Bee 
tj he . inde? immediate development. New V2000 models 
Pu nave 16-hour Bprcover cartridge — 8 hours recordin 
re ] time on each of their two 1/4" tracks. iM 
yp. Dat Thus V2000's tape economy (less t 
¢ Ug r hour) now exceeds that of currently plannes first 
“nt Ditty neration of 8mm Video recorders, although thea 

* | Glready is talk of halving 8mm speed for longer 
Ro recording time. We've revised our VCR economy 
, A i rankings table to include new speed of v2000. 
3 sie Recording time & speed of 8mm Video reflect specs 
; Cen issued DY Standards Conference — first tapes are 
expected to have one-hour time. 
Vv 
Speed Tape = Sq. ft. 
System (ips) width Ra é ria 
y2000 (EP). 0.46 2x 1/4" 2.9 16.0 
Goiieese.-- 0.56 8mm 4.5 1.5 
VHS-EP...-. 0.44 1/2" 5.5 8.0 
y2000...... 0.92 2x 1/4" 579 8.0 
meee, 0.53) 2S 1/2" 6g 5.0 
cvc (Funai) 1.26 1/4" 7.9 1.0 
VHS-LP..... 0.66 ive. 8.2 EE 
Beta II.... 0.79 1/2" 10.3 < AK. 
icestems.. 7.31 1/28 160% 2.7 
Ve a EY 1/2" 20.5 1.6 
U-matic**.. 3.75 3/4" 93.8 1.0 
Quad**..... 15.00 rd 750.0 1.0 


*In hours, longest available tape. 
**At Original standard speed. Included for 


comparison. a 
Sby Coleco accused Wall St. Journal of making 
b "hizhly misleading & inaccurate statements" about 
in| Adam computer in Sept. 30 article in which reporter 
action said word processing program didn't work "correctly" 
scam and was "awkward to use." Article quoted executive 
e/g acknowledging program was "confusing" and 


promising $30-$40 add-on next year with better 
nue editing features. Coleco Pres. Arnold Greenberg 
promptly issued statement that "Adam's word 
processing software is a high quality professional and 
complete program [and] requires no additional 
software whatsoever to be capable of professional 
quality word processing," and that no Coleco 
executive "has ever made any statement to the 
contrary." 


Canon introduces camera with 2/3" high band 
Saticon tube, infrared autofocus, 8:1 zoom, 3-color 
character generator, stereo sound capability, at 
$1,395; keyboard-type character generator expander 
and time-lapse controller which clips to camera 
(unpriced); 14-day 8-program 128-channel 
tuner-timer at $575. 


, 

ns 7 
-& Samsung raised $35 million through 8-year 
sync ica ed loan. Proceeds are earmarked to expand 


‘plant of subsidiary Samsung Semiconductor & 
+é@lecommunications. 


V D : , 
NEW |, ¥2000 VCRs by Philj oubling of playin 
eon Y Philips and G : & 
speed (TVD Sep 5 p12) gives that sustep >) alving 
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SONY U.K. 


Million to q 


Tubes Will be : 
plants in U.K. fs ae in sets assembled at Sony 


: erm “ 
restricting color tu any. Japan currently has quota . 


annually, and hike — exports to Europe to 900,000 


Sony to increase set Production wi 


Whee entitled to Preferential trade treatment. 
bee mony S new equipment goes on stream, it will 
ark first significant expansion of European color 


ss production capacity since Sony opened facility in 


Unitary taxes imposed by some states on 
worldwide business of international corporations is 
"inconsistent with the interest" of U.S. in reducing 
imports and attracting job-creating foreign 
manufacturing investments, Sony Chmn. Akio Morita 
said in statement expressing disappointment with 
Administration action on issue. President Reagan 
recently declined to support bid for U.S. Supreme 
Court rehearing on case challenging Cal. law, instead 
appointed study group to develop recommendation for 
national policy. Morita said this will seriously delay 
resolution of matter at "time when it is clear that the 
U.S. & Japan must work together to resolve trade 
friction." 


Consumer information terminal, which went on 
sale in Texas last week, is described as "first 
consumer product" from Quazon Corp., Dallas maker 
of videotex-related products. Priced at $250, 
terminal has alphanumeric membrane keyboard, 
300-baud modem, is connected to consumer's TV set 
and phone jack. Price includes registration fee for 
The Source, Compuserve, Dow Jones and 
Comp-U-Store, package which Quazon says is worth 
about $200. 


Amphenol is consolidating U.S. electronic & 
electrical manufacturing operation, closing down 5 
plants as cost of 1,300 jobs. Company said employ- 
ment will be boosted by about 800 at 9 remaining 
plants, for net workforce decline of about 500. 


HAVE YOU READ 


COMMUNICATIONS 
DAILY 
TODAY? 


Call Television Digest collect at 
202-872-9200 for a free sample copy. 


nN local tube output will enable iM 


PUP +. 
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COLECO SUED BY HOLDERS: Trio of otis 
suits against Coleco in Hartford, Conn. federal c 
charge company officials withheld adverse on 
information on Adam computer while selling so 
their own holdings at high market prices. 


All are similar to first one, filed by Deane 
nisi of Merion, Pa., and asking court Seylnae 
unspecified damages to holders who oars ie 
shares May 27-Sept. 29. Timing covers perio ty 
Coleco released first details of Adam In tei Leg 10 fn 
for official unveiling at Consumer Electronics ie 
Chicago. Coleco shares had been selling at bee 
high of about $45 just before Show opened, aae . 
Following week saw price shoot up to about ’ 
before easing back to mid-$50s. 


Since then, however, Coleco has been subject of 
numerous articles challenging credibility of 
statements made about Adam and quality of system. 
It disclosed it had problem debugging built-in word 
processing software, delayed introduction of system 
by about month to mid-Oct., has informally indicated 
it may ship only 400,000 Adams this year, down from 
targeted 500,000. Result has been sharp decline in 
rice of shares, which last week were selling in low 
30s. 


Rudofker suit claims management knew, or 
should have known, in early June that Adam had 
problems, failed to disclose facts to public. It says 
disclosure omission and issuance of allegedly 
misleading information helped Coleco maintain 
artificially high price for its stock. It claims that in 
June 7-22 period, 5 officers sold 158,000 shares at 
$52.75-$60.13 per share. Figures indicate value of 
sales was in excess of $8.5 million for shares worth 
about $5.1 million at current prices. Named as 
defendants in suit were Chmn. Leonard Greenberg, 
Pres. Arnold Greenberg, Exec. Vps Brian Clarke & 

Morton Handel. 


of 


_ Coleco officials termed suit "nonsense." 
; Company officers have been buying Coleco shares, 
have acquired 716,000 since June, it was stated. 


Meanwhile, San Francisco federal court dismissed 
fraud suit brought last month by shareholders against 
bankrupt Osborne Computer. Action alleging 
company officers issued misleading statements and 
withheld information on Osborne's financial] condition 
was dismissed without prejudice, so reinstitution is 
Possible, Also, Pres. Robert Jaunich denied allegati 
included in filing that he demanded extra Shi 


compensation after dis i | 
problems (TVD Sept 26 ote Osborne was having 


——— ee 


Doubled duty on Euro 
Yo pean Imports igi 
audio dises & players wi]] be eattocad et i ee 
ministers meeting this week, ; 
from 9.5% standard on phono 


ES :’:~SC lh 


INDIA'S COLOR CLOUT: India is moy; “t 


build up its recently launched color Ty manuf UY te yp? et enc 
industry. While Korea has ground floop Positie, Up; af ev’ ele 
equipment & technology supplier because it 1On gs re Ue met d 
manufacturers won biggest color TV set x Kt nor ni eu 
contracts India issued last year to haye sets Supp}, gw tie? ic 
for Asian Games, Japanese & Europeans ar SVailat) go” pe +t 
piece of action as well. e Betting : “900-35 “oe 
of? inb’ 

Last summer, Korea's sole glass Produce gi€ oro™ | 
Samsung-Corning, agreed to supply color tise gf? Mi atsu™ 
and manufacturing knowhow for $? million pj arts qian oy 
built with 200,000 tube annual capacity by Pant bein, can? aid wi 
Teletube Electronics (TVD July 18 p13), Notas sit tial C 
works is deal for even larger plant involving 1; ip us yess r 
state-owned Punjab Display Devices and prj tachi, mp? nas D 
: vate 129 soil 
investment. 9 Neil 

‘ en" 

PDD is negotiating, through Hitachi, for $4 meneee nan, 
million purchase of idle color tube plant 4; ‘ CAs ye ( 
: F P : itachj bu R q-7 
in Finland in 1977 as 20% partner with Salora 5 uilt ad 60 vit 
govt. in $52 million venture. Plant had Startu = shat ran ; 
capacity for 300,000 tubes annually, was designeg acAs Be 
expansion to 4 million, but never produced more eands- 
200,000 per year. It was shut down in 1989 affes Naga 
having accumulated operating losses of $130 min: r 

. 2 Million ¢ yeals 

Plant has been disassembled and is now Packed yp jas 90 £0 

ready for shipment to PDD, pending Indian 4 90,0 he 
Fovt. ectro 

approval. El c 

peen pro 

Grundig has given semiconductor maker pich ac 
Continental Device technology and license for gistribut 
production of 100,000 color sets annually, along with 300,000 
right to transfer knowhow to other Indian set put this 
manufacturers. Also included is technology for VCR 1974. A 
audio and office automation equipment production, — about |< 
Deal is understood to he royalty-free, but to call for MIC 
licensees to buy components from Grundig. year, it: 

\ ’ 

Remington Rand of India is shopping in Japan, added r 
Korea & Europe for partner in venture that would making 
turn out million picture tubes per year. Computers sets. f 
also are getting attention. Apple of U.S. and U.K.'s a5" cor 
sinclair are planning to ship knocked-down personal Sate 
computer kits to assemblers in India, while Remington M 
has agreed to acquire electronic typewriter Shoske 
technology from Remington of Brazil. (Canac 

vey year, 3 
Fight against grey market imports received drama 
setback when federal appeals court in N.Y. marke 
overturned preliminary district court order enjoining 
unauthorized imports of Mamiya cameras. Action N 
brought by Bell & Howell-Mamiya was against es 
company that had been buying cameras from Hong wan 
Kong distributor. Bél-M has since been taken over 7 te 
by trading company, Osawa, which also is major Gus 
Mamiya shareholder. In vacating injunction, appeals eee 
court said consumers aren't likely to be misled by a ne 
unauthorized imports and B&Il-M hadn't shown It Ana ae 
being irreparably injured. Spokesman for complainan way, 


said it would continue to press trademark 
infringement suit. 


Membership rule change by Computer & Business 
Equipment Mfrs. Assn. for first time opens ranks it 
non-hardware producers. CBEMA said it now wil 
accept software developers and companies offering 
telecommunications services. . 
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ATARI, COLECO, TI MOVES: In continuing ehurn in 
home computer business last week, Atari again 
shuffled management, there were indications Coleco's 
Adam home computer would be shipped to dealers this 
week and TI officially announced it wouldn't have new 
step-up console on market this year. 


Latest round of executive changes at Atari, 
which saw departures of Management Pres. John 
Cavalier as well as 2 other top officials (see Trade 
Personals), appears to stem from overhaul of company 
market planning under James Morgan, who succeeded 
Raymond Kasser as chmn. last Aug. 


Morgan's big immediate task is to stem Atari's 
losses and position product line for profitability. How 
much Morgan himself has to do with specifics isn't 
known, but since his arrival Atari has followed 
textbook marketing course generally employed by 
food, soap & cigaret companies. Morgan is former 
Philip Morris officer. 


Major obvious change is toward selling to specific 
market targets and abandoning shotgun sales 
approach, Another is eating losing products, rather 
than disrupting market by dumping them at distress 
prices. Example of latter is Atari's recent 
destruction of thousands of unsold game cartridges by 
burying them in N.M. landfill. 


Targeting policy may well lead to cancellation of 

step-up 1400XL computer with built-in modem and 
voice synthesizer and step-up 1450XL with built-in 
dise drive. They were introduced at Consumer 
Electronics Show last June with indicated prices of 
about $500 & $800. But they no longer mesh with 
600XL & 800XL computers just now being shipped 
with lists of $200 & $320, and already offered at $149 
& $249, making them discount & toy store items. 
Step-ups, however, meet head-to-head with IBM, 
Apple and other semi-pro personal computers when 
accessories are added, and will have to be moved 
through computer stores. 


; Ata due to market home 
erecommunications products next year. Unit had 


exhibit at 2 trade shows this year but showed no 


pet, sean as aid in cracking open 
é ; oncentrate on less competitive 
high-tech items, That dispute may have been behind 
departure of Ataritel Pres, Petep Wensberg, who 
signed on from Polaroid less than year ago. 


Coleco reportedly told key retail accounts to 


expect first Adam shipments this week, C 
itself declined comment, said it would Peta Wt 


statement after deliveries start, Original target 


called for sales to begin in mid-Aug.. b 
+» but that 
held up by equipment modif ications, software a 


problems. While Adam will be in stores j 
JW. n plenty of 
time for Christmas, how many will be available tat 


_ 


OCTOBER 17 1 
open question. Coleco had goal of 500,009 th 


isn't arguing with observers who believe 
now more reasonable. Some say anythin 
300,000 is doubtful. 


y 
400,009 Pont 
& OVer 


While Coleco has halted production of 
Colecovision consoles to concentrate on output 
Adam, it hasn't forgotten about games. It instj of 
$10 cash rebate on Gemini (Atari 2609 compatint®? 
console, is offering $150 in travel coupons, renible) 
packaged tours, with purchase of Colecovision 
console, $50 in coupons to purchasers of expansj 
module needed to play Atari 2600 games, On 


on 


TI statement last week that it has no Dlan 
introduce new computer model this year was he 
in media as "delay" & "postponement" for step-up 
model 99/8, though TI has never given any indicat; 
of that unit's timetable. Introduction of 99/8 w 
last-minute scrub at June CES, though Prototype w 
shown in back room to selected dealers. However it 
hasn't been seen or talked about since. In fact, ihe 
seemed clear nothing new was slated for this year at 
meeting in N.Y. last month where TI detailed 4th 
quarter ad plan for 99/4A (TVD Sept 19 p16). Ty 
officials pointed out that budget was largest ever for 
home computer, and that seemingly left no room for 
launching of step-up. At that time, officials Said 


existing model would be continued in line at least in 
until well into 1984. The CAI 
IBM rumor mills are active again on Wall St. the broe 
Latest word is that company's long-awaited Peanut a world 
home computer will be called PC Jr., come in 2 intende 
versions, 64K to list at $800 ($485 wholesale), 128k top indt 
with built-in dise drive at $1,200 ($865 wholesale), questio 
feature wireless infrared link between keyboard & CA 
console. Introduction date is being authoritatively ons k 
touted by various informed sources as this week, next Fist p 
week, next month and next year. IBM continues to Grou 
say nothing. rein 
= ’ : tions § 
Admiral, Phileo and Magnavox brand rights in 
Mexico may be moving into Philips camp. Mexican Deleg 
subsidiary of N.V. Philips has held exploratory proce 


negotiations on acquisition of Group Alfa's consumer 
electronics business. Financially troubled GA is being 
restructured into heavy industry company and 
TV-audio operation is among units up for sale (TVD 
Jan 31 pl2). GA was high flyer in late 1970s when it 
acquired Mexican rights to Phileo brand from Ford, 
later bought Admiral of Mexico from Rockwell, 
Magnavox arm there from North American Philips. 
NAP, of course, owns Magnavox & Philco, as well &S 
Sylvania, consumer electronics brands in U.S. 


National Semiconductor claims it's first IC 
maker with commercially available true 32-bit 
MPUs. Chips now on market are really twin 16s, 
while other manufacturers with 32s aren't yet ready 
to supply them. NS said it's ready to ship samples 
now, will have production quantities in April. 
Company is currently pricing them at $220 in 
quantities of 100, predicts volume cost will fall t0 
$25-$60 by 1985, 


Hitachi switches from reps to factory brancher 
for Sales to dealers Jan. 1. Same course was follo <a 
In past by Panasonic and Sony. 


” 
_ 
an 
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1983-9 mo. to Sept. 


1983-year to Aug. 31 
1982-year to Aug. 3) 
1983-otr. to Aug. 3) 
1982?-qtr. to Aug. 31 


Gannett 

1983-39 wk. to Sept. 
1982-39 wk. to Sept. 
1983-13 wk. to Sept. 
1982-13 wk. to Sept. 


GE 
1983-9 mo. 


Chris-Craft Industries 


week 
These are latest reports as obtained during past an 
n 
indicates information not available al press lime. Amou 
in dollars. Parentheses denote loss 


Company & Period | pevees | 
CBS 


30} 3,223,500,000 
1982-9 mo. to Sept. 30) eg 
1983-qtr. to Sept. 30 | 1,023, 700,0 

1982-qtr. to Sept. 30 


25 1,226,535, 000 
26 1,091,471, C00 
25 12,579,000 
26 368,145,000 


to Sept. 3f/19,370,000,000 


1982-9 mo. to Sept. 30/19,040,000,000 


1983-qtr. to Sept. 30 
1982-qtr. to Sept. 30 


Meredith 
1983-qtr. to Sept. 30 
1982-qtr. to Sept. 30 


Orion Pictures 

1983-6 mo. to Aug. 31 
1982-6 mo. to Aug. 3) 
1983-gtr. to Aug. 31 
1982-qtr. to Aug. 31 


Owens-Illinois 


1983-9 mo. to Sept. 30 


1982-9 mo, to Sept. 30 
1983-qtr. to Sent. 30 
19R2-qtr. to Sept. 30 


Paytheon 

1983-9 mo. to (ct. ? 
1982-9 mo. to Oct. 3 
1983-otr. to Oct. 2 
1982-qtr. to Act. 3 


Scripps-Howard Bcstq. 
1983-9 mo, to Sept. 20 
1982-2 mo. to Sept. 30 
19B3-etr. to Sent, 30 
1982-otr. to Sept. 30 


TRH 

1983-9 mo, to Sept. 30 
1982-9 mo. to Sept. 30 
1983-otr. to Sept. 30 
1982-qtr, to Sept. 30 


United Cable Ty 
1983-qtr. to Auo. 2] 
1982-gtr. to Aug, 3) 


Warner Communications 


11982-9 mo. to sent 0 
/1983-qtr. to Sept. F 
82-qtr, to Sept. 30 


ghouse 
MO. to Sent, 30 
M0. to Sept. 30 


ible Ty 
+ to Sept. 10 
Me to Sept. ] 


S 

cy 
> 
Ss 
™ 


6,55u,000,000 
6,390,000, 000 


107,436,000 
115,061,000 


78,006 ,900 
57,921,000 
44,055 ,000 
25,574,000 


2,607 ,200,000 
2,665 ,200,000 
885 ,600 ,000 
895 , 300,000 


4,297, 000,000 
4,148,000, 0cO 
1,485,000, 000 
1,305,000, 000 


71,167,000 
68, 361,000 
23,981, 000 
22,491,000 


4,111,600,000 
3,923 ,800,000 
1,318,900, 060 
1,242, 200,000 


32,515,000 
26,550,000 


1983-2 no. to Sept, 30 2,373,263, 000 
2,932,335, 000 


768 839’ 090 


1,060,168, 000 


6,935,500, 000 
7,134,100,000 


»264 800 000 


2,319,200, 000 


39,074 000 
30,78) ,000 


929,000,000 


84 £08,000 
76,531,000 
27,151,000 
18,167,000 


Financial Reports of TV-Electronics Companies 


Dash 
pressed 


109,900, 000 
73,400,000 
33,400,000 
14,500,000 


3,997, C00 
10,863,000 
2, 346,000 
2,394,000 


130,890 , 000 
124,785 ,000 
46,130,000 
42 ,861 ,CO0 


1,445,000, 000 
1,293,000, 000 
499 000, 000 
451,000, 000 


10,453,000 
7,047 ,000 


4,063,000 
1,196,000 
2,016,000 

623,000 


30,400,000 
122,500,000 

(5,600,000) 

27,900,000 


226,800,000 
248 ,000, 000 
76,COC ,CO0 
82,900,000 


12,158,000 
13,425,000 
3,78 ,000 
3,7&9,000 


152,600, 00C 
164,800,000 
58,800, 000 
59,000,000 


? 038,000 
(178 ,0CC) 


(424,663,000) 
224 803, 000 
(122, 366,000) 


78,685 000 


312,200,000 
348 500,000 
115,500, 000 
113,700,000 


3,521,000 
1,546,000 


1.08 
4.274 


98 


3.46 
1.2) 


»53¢ 
403° 
1.3) 
1.31¢ 


. 50 
22 


a: tinued) 

tco Cable TV--(con 

Ny oB3 12. We) to Sept, 10 13,487 ,000 
1092-12 wk. to Sept. 11 10,758, 


ises 
Wometco Enterpr 
1983-36 wk. to Sept. | 


357,595,000 20,265,000 


Sept. 11| 341,230,000 18,248 000 
138e- oe Oe. to Sept. 10, 129.138,000 7,238,000 
seaoet wk. to Sept. 11] 120,953,000 6,361,000 


Notes: Restated. baAdjusted. Includes special credit. 


LASERVISION PROGRESS: Laservision Population 
has reached about 80,000 players in U.S., More than 
60,000 in Japan, according to Yasuo Aomi, pres, of 


Tokyo-based Laser Dise Corp., Pioneer affiliate. 
Demand is higher than last year, should double in 


1984, he told us, acknowledging that U.K. & German 
demand remains slow. We estimate total sales fop the 


2 countries at not more than 10,000 units. 


Japan remains most active market. LV Owners 
are buying 50,000 dises monthly from catalog of 459 


titles, soon to grow to 500, about size of U.s. 


catalog. Aomi claims Kofu dise output in fisea] year 
which began Oct. 1 should top 4 million, Carson, Cal, 
plant adding another million; consumer & industrial] 

In addition, dises 


markets split 5-million total 50-50. 
are pressed in U.S. by 3M. 


New market opening this month is Australia with 


"modest" goals at start. There will be lull in 


expansion until 1985 when France, Italy & Switzerland 


are due to open. 


Obituary 


Lew Shoskes, 63, founder & pres. of Matsushita 
Electric Canada, died in Toronto Oct. 13 following 


brief illness. Shoskes was 20-year Matsushita 


veteran, joined Panasonic in U.S. in 1963, where he 
was In charge of developing Canadian market. He 


was named MEC pres. when company started 
operations in 1967, 
survive, 


Gameline, videogame-by-phone service (TVD Aug 
15 p16), now has 9,000 subseribers, with backorders 
for almost 400,000 modules which, at $60, combine 
modem & autodialer for access to library now totaling 
150 games, according to William von Meister, pres. of 
orp. Regional rollout wil] begin in 2 


monthly, will Eventually settle at 200 popular titles. 
BY revealed CVC pays 15% of fees in royalty to 
: ware manufacturers, adding another 2.5% for 
ap slong of games not created in-house. While 
ad ine will work with only Atari 2600 consoles 

» New “Master Modem" wil] be available next year 


CVC also provides stock 


for any computer system. 


guotes, will €xpand to other Services, 


Wife, son, mother & brother 


cRT TO D 
fund desp1 
formula. | 


CABLE C 
that eases 
Southern 


CONGRE 
telephone 
Sroadeast 
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disappoint customers, with no Adams on hand. Answer apparently is that Coleco » thin” 2, 


as | with shipments were holdi Dp 
only trickling them out, and dealers favored pia ag ated hee ae back uni} thon | © Pi ates | 
enough on hand to advertise. Mail order marketer ‘ least 4m in “atalog oY thee | 
was only retailer to confirm receiving shipments last week, said it was Sending them, S670 ig Pacey n® 15 
€ to Wait Sut ly | ff s6 yt in 


for delivery. Discounter Toys 'R' Us said it expected to AAR le on hand for sale in Noy Sty | 
last week, or 10 per store, would move them out at $575, but calls to Several of ;,/' 


AA its te | OH ov. 
indicated shipments in 2s & 3s started arriving Oct. 27, were being sold out quickly, Its OUtler ott ‘1 
titi lready has erupted in form of dealer pack L 
Competition for Adam System 4 Ee ‘ Py pass “aged 
Olympic Sales in L.A. is offering Commodore 64 with Hotta Cassette at $500, 3) Stems | 
priced package is planned for 600XL computer by Atari ( VD June 13 p20) but it hasn'y wary iN? 
up, presumably because company hasn't yet shipped new low-priced printer, Shows, 


Atari moved to fill market hole presumably left by collapse of several j 


a has launched sale of games for non-Atari consoles throy hi “EPENdeny )! 
Div. is selling cartridges for Colecovision and Intellivision videogames at $a0.$ |, Ata t 
Apple, Commodore, IBM and TI computers. Computer games are $34.95 on disc, $44.95 Of D 
cartridges. Atari said it will follow with non-game computer programs. for N 

Radio Shack stiffened competition with pre-Christmas computer sale, eyt $40 from % 
miero color computer, now $79.95, trimmed $80 from step-up home models whieh it rece 
redesigned to include typewriter-like keyboards. Standard 16K is now $159.95, while Ver? ei 
with extended basic is $239.95. Commodore, meanwhile, found itself having to deny repo yp 2 
dealers were returning up to 50% of new model 64 shipments because of defects. There ie ajaenc 
acknowledgement, however, that its dise drives are in short supply — reportedly because of ee peta 
manufacturing problems in Japan. Company said it's flying in emergency stocks. Resy)t . of 
sharp drop in share price last week even though Commodore reported record first Quarta 
financial results, with doubled sales, nearly doubled operating net. ‘ wnetl 


Further escalation of competition on software front is expected to stem from McKesson a et 
planned acquisition of SKU of San Francisco, one of nation's largest personal computer Software ' e nstt 
distributors with sales of about $25 million annually. MeKesson, distribution Powerhouse jp ra 
drug, liquor & chemical fields, reportedly will pay something less than $10 niillion, McKesson js —=—_ 
expected to hook SKU into its nationwide automated distribution network. SKU had been ZENITH’ 
headed by Donald Kingsborough, who left earlier this year to rejoin Atari. It had been Widely 635 zenitl 
rumored his move heralded SKU takeover by Atari parent Warner, but if any such deal was in peart att 
works it fell through. 


Yet another gaping hole will be left in market if Mattel decides to end loss-plagued | Dou 


involvement in electronics. Company announced it may float stock issue for its profitable Toy | joining 
Div. That has led to speculation move is prelude to sale or shutdown of electronics business | death, h 
next year. Mattel has abandoned plan for national introduction of Aquarius stand-alone | of Zenit 


Computer system and hasn't yet started shipping computer add-on for Intellivision videogame. for Oy 
| distribu 
Market structure could be in for another massive shaking this week. Wall Street analysts during | 


claiming to have inside track are sticking to prediction IBM will introduce home PC Junior | Ze 
computer Nov. 1. As for IBM — which is getting more free publicity for non-product than is Kluek m 


being given any computer on market — as of week end, it had no news conference scheduled and preside 
no comment, Oct. 1) 


| 3 rotating at same 30 revolutions per sec., 270-degree tape wrap a Mhis 
Grum and 4 equally spaced heads, According tc patent application No. 2113 893, drum would be 3 


9 
to, Qt t 
n @ Un TV DIGEST—15 
e , ea . ing 2 heads, 
546° whe ) normal diameter, with head wrap of at least 330 es ties ty head is 
ral in aN nsiZe tout 30 degrees so that one of the 2 is always in oO ear ee at ne 20 ips speed, 
ky, Of th yp dor t ash head, with 2 gaps of different azimuth. As drum ro tape is of normal length 

vial . a jy dou -s switched between the 4 head gaps, so each track across tap ee Re 
top. Boro signal oe down mostly by one head and partly by other of same azimuth. 
$s" vice n but lal tandard VHS to preserve compatibility. 

50 a Ftieal with st it ip about 300 degrees, 
Cj «gent! ,ovie, which started it all, uses drum 3/5 normal size, with wrap 

n 


Here is comparison of 


Beat t twice normal speed (60 ips) with one double-azimuth head. 


pati ini systems, along with standard systems from which they were derived: 


aa, tye. 3 Known 
an : | 
3, its Standard Standard VHS Video New ue 
ligg PO Beta Betamovie VHS Movie Paten 
‘a prum diam. 2.9" 1.75" 2.4" Me 330 
: $ Tape wrap 180 300+ 180 at BORTES 
ig 40 fp Drum speed 30 rps 60 rps 30 rps 30 rps ; 
Dit rect tk No. heads* 1 é | : 
: Ghile wet ¥yideo only. Double-azimuth heads counted as 2 heads. 
ts, y r ™ ; r : : J B 
lly Then *y In Britain, unlike U.S., patent applications are published while orate cone aatent 
3 Cas. -nejgence, JVC patent, naming Yoshihiko Ota as inventor, sits on shelf alongs Aeedivaapen 
fj Reg | aes Hi-Fi. Incidentally, Beta Hi-Fi for Europe will not be same as one ue? een Bea 
ve os s., which employs single head to pick up multiplexed audio & video. Instead, ! 
Stik to Hi-Fi VHS, using 2 extra helical audio heads for depth-multiplexed stereo. 
i Mek | Whether or not new superminiaturized VHS model ever sees light of day — we AS aan 
ttep Softw... to get comment from JVC in Japan or U.S. at press time — ingenious new te 
>Werhouse. demonstrates versatility & adaptability of current recording systems. 


63, Zenith senior vp, sales & mktg., died Oct. 22 of 
heart attack in Glenview, Il., just 3 months after 
death of Pres.-Chmn. Revone Kluckman from same 
cause (TVD July 25 p12). 


lOSS=plaries 
fiten Toy Dougherty served in top Zenith sales posts since 
es b ry i joining company from Norge in 1964. At time of his 


death, he also was pres. of Zenith Sales Co. Div. and 
of Zenith Radio Canada. He had served with Norge 
for 10 years, previously worked in appliance 
distribution, was lt. emdr. in Naval Supply Corps 
during World War II. 


Zenith realigned its operation in July after 
Kluekman's death with Jerry Pearlman assuming 
presidency, Walter Fisher (who had planned to retire 
Oct. 1) as chmn., establishing Office of the Pres. 
consisting of Pearlman & Fisher plus Karl Horn, who 
was named Systems & Components Group pres., and 
Robert Hansen, appointed exec. vp for TV, VCR, 
cable & videotex products. 


Dougherty assumed Fisher's former consumer 
electronics sales & marketing duties in 1982, when 
Fisher moved up to corporate sales chief, also 
succeeded him in latter post when Fisher became 
chmn. At recent fall meeting, Dougherty was elected 
ees, | Mf EIA board, Succeeding Fisher. No announcement 
1/3 IA” may DAS been made of Dougherty's successor at Zenith, but 
“ound 6 us duties in consumer electronics have been shared 
wulc pe ee MeCarthy, exec, dir., consumer products 


Dougherty is survived by wife, 5 children, 2 


Tet eta rs lS 


as big as $4.4 billion by 1993, but it will be virtually 
all games, as sales of management, education and 
other non-entertainment programs hold below $200 
million level, according to study by International 
Resource Development. Holding down sales of 
non-game software will be trend to have some 
programs built into computer. Study points out that 
such programs are purchased mainly by smaller 
upscale segment of computer owners, while mass 
market is for games, Also, it notes, owner constantly 
expands game library, but isn't likely to buy more 

than one home budgeting or other type of utility 
program. Coleco and other computer companies are 
stressing word processing as most important 
non-game use of computer, and IRD said that specific 
application wasn't addressed in its study. Details: 
IRD, 30 High St., Norwalk, Conn. 06851. 


Sharp has priced its 25" color sets, which were 
previewed at CES (TVD June 20 p18). Table model, 
72 channels, keypad tuning, scan remote, is $800; 
consoles with 142 channels, keypad remote with 
recall, input jacks, on-sereen display of channel, time, 
sleep-timer time remaining, $900 & $1,000; 2 
high-end models with same features plus RGB input, 
stereo sound adaptor terminal and Channel Restrictor 
block-out system, $1,250. 


__ Citing losses totaling $222.9 million in 1983, TI 
said Oct. 28 it is pulling out of home computer 
business. TI said end 


W 
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you © as sas . 
ork round Ante an likewise reported "definite shortages of electronic components and 
eahicns COmDInS with high demand, has resulted in shortages of certain color models. 
ae 98 component shortage areas are in semiconductors & ferrites. TV makers have had to 
incl’, for semiconductors with booming microcomputer & VCR producers, and few see much 
ty throug” ee 

situation see im among all domestic manufacturers, and with inventories at 
re eaented Ov 4 , ime of year (see report below), they'll obviously miss some sales 
unPr” ould have made. olor Sales forecasts for next year envision continuation of boom, 
© usttY Pree eee nionvand risin 14.2-14.5 million. Sales rate this year for first 9 months was 
more than Ke wectic sets Share — our guess is that they could end up close to 14 million — 
shortfall in don g§ more than compensated for by increased sales of imports. 


: OR TV; iS a TIGHT: It will be hand-to-mouth for rest of year in both color 
ry and vCR, W tre o ar tighter than usual for this time of year. Situation in TV 1s 
aggravated by s (aes parts — there already are shortages in selected color models, 
janufacturers Say, ey could continue into 1984 (see separate report, above). 


In color TV, there was less than 8 weeks' supply in pipelines as 3rd quarter ended, assuming 
gales continue at or near current rate. In most years, there traditionally has been virtually 
enoug! inventory at end of Sept. to supply demand for rest of year. This year, however, sales to 
gealers have far outstripped all forecasts. Industry has been playing very conservative game, 
has been reluctant to increase production, and, in first half at least, all of increase in supply has 
come frovn, impor’ while statistics point to apparent decline of 6% in domestic output (TVD 
Aug ; 


supply of VCRs is even shorter than color TV in relation to demand — only about 6 weeks at 
eyrrent rate — but situation Is less critical because shipments are continuing to come in at rate 
of about 500,000 units monthly, higher than sales to dealers so far, and undoubtedly there'll be 
some further speedup in shipments as result of good sales here. Importers’ ace in the hole is 
shipment by air. Carriers have been wooing industry with discounts of 10-20%, there are plenty 


of planes available, and if crunch develops, supplies can be obtained in cou 
than month to 6 weeks required by sea transport. . ple:.of days, rather 


In numbers, color TV pipeli istri 

; pipeline stocks (at factory plus distributor levels) totaled some 
2,608, 000 sets at end of 3rd quarter, down 18.2% trom 3,190,000 at end of Sept. 1982, and 
lowest for any Sept. since 1980. Factories & importers held only 1,442,000 of these sets — down 


whopping 31.4% from year earlier and lowest figure since Jan. 1981 — whi istri 
1,166,000, down just 0.1%. 8 8] while distributors held 


__ VCR pipeline inventories at end of 3rd quarter totaled 551,000, down 7.2%, wi 

Pinder! stocks at 340,000, down 15.8%, and distributors loading hpewith 21 000, Riehert cues 

ae up 11.1%. In both color & VCR, things look a little too close for comfort, and there are 

a Nae dislocations in color TV. Some domestic manufacturers have been frozen into 
or TV production schedules which turned out to be set too low. But it's obvious by their 


actions that they'd Spi 90 
ermichictiont y'd much rather run short than fall victim to industry's traditional bugaboo, 


C 

Seen TRE MARKET CHURN CONTINUES: Scramble for position in convulsive home 
Spee & videogame market got even more frantic last week with new moves involving 
iene: Atari, Radio Shack, Commodore and Mattel. Industry's depressed financial state was 
fs alee pate Py std ihe quarterly results reported last week by Coleco, Activision, Milton 
‘ pple, though Commodore continued marching to unique fi 

“ports elsewhere in this issue). : 2 Te iceeiee aan 


Where's Adam? 
announced Tt-stacte That was question market observers were asking as week started. C 
offered It started shipping home computers to retail customers Oct. 18, but none was Sent 


In stores. Gimbel's department store in N.Y. ran ad for system at $575, but had to 
3 


y 
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MATSUSHITA NET UP: Matshushita cited strong 
VCR demand in U.S. & Japan in reporting 18% 
earnings rise in quarter to Aug. 20 on 12.5% sales 
gain, 9.2% gain in net on 7.9% sales increase for 9 
months (see financial table). Overseas audio sales 
also improved in quarter. Company said that as result 
of strong quarter, it was increasing by 3% each its 
forecast of 5% rise in sales, 7% gain in earnings, for 
full year. 


While overall video equipment volume was up 
15.6% in quarter to $1.48 billion and up 8.9% to $4.28 
billion for 9 months, bulk of rise came in VCRs and 
related equipment. Matsushita said that business was 
up 21% in quarter to $1.08 billion, rose 11% for full 
period to $3.02. That indicates sales of TVs and other 
products rose only some 3% to about $397 million in 
quarter, ended full period at $1.26 billion, up just over 


In other product areas, for full period, Matsushita 
said audio sales were up 2.3% to $1.41 billion, 
communications & industrial equipment jumped 20.9% 
to $1.6 billion, component volume rose 17.2% to just 
under $1.1 billion, while home appliance sales slipped 
2.7% to $1.41 billion. Sales overseas rose 9.2% to 
5.45 billion, while yolume in Japan was up 6.7% to 
6.20. 


Toshiba said communications-electronics group 
sales were up 22% in first half to Sept. 30, though 
corporate volume rose just 6.6% to $4.03 billion, and 
earnings edged up 1.1% to $107.4 million. Company 
said it had particularly strong increases in color TV 
tubes, semiconductors, office automation & medical 
equipment. 


Superscope hit comeback trail in 3rd quarter, 
showing operating profit of $54,000, first such black 
ink since 1977, Net was after special gain of 
$257,000 from previously announced debt 
restructuring. Recovery is result of successful 
overhaul "that's just now starting to pay off," we were 
told last week by Pres. Fred Tushinsky, who predicted 
4th quarter would show much stronger improvement 
as it will include lower reorganization expenses. 
Marantz line, he said, is now strong, more 
competitive, and as result is selling in larger 
quantities. Video line, however, has been put on 

hold. "We have a [Beta Hi-Fi VCR] model ready to 


go, but we are holding back to see h 
Sica Reveal ng ow the market 


) games, for 87% 
in 3rd quarter net on 30.9% sales decline. Gpasating 


,000 tax credit, was off 


Activision posted . irst-eve 
r loss in 2 
Oct. 1, reported deficit of $4.12 million a Rei 


lier company had said it 
or period if dealers continued eit would be in red 
ideogame cartridge petals odes Dak: on 


-_— 
ae = . 


1 


y lower | rofir - 
losses fre Of it in 


Milton Bradley had sharp) 
quarter as result of continued 4 
Vectrex free-standing videogame anq TM Sales a 
electronic games, showed operating cae ~Video f 
million for 9 months. MP said its salen of $2.49 
by heavy promotion of competing vide eing } 
closeouts of videogame cartridges, it Games an un | 
expects to begin shipping voice Said j Soon 


-cont . 
module and related software for Ty ee Add~o), 


MGM/UA Home Entertainme ™Puter 


of America both showed sharp improves viteo Con, 
MGM/UA had net of $11.2 million on oe ent, ; 
million in final fiscal quarter to Aug. ae of $46.5 
$39.3 million on revenue of $160.7 million feat of 
As it's just year since its spinoff as se for 
held company, no exact comparable figures ly 
available. But prospectus for 1989 stock ic are 

unit had earnings of $26.8 million on alee ee Showeg 
million for that year. Improvement is Ripa $113.7 
impressive considering that nearly $50 miiiaere 
revenue represented largely one-shot ady ance IN 19g 
receipts, some of which had to be refunded, Covalty 
said home video & pay-TV operations set Dace pany 
gains shown by all divisions. oF 


© Public 


Video Corp. of America said growing demand ¢ 
duplicating services and prerecorded cassettes jn ~ 
rental market were primarily responsible for Sales 
gain and profitability in opening quarter to Sept. 39 
VCR said industrial duplication business also has 
picked up. Company expects continued strong 
demand to provide 20-25% boost in sales, improved 
margins for year. In fiscal 1982, VCA earned 
$965,000 on sales of $22.7 million. 


Apple suffered 73% drop in net in 4th quarter to 
Sept. 30 though sales were up 55%. Company said 
earnings were impacted by doubling of R&D and 
marketing expenses. It also had costs associated with 
phaseout of dise drive production and layoffs. 


Verbatim, producer of floppy magnetic dises, 
reported sales rose 41% to $119.9 million in year to 
July 1, said it had earmarked $33 million for capital 
Spending in current fiscal year in anticipation sales 
growth pace would continue for a number of years. 


~ millior 
Motorola set sales & earnings records in quarter | oun 
with help of rise in semiconductor demand (see _ el 
financial table). Company said semiconductor volume 
was up 29%, backlog was up 68%, new orders up 884: 
Sales gains in other sectors: Automotive & Industrial 
36%, Communications 35%, Govt. 14%, Information 
Systems 2%. 


Warner's debt rating was trimmed notch by 
Standard & Poors, which cited continued high losses 
by subsidiary Atari. Move follows similar 
downgrading by Moody's. 


National Semiconductor declared 3-for-| aloe 
split, contingent on increase of authorized comme 
shares to 150 million from 60 million. 


Sharp acquired license to produce laser card 
readers & writers from Drexler Technology for ide 
$300,000. License provides non-exclusive worldw 
hardware manufacturing & sales rights. 
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2g Sa iy yo 2 Sale in video equipment 
nity * : had major surge in VI 
0g ¢h NEW VCR EXPORT RECORD: Japanese had major surge -year highs for 


. | ~ = . A 
ene et Mo, | yAPA u.S. in Sept., setting new record for VCR shipments, hitting 5 
Senile My exper end total color TV, according to Finance Ministry figures. 
teq th compre month's exports rose 77.2% to 541,900, erasing 530,300 record set last June. Some 
* 5 We ter at 1.53 million, up 107.1% and at new high for any 3-month period, left g moe 
ut 3rd cart 3.6 million, up 92.3%. For TV, total Sept. shipments of 168,500 were up 31%, & 1 
; just sa ‘in color, up 50.2% to 133,900, as b&w slipped 12.3% to 34,500. For quarter, tota 
Nts gain come ed 31.2% to 474,400, as color rose 58.2% to 385,200, offsetting 24.6% decline in 
yok : exports E00 Results for 9 months: Total TV 1.02 million, off 9.1%; color 812,100, up 3.1%; 
0 ; 
te No a 906,300, down 38%. . 
Bro bf lete set exports were up 39.4% in Sept. to 82,600, highest for any month since 
WeVen In CON ir i i lete. That put 
Ve irst year Japanese broke down shipments into complete & incomplete. nha pu 
start O or total at 225,100, up 38.3%, 9 months at 443,600, down 17.4%. Color chassis & kit 
an ae 71.5% in Sept. to 51,300, up 98.3% for quarter to 160,200, up 47% for 9 months 
Vv xports were up 


N pvt 00 
Doj 0 368,90. 
int ty ace with unit shipment growth. On constant dollar 


? sales value failed to kee 

leg bette ig foe oar exobaner bateaanan'sja-aenth VCR exports to U.S. were valued at $1.25 
© up ei : coe up 65%. In TV, total export value fell 12.5% to $177.9 million, as color slipped 9.2% to 

re 2.6 million b&w dropped 32.6% to $19.3 million. In color, value of complete set shipments 

ey f° off 22.2% to $112.5 million, while revenue from incomplete color jumped 52.9% to $46.1 

Cireje. malar, On constant yen basis, Japanese had even harder time. Value of yen is up about 13% 
| off ‘Mt | from this time last year and that inflates dollar value. In terms of yen, VCR revenue was up 
Sengit;,, only 44%, while falloff in color set value was 31%. 
ISn't Average value of VCR exports continued dramatic decline. In dollar terms, importers paid 
‘Me in $348.49 for typical model through first 9 months, down from $410.96 in same 1982 period, while 


% for color sets average dropped to $253.69 from $269.45. Reverse was true in kits, where value 
ISS to Ny Paverage rose to $125.12 from $120.27, as well as in b&w, with increase to $93.42 from $85.97. 


A1S0 syn), Ay my, bop 
30th Ph ad IBM ENTERS HOME MARKET AS TI DEPARTS: Just days after TI announced it was throwing in 
but view Ef towel on home computer market, IBM last week took new one off rack, unveiling its PCjr (also 


known as Peanut) at 2 days of packed demonstrations in new N.Y.C. hq. 
ublicity, most details of computer were well known. 


subject of widespread 
pricing. IBM said that while PCjr will be displayed by some authorized 


Alread 


ating they | Surprises were in timing, 

numerical | dealers in Dec., sales won't start until first quarter. As company, like Kodak, usually doesn't 

\ts through | show new product until it's ready to ship, there was speculation IBM made late decision to hold 

quota an | Off until market settles down from recent shocks. 

Ri , mas for pricing, it was both modestly higher & lower than generally expected. On low side, 
feo though still substantially above current competition, was $669 list on leader 64K model; higher 

on 4 was $1,269 for step-up with 128K, built-in double-sided disc drive, 80-character per line 

wn a Sanne display. Accessories will be no bargain either. Pricing samples: Add-on dise drive 

nation ® » 64K memory $140, internal modem $199, thermal printer (plus adaptor) $215, joystick 


0. Software runs from $30 for simplest game & educati 
word processing disc. plest § ation program cartridges to $175 for 


"4 ix 7 itself gets mixed review. Internally it seemingly will do anything big brother PC can 
| program aout top marks on that score. Keyboard is oddly spaced (to allow for individual 
rather than of eid slippery, not comfortable to use. Letters, printed on board behind keys 
display lags b eys themselves, are hard to see. When PCjr is used as word processor, on-screen 
Wireless. eo y couple of keystrokes, which can be very disconcerting. As indicated, Keyboard is 
mmunicates to central processor unit via infrared link from up to 20 ft. Real value 


of that is my : 
$20 option, ystery, as cartridge or dise change requires trip to CPU. Cable for wired hookup is 


Europe™ 


ria As fu . 
Wt ig overpriced Boe etitlon to Atari, Coleco, Commodore and Radio Shack, IBM home model 
strategy seems to be one of avoiding entry level buyer, concentrating on 
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sumerss helping 


ive to corm ' 
aid. 


" eompany & 
, Laservision sellout 
rceade game manu 
jal models. 


tics. 


more attract 
nearly sold out, 
At least part of 


consumer models by 4 


deliveries of backordered jndustr 
are ske 


precipitate 


is understood to be result of purchases o; i 
a 7 tj { =; 
ii€ 


facturerss 


"Wwe 
Group Pres. Walter Yetnikoff of Cpe 


rye 
Wis, 
oe . 
q 


« es. T A (%e ¢ ‘ 
good sales At NAPs Syivanis 
' Vis 
Ve, 


who have been unable to ga, 
. | A Mist 7 
"MIT i. 


nothing to support He-a«s 
ee | *, 


see 


#2 


+4 a] re 
software_side, the : Ite. 
On 7x Video YP jeonare ices at Carrollton, Ga, told N.Y, ; 
commented CBS/For and other CED Clr, than CBS," said RCA's a ee urity ang 
. ,Oe 4 ~. Mey : { Ss oise ~) Br, 
which replicates sens is more UP to RCA tan ¢ SOR ee ee OS PFICS incre. ee 
last week that "what happe!® ee that prices finally are beginning to drift dow, eae (_ 
-, * ; F —_— . - . Tt Bee 
April 29 p18) ater SP so capacity of 3.8 million dises, about same level of activity Pali 
, of rated cape’? . . ‘astenberg. RCAc Y 8 ke,” 
now produces 70% sing to Group Senior VP Seymour Gastenberg RCA can turn out jp 
Indianapolis, according th sources: Carrollton, meanwhile, remains unoras ili 
timated 1983 total from both * : MOlitabi. 
ie ject" for next 3-4 years- > 
is real or permanent, but dise player mary 
> oa Eller. 


Myery much an R&D pro 
ickup 1 
: o early to tell whether pl p 
ae bellisnments of their products next year. — 
-loading player wit 


and there are reports that Pioneer 


ade slot 


planning em 
VD Oct 17 pl3), 


introduce eompact Pi 
already made Japan debut (T 
announce 8" dise retailing for unde 


making long-awaited debut in U-K., 


oneer-m 


KET OPENS: RCA Service Co. will 
lier & servicer in first direct 
(DBS) venture, which starts 


HOME DBS MAR 
participate as insta 


broadcast satellite 
tion Nov. 15 in Indianapolis. 


experimental opera 
United Satellite Communications Inc.'s (USC]I) pay-TV 


venture will use Canada's Anik satellite. 


nationwide contract to install & 


RCA Service has 
rough its 168 


service General Instrument equipment th 
branches. Monthly fee includes lease of dish, 
amplifier & converter. Sales will be handled by 
"telemarketing and direct mail," according to USCI. 


Another proposed entry into DBS — Rupert 
Murdoch's Skyband — has been scratched until 
high-powered birds are launched in 1985. For details 
on DBS activities, see report in Broadcast section of 


this issue. 
= + * a 


Backyard receiver market for dishes aimed at 
existing network-cable TV satellites will at least 
double, possibly triple, in 1984, according to Channel 
Master Mktg. Vp Donald Berg. Sales, primarily to 
consumers outside areas served by CATY, will top 
200,000 units at $600 million retail this year, he 
estimates, double or triple 1982 volume. Outlook is 
for 1984 sales of at least 400,000, making home 
pei. billion dollar business, Figure, Berg says, is 
os salad tke 3 other industry estimates running 
Se 4 - As for competition from new DBS 
conte as be nae ‘p feels consumers will find 
Gaewaet) nies 00 for system that will pick up as 
Nonna ols S is better deal than paying 

nthly to receive 5 channels. | 


Cano 
cameras late this year or coor ee 
€arly 1983, Compan 
y 


some of j 
ch aa equirements. Industry estimates Cano 
which will meet onthly production in 2,500 ran : 
ieet Only half of its sales peaulkerte 7 
nts. 


r $20 at Jan. 
Thorn EMI aiming 


now bu 
it Mee arenes & VCRs from Matsushita, says 
era sourcing arran 
gement for 


Both Pioneer and NAP next . _ 
- ses ae ee 
h semiconductor laser Pickup whic. 


’ ider, 


; te > i Ve iS. Vie W f os ‘iy 
CES in Las ge leanwhile, VHpH men =: ms 
J & A oe 
m. 


it at industrial market. 


Commodore joins ranks of computer mz. 
hit by shareholder suits. Action filed in Phi 
federal court last week seeks unspecifi Cel 
leq dame- 4 wr? 

Nagee s 7pO0 


difficulty), didn't say it was short of dise drives ,. 
overstated financial position by using improper and 
accounting methods for inventories, returns - 


expenses. Commodore says it will challenge syjt 

refuse any settlement offer. Atari parent Warnes 1982 CONSU 

Coleco and Osborne all have similar suits tients pila! 

against them. = ea 
RCA and N ational Semiconductor believe cyrres : aay 

IC market revival is permanent, are expanding =3 | Se $125.00 


accordingly. RCA plans to increase employment at 
CMOS plant in Palm Beach Gardens, Fin: Dom tat 
600 next year, has increased both production volume 
& capabilities. NS announced resumption of deferre 
$100 million silicon wafer plant in Arlington, Tex., . 
plan for new 125,000 sq. ft. R&D center for 
development of advanced IC technology in Santa 

Clara, Cal. NS said it expects its sales to grow até St 
rate faster than 18% predicted for industry this yee 
by Semiconductor Industry Assn., expects market 
Strength to continue for some time. 


n agals 
t year 
jmilat 


TI won settlement in infringement actio 
Compaq, personal computer firm founded las 
group of former employes, may start pushing sim 
suits against other manufacturers. Compaq agree’ 
acquire licenses for 3 patents TI says are basic, a 
which it feels are being infringed by others: 1¥° 
cover addressing systems that reduce processing . 
in delivering orders to peripherals, other is [oT . 
lira aaah ate MPU & display. T!sa¥s vat 

licensees i | 
pending sieeuhersteh Bae = eave one i 


ciewant 
pistineuy differe 
ition in Vv! 
: ‘ may 
, while 
9 be effective ware 
as pulling out Oo 


nounced 


& 4 ’ = 
raedware price increwit u 
20th century Fox s4 


1e 
market. re son 


Oo 
hikes would help rest prices 


yholesale 
mess List on 
“on computers ei} be going Ue. 
computer Aas ‘ On Computer dise drive 
280s eh like SO0XL, they 
& printer 
haven't ye 
is letting sient 
mpeting ag® | 
eae ative 99/A compares 
new computer won't arrive 
provided some opaaity? 7O0D fp Hes 
ken market 1ea vie 
oar ie eeattoved stockpile of games & cartridg 
year, 


selling them off. | ‘'s 
Coleco was quick to follow Atari's leaa, said 


* oo. n 
dealer cost of Adam add-on BSR Seer 
game was being increased VT 1) 610 '$650. ‘That 
Soe ant Aer rata Breet pride of expansion 
tem from $450 to about $525, while Adam goes to 
$700 from long-promised $600. | 

Fox last week confirmed it had folded Fox Video 
Games as free-standing operation, eliminating ois 
40 jobs. While Fox declined specifics, 1ts expected to 
maintain presence in field at least until it unloads 
current game inventory. Fox official told us no word 
on future has yet gone out to distributors & dealers, 
indicated details on shutdown won't be available until 
late this week. 

Like TI's recent dropping of home computer, PVG 
closing apparently was result of sudden top-level 
decision that reward for success wasn't worth cost, 
particularly when massive capital investments are 
needed for other and potentially more profitable 
ventures. Just 2 weeks ago, FVG Pres. Frank 
O'Connell told us company had retargeted, would put 
product development emphasis on educational 
computer programs for children, rely less on 
conventional amusement videogame cartridges. 


Also, fact that IBM's 
ay have 


FVG is one of many companies that 
entered home 
pie ‘a ee CES last June, just as market was 
aK & oO imu : 
rata pay re Tere wg simultaneously, and have 


independents bowing then included Apollo, Data Age 


its home com €S process of windi 
puter busine. winding down 
console (before now-ended #50 eee $150 list on 


n 984 ' 

stablish standards of $25 & $40, have been. 
eeains Now they're $11 rt and company win sheq j Kase nGt s. spited 
continue offer of De aes J So Deslzer with ms oe = exhl = 
purchase of © ate Sapa e ‘cated Abilene, - s pdr eg mor ot 
plant, where some 1,900 work making COMpUtep a ! gt re. Z fa ¢ 
cartridges and calculators, ee be converted to P yor ned ncier m O 
military electronics. Calculator production will b nich af yas 1st he 
moved to computer cor van at Lubbock, Whig fh gr pring ) cot 
now faces additional layoffs. Plant had 2,500, butt oe of gic® justice nts to 
1,000 were dismissed week Cecision to drop COM put iite fom . tne sic# 
was made. TI has said it will end Production of © * he, el fot “as pa ane 
computer this month as it uses up parts Stockpile. yew tte” ooh ee tn 

High-end home computer business, however, g¢: ef? novo on ve 
has attraction for newcomers. Apple last wee, for Po" : g 
first time officially confirmed existence of ryt ot : ists 
lower-priced MacIntosh model, said it will be eget yisio™ id sup 
introduced in first half next year, with 32-bit F ati TS ion wou. ae. 
processor. That will make Melntosh somewhat faster gtr® h ss W 1 
than 16-bit PCjr recently announced by IBM. om vet ind give slit 
Expectation is that new Apple will be somewhat sid 10 git ights <omes : 
higher priced than $669 PCjr leader but have more i -<ing R success 
features. pee ghtin€ . aoc ess 
PRIMEFAX GOING NATIONAL: Having wrapped up Hour that Zoe * 
about 9 months of apparently successful testing, yee yee itnesses Ww 
primefax is going national with computerized TV & mg othe’ ate side 15 | 
VCR repair service that feeds tips & instructions vig , sen sioNs and 


phone line to subseribing servicers. 

Primefax, operating from San Antonio, has 
appointed Memphis~based T'V Appliance Warranty as «ie ave 
non-exclusive sales agent. TAW underwrites | 
multi-year service contracts sold by affiliated service 
centers, provides variety of consultant services. It 


= 
— 


will be offering Primefax to some 2,000 affiliated neds te legislation 
dealers in 36 states, as well as to independents in its after 08 ble buying | 
market areas. have trouDr\ - ti 
to exempt titles > 
Primefax claims it has trouble-shooting, failure new releases: I 


become strong SUPP 
dause. HRRC migt 
compulsory license, 
titles available as Pp 


Strong statem<* 
uncontrolled rental! 
Commeree Dept., 
Reagan's position « 
abe ean turn A 

| diteetly to White 


history and repair data on 85% of all TVs, VCRs & 
videodisc players in use in U.S. System has been 
under test in 18 RCA Service locations in Cleveland, 
is being installed in 9 locations by GE, ana in 63 
centers by Montgomery Ward. NARDA has tested 
system, endorsed its use by members, but isn't 
actually offering it. 


TAW National Sales Mgr. Ben Neal said contract 
it's offering servicers calls for $5 weekly access fee, 
charge of $3-$4.50 per call, depending on usage. TAW 
also leases terminals, Data, fed through Compuserve, 
includes private label information. In many instances, 
Neal said, it provides cross references to equivalent 
Own-brand models of manufacturers, which in some 
cases simplifies parts procurement. For example, 
Neal said, all Montgomery Ward sets are referenced 
to show comparable chassis of actual manufacturers 


Caption Club recently launched by National 
Captioning Institute has attracted more than 600 
members, generated some $15,000 in contributions 
dues. Funds from members, mainly individuals & 
families, will be used to defray cost of captioning TY © 
ecree as service to hearing-impaired. NCI said 
f S Seeking to set up matching grant program with 

Oundations & corporations. 


a 
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RCA ral qiscussions about replication Sate prices, taking Savane big Comp) Mo 
aie RCA failure to lower custom pr , BBE of yy. Sin 
~ 
has been | 


manufacture. 


tT; 
oe le 
ast): er market, Thorn EMI is offering intergat; 
fs isi t to risk consuine ; : actiy 
Sticking UK ite business « institutional Sp pong Announcement was me ’ 
videodise system In Use sn't given much ballyhoo, sal orn, because of modest dema 
London news eonference, wa ystem 1s available. Major banks are aoe 


first 2 years 5 , 
player 7 atlas ae eae Senet! for maximum of 1,100 units. "We can't handle ‘ 
prime candidates, 


) | | 7 ade by JVC Mug 
i a re Thorn clal 4 | : 


i 
| | il trade in Japan. ; 

' for retail 50 players on_hand, thinks number will be enough to Satisfy first Dotent: 
| Thorn _ now has epaply will ask 600 for player, plus $150 for computer interface, Progra! 
buyers. Seite Thorn's Swindon plant, originally built to produce million dises g year et, 
will be replicate ble at audio record facility in Cologne, Germany, > With 


ae capacity for another 2 million availa 


{ f t on U.K. market. RCA Videodise started sej; 

j akes it 3rd torma né A Aer 
Tn Reb ast a onth, about 2 years after Philips Laservision debut. Both are aimed = 
| eek: although IBM has said it will be buying 500 LV machines & discs as training aides for its 
1,000 personal computer dealers in Europe. 


if est videodisc deal is brewing — Electronic Information Delivery System (EIDg) 


In U.S., bl ; | 
yf d vehicles. Sony, Emerson FE 
( ed by Army for maintenance of airborne & groun ONY s nN Electric 
| as many as 40,000 optical disc players in first phase. Single prototype of each unit is being 


field tests of 12-15 in mid-1984. Sony also is Pitching 


a | d now, to be followed by 
evaluated now, Postal Service's PRISM and Library of Congress, 


tr 4,000-player Army recruitment contract, 


ai | MATTEL WINDING DOWN IN ELECTRONICS: If Mattel isn't indeed getting ready to drop 
electronics operation, it's at very least cutting back on involvement through product liquidation 

and divestiture. However, company has started delivering computer adaptor for Intellivision 
| videogame console. Speculation that Mattel might become electronics dropout started last 
month when company acknowledged it was considering sale of shares in its profitable Toy Div. 


(TVD Oct 24 p13). 


| . Biggest indication of Mattel's shrunken electronics horizon is its sale last week of option to 


buy its controlling interest in IC maker Solid State Scientific to Penn Central. PC has until 
Dec. 16 to exercise right to buy Mattel's 52% stake in SSS for $12.3 million. Mattel picked up 


pie last March for $12 million, has pledged them as security for current $400 million credit 
ine. 


In announcing buy into SSS last Dee., Mattel said it would provide vertical integration ot its 


Sica cy operation, help speed up introduction of new products, provide source for custom 
Ircuits. At same time, Mattel said it was committed to buy $8 million of 1Cs from SSS this 

yeas $12 million in 1984, and was joining with SSS in 2-year $2 million K&D venture. 
Bh? SSEIETS lieved a reflects Mattel's lower expectations, and presumably its need to sell 
it's also seeki eet debts and capital requirements. Company has declined comment on report 
exing buyer for subsidiary Western Publishing. 


At same time Mattel's computer 


being phased out. N -Y. area li module is showing up in stores, so are dumps of products 


Packaged Ne quidator has acquired stock of discontinued Aquarius computer. 
printer Fk PH eel waa console with built-in basic, 16K expansion Sere 40-column 
order, 2 game cartridges, js being offered at $200, or just half originél 


list. Same dealer also pj 
ie 
to Aquarius buyers, picked up stock of 13" color Tvs Mattel planned to offer as $99 premium 


S 
moved at $180, Mattel ‘4 . eiDy Samsung but carrying only Mattel label on carton, are being 
erWork cartridges for Atari 2600 videogames are offered at $5- 
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Last week, 
, to show loss rather tha 
varter- Prime reasons: Discontinuance of Tl home computer, 
qr ne-activation system, continued soft market for Vectrex self 
ic m device when compute 
nov 7 pis). MB said TI's minimum purchase guarantee ex 

ett Tl was to handle marketing 
ne ‘tself if TI cancels out. 
i0 


Milton Bradley reversed 
n increased profit in 4th 
for which MB was making 
-contained videogame. MB, as 
r decision was announced (TVD 
ceeds production to date, ana 
» 4nd MB said it isn't likely to do 


Activision 1s umng off about 90 employes, or 25% of force, to "reduce our fixed overhead 
o levels that more reasonably reflect current market conditions," according to Pres. James 
t vy. He said industry is "going through a very painful transition period," and distributors & 
gealers are holding back on game & computer s 


oftware orders. While expressing confidence in 
gterm outlook, Levy said current conditions are expected to result in depressed market "for 
oe next 9-12 months." 


yet another game software marketer bit dust. Shutting down is Starpath, maker of 
supercharger adaptor that increased memory of Atari games and used cassette to feed in 


© aj programs with computer quality graphics. On paper, company is being acquired by computer 
Ides Pa ame marketer Epyx, but only its game design team will survive. Starpath will liquiaate 
i | jnventory of Superchargers & games before actual takeover. 

YStem ( Sluggish delivery tate of Coleco's Adam computer has Wall St. buzzing again. Original 1983 
'€rson Ej iby shipment target of 500,000 was revised downward to 400,000 two months ago, and now even 
“Ontraat ti that's apparently out of reach, some analysts doubting more than 200,000 will leave Amsterdam, 
1 unit is N.Y. plant this year. J.C. Penney said it won't carry Adami this year because of availability 

O is Dite », | problem, but will have Adam add-on for Colecovision game consoles. Other pected aay Se ee 
-Ngress, hing holding on to Adams as they arrive in hope of building big enough in-store stoc pl : oO j ad 
running ads. Coleco won't say how many it will have, though Pres. Arnold Green erg ca 
estimate of 100,000 "much too low." 
-eady to Atop Coleco built up pre-Christmas stockpile of Colecovisions because output was suspended 
et Higuidsne |, ceo built_up pre-Christmas stockpile 


finished goods inventory 
| roduction of Adams started. In report to SEC, company shows 
iy Intellivisio, syn 1 of $65.6 million, up from just $20 million last year. Coleco's Short term debt, to 
started last | finance inventory and production operations, stood at $129.9 million, against $20.6 million in 
ible Toy Diy, | 1982. 


Coleco disputes contention of some analysts that it faces serious cash tlow problem. 
Company says it has $150 million in receivables, and Colecovision sales are holding up, oven 
though cartridge and desktop game volume is down. anerae “dat aA oan Seti ginteaer 

ic hi i | doll line. ey whole 
er non-electronic hit on its hands in Cabbage Patch do . ) ; 
el picked etitebmpand will sell out 2 million production capacity this year, tollow nae ee? line 
: | next year, expects to earn substantial royalties from 34 licenses making themed p ‘ 
| Commodore, meanwhile, said it won't follow Atari & Coleco in raising home computer 
ap nr eat) deh deat dM nde as ed baad Leak al ak et Ear oe 


, ‘T's 99/A, and 
Prices Jan. 1. Company said it refused to cut prices to meet those on closeouts of TI's 99/A, 
won't boost them just because competition does. 


of option ty 


i bined 

vot | COLOR SUPPLY RECORD SET IN 3RD QTR.: Production orive 6 U5 factories ane a 

on Fer with unprecedented import surge, made July-Sept. all-time t a oaths also was record for 
| supply, our analysis of EIA and Commerce data shows. Total for 


nad , ly increase 
pres | : : n marked first such quarter 
F puter Rise of 14.7% in domestic plant output to rats rieaeatly on 9-month basis. Sharp overall 
som jul! | °f year, and was strong enough to put production up ‘lion, putting it ahead of sales to 
0 igi pm 4 quarter color supply rise left 9 month total at 9.83 mi He while supply topped the 9.66 
f OF lf © dealers on cumulative quarterly basis for first time this year. . 
I ag 


, ler purchases. 
| Million sold to retailers, supply growth of 13.6% trailed 19.6% increase rate in dealer p 
i - 
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q theca gistance® and closer, looking like extremely bright & ch ' 
mt v NONE se -angle viewing. Its larger viewing area was apparent iradpoaene 25" Se eae 
Inj. Sr; ‘ wfhe 25-in. set will become obsolete on t} | or ° 
Phog VOR, croup VP ack Sauter forecast. He saw FS faking Gver itech ne guickly as the round tube did," 
Juge iStq Sy, Mi nthe standard of excellence for the balance of the '80s pettins iV set market, with SP becoming 
“lope °8 wv 1 gevices of the electronic living room of the future." » Setting the stage for digital TV and other 
[Nts 8 f . had . 
D qtne spherical-faced FS tubes, RC 
I syne A St} gropped into existing chassis. SP will require new yoke, ccange in cost of set, can be virtually 
rs re will be ideally suitable to digital sets where perath faencat linearity & pincushioning circuits, 
That ects of SP aren't completed, such as implosion spotaction eta can be programmed. Some 
ly sp tube doesn't use exotic shadow mask, has conventional one ene Eto archn (iy top chee 
was developed with Owens-Illinois. ich is slightly thicker. Glass 
reli 26" FS tube will h 
tle EVe The wil ave 324 sa. in. viewing area, while 27" SP will hav 
; % e 340 
u ) than 2" shorter than 25” 1O0-degroe (186°) ee eree tube. Future SP 27" is 16.4" deep, more 
? UD , ee . while 26" FS jis 17.25". a " 
1D me 9% sp is only 13.8" deep vs. 14.5" for FS 110-degree and 17.5" von iGnibe-desse: 20" 110-degree 
ts , ‘h ; 
n Oct. n tot. Posey poe will 7S onl "sli htly" more expensive than current tubes, while SP will 
&s $3, be "P satiny ess or figures, officials estimated that 26" FS could be around 
f  $125-$127 in rst year, as opposed to $105 for current 25" 
th , 1 , ren , but they conceded that would 
on doub), include genera! price increase they hope to get, and they foresaw FS coming down as it replaced 
ot by ANS 25", with SP eventually coming in at same $125-$127 vicinity 
Ee ——— a ae 
tas, DO OOO. 0—0—0—0000 ooo 
pe | 
til) 4, \Por ? | | 
til) Wwe a | gpYX GOING STRONG: Despite general impression introduced by raft of companies in Japan and 
449 that computer business is one-way ticket to expected to break into market here next year. "We 


insolvency, not all companies are suffering, and some 
are even doing well, such as computer software 

specialist Epyx, according to Michael Katz, who left 
mktg. vp post at Coleco to sign on as pres. early this 


will be looking at that more closely and talking with 
Japanese manufacturers in the next month or 2. 
Anything that would allow us to have titles that 
stretch to more than one or 2 systems is delightful for 
us," Katz said. 


i) 


<Andardizatia 
Te| Picture ti year. 
ITY sp (squer, "We're delighted with how things are going for us Changes in market are making profitable 
iba's FST — we're an oasis in a valley," he said of company participation more difficult. "We see suppliers of 
» an that's continuously represented on all best seller software becoming more limited in number as 
lists. "We have had record sales in 3 of the last 4 retailers & distributors deal with fewer suppliers and 
i last months; Nov. should be by far the best month in our demand more in product & marketing support," Katz 
St summe history with volume going well over $1 million and we said. Those that survive will b n 
e the ones "who are 
nto producti are profitable," Katz told us. flexible & versatile, with the ability to turn on a 
March 1986 While those in videogame software are suffering, pea el ae AR dia PEST ene dave Me ATaCS 
red from side posipanies with right computer programs are enjoying : tee a teat A trGrioes Bau hane tichts ae! will 
‘harles Quin, oom that can only get bigger, but also has its : ON WOis'On 
nal system@ Pitfalls. "You have to recognize the the market [for NV ENCORE SED OUNE: AEE 2a10; 
specific formats] can change in a minute and you ca In keepi ith his vi 
Lendard tube g and you can eping with his view of what's needed for 
andard ae hurt if you don't watch what you're doing," Katz thal: Pye iralank i aa game design team 
‘ : rom defunct Starpath. "That gives us about a 
Epvxihas juat-inttoduced.eartnidee games-for 13-person internal design capability," something Epyx 
-degree sit Atari andC i: - be 6a didn't have before, "We have done well on a contract 
+ an nett oleco Adam computers "and they are “apex ; ; + 
duction moving like crazy at retail. We might have to double basis" with outside designers, "but down the road we 
t mples nel! our production f A 4 Bes can't be a great creative software company without 
MATTE n for this year," Katz said. There have ; Me ‘ wt 
faces are also been meetings with IBM. E h anat internal programmers." Epyx's success isn't going 
2 ht = for PC andh 5 Said as stl Tce unnoticed in financial community. Katz said company 
BOE) rch creer oP reeGy Mis about to close a 2nd round of venture capital 


financing." That, he indicated, could be followed in 


Jan, 
near future by public stock offering. 


jee market is something of crapshoot, and for 
Say it's tough to pick systems to prepare for," Katz 
i Id, Right now, software for Adam, Apple's 
_’ “Pecoming MeIntosh home computer, Commodore 64 
and IBM PC are hot. "Retailers are not excited about 
Atari software right now and are returning software" 
or TI computers. There's also MSX format now being 


Sony adopts more aggressive posture in OEM 
components business with establishment of 
Component Products Div. headed by Kevin Finn, 
ex-TRW, with Myles Tintle as mktg.-sales vp. Div. 
hq willbe at 15 Essex Rd., Paramus, N.J. after Jan. 1 
(see also Trade Personals). 


12—TV DIGEST ‘ 
: keying for approval 
REO LOBBYING: Joc 
SNe ine multichannel TV sound GETS) ae ere 
anding system proponents, who see git 
Senta & minds of EIA MTS Subcommittee mee ; 
Sate scheduled to recommend standards to C 
on basis of field tests Dec. 22. 
I tual tran 
‘nal test report, covering ac nsm 
of A MTS systems (EIA-J; Telesonics; ee 
combined with the 3 companding systems » roe 6). 
Dolby), is now scheduled to be available Mon- : 
) fj 1 ularly 
hile, stereo TV is emanating regul 
ee Ae — WTTW Chicago (PBS), che side was 
used for subcommittee's broadcast tests. hai 
plans to continue, using Telesonics system, un 


i . In addition to 
ary authority granted by FCC ; 
new PBS ata in stereo, station is using as many old 


PBS tapes with stereo sound, designed for simuleasts, 
as it has available. Remainder of time it's 
transmitting in pseudo-stereo, using time-delay 

matr ixing- 

Telesonics Pres. Larry Ocker, who is also WTTW 
engineering VD; said results have been excellent. He 
conceded Telesonics may have uphill fight for 
selection as standard, and said patent situation has 
been exaggerated — referring to fact that both EIA-d 
& Zenith have said they won't exact royalties from 
receiver manufacturers, while Telesonies promised 
"very reasonable royalty rates." 


Telesonics charged last year that first round of 
system tests was biased and that systems had been 
aned in midstream, implicitly threatening 
antitrust suit (TVD Sept 22/82 p9), resulting in this 
year's new round of tests. Ocker told us last week he 
felt new tests were fairer and more complete. 


Meanwhile, Dolby Labs, stirred by success of 
CBS's CX companding system in subjective tests 
(TVD Nov 14 p12), said objective tests showed its 
system the obvious winner and charged that 
"technical realities are taking 2nd place to other 
factors." Dolby said "questionable" subjective tests 
provided little information about quality of noise 
reduction on longterm basis and choice based 
primarily on them "is more than likely to be wrong." 


Dolby pointed to its experience in noise 
reduction and said CX "has met with virtually 
universal rejection by the record industry." It took 
issue with methodology of subjective tests, which it 
ae were "severely compromised" by impending Nov. 

ne. 


smissions 


Dolby cited survey by Opinion Research Corp. to 
subcommittee to show public prefers its system. It 
sald 72% of those interviewed were prepared to pay 
$10 more for stereo TV audio with Dolby over any 


other noise reducti 
ae reduction system, and 53% would pay $20 


~~ ee 


RCA introduces 4-mode] ]j : 
lodging industry. Features iieliilerustone ieee 
Fes locked secondary controls, anti-theft device 
ittings, volume limiter, back panel tamper-proof 
screws, Among optional items are built-in AM-FM 


radio, wireless remote, 127- 
pushbutton sean hits channel capacity, 


ee 
gO ay 
: BE P 55°, i9 08 
CED'S COIN-OP DEBUT: Npy, p al V" 40 36° 
to be announced by Bally in cy; -?%Pall g, | | 9 yer an? of © 
around RCA interactive CEp plage thig Werte ry 591,440" a cc 
unit that has dominated business sin ~ not Prd nt ind rors? 
became available in midsummer. oe Drag etiey) 7 Cee ye ah igh 
talked of "Significant commereia} or R = le ji ina? A) 
week (TVD Nov 28 p8) — it's coup op lcatignn tle, 0! . 
proportions, represents first Non~eo Major — lay ent op?” 
application of new machine ang fire ume ul ot er an? 


promising game marketplace, If entry ; 
as planned, it's also vindication ofan F san 


never been considered e > Whiep Por, yn om? u 
interactive potential qual of Laservisign ¢* hag * | tio i ng 8 

Arcade game could mean Signific eset et eupP 
because NFL Football is expecteg to ant Player, een C inf 
world of arcade operators, usually Minit Well bey wey bs itt one nose. 
20,000 units. Bally has co-distr ibution “i to Abou it? on moo! 
Sileo, which cla ims to be largest operat Cal with ric ing ees re 
standalone units installed in Trailways ae of Poi Give try t 
stores, ete. We're told first order, s aight 1) “000 inde eloFk 
mid-Dec. delivery, will be less than 5 o00 for Nee 1 de | 
real growth won't develop until after first t thar ys rt is av 
Bally plans to ship 6,000-7,000 units Withi Of ven, | pers it, U->- 
months, selling to distributors at about sagt me 

’ PAch, 

RCA player offers advantages ; : 
one point was thought to be baying Hitaet tie at AM puANs ; 
It's available, during period when LV players f UNits, gp 3 sue 1 40! 
Pioneer Video and other suppliers are on ali rom ou Sling a 
and it's less expensive —- about 25% under ston, | turt 


comparable 


optical price, according to one source Close to N 
project. NFL dise, originally developed for Ly h oan e 
to be modified. Picture & functions are caia 4. n any & 
. are Said to be le 
good, on par with LV. In other effort to keep Drice were 7" 
down, Bally decided to use single player, wil] fi] ret eial rou 
screen with computer-generated graphics pany 
(cheerleaders, etc.) while player search fo Con 0 
es for next - +he 10,0 
play sequence. than ay at 
‘ in roduc! 3 
__ Areade videogame reshuffle continues, with 900 by yé 
Williams Electronics, which expects to show loss in Greenberg S54 
quarter to Sept. 30, involved in negotiations to sell mits. Comps 
unspecified assets of its game div. to Bally. mm poorly wr! 
ee corrected. 
Milton Bradley, which expects 4th quarter loss N.Y. Til 
(TVD Nov 21 p13), is shutting down subsidiary denying rep« 
General Consumer Electronics, which it bought in - bills," and h 
Aug. 1982, will take over sales & marketing of GCEs | payment fre 
Vectrex tabletop videogame in cost reduction move. “dispute Ov 
MB said it will exhibit new products at CES, is now designing w 
finalizing marketing plans for 1983. Spokesman said th oth 
new products would be software only. Atal, sh | Corp. has 
meanwhile, reportedly has terminated contracts W1 new MSX 
3 big suppliers of its 2600 videogame console Fed — | Monthly y, 
Dimereo, TRW and Taiwan’ Williams eta 1s | SOMpUter: 
presumably cutting back sharply in Ws i de NEC port 
and bringing all or most production in house 4 
cranks up own capacity in Taiwan. } 
Atari type of family ion Digi 
tari Adventure, new typ ed as pilot proiee! at | Deratgy, 
game-computer arcade, has opened as pllOlk’ | Aug 
; . : tion will ine terns Sie 
St. Louis shopping center. Each loca time MAY yy Ming) 
computer learning center where computer es i 
be purchased and computer classes will be + hands on’ Fn Chy 
technology showease where visitors call BT ae ts, 8S Shipg ¢ 
experience with new & developmental pro) for’, 


well as standard coin-op game room: 


ee Ute 


‘* 


q 
th; Ap mh 
R. Wate , oe 93, no. 49 
-@ b,* Ont itn, vin Se ELECTRONICS: Prospects of U.S. 
3 Re swan le but shV ing lead any consumer electronic products 
Plia A Rk 4) 1) es jim," and goal of industry & govt. should b 
Majatlon Wh tn «ce petition of consumer debacle in _ es 
Sum oP ri vole onductors & computers, notes 546-page report 
ent. ) em ational Competitiveness in Electronics" tog / 
: Vv in inte es _established bipartisan Office of Petia > 
ID, Otbay® cong’ment (OTA). ogy 
Vis j high Won, A> 8 ort proposes 5 major objectives for Congress 
In "38 plishing more focused industrial policy" to 
é if jaintain U.S. electronics industry: (1) 
ant p per yin domestic market base and existing jobs 
59 weve rr otecting & supporting limited number of 
iteg ' bey fle, est ‘es critical for U.S. economy or national 
1 dea} - bod ii rity- (3) Support for "technological base and 
Atop With t f gitutional infrastructure" of U.S. industries, 
: dep, micularly those undergoing change, including labor 
edule? 21 prainin & mobility. (4) Promotion of global 
000 ba for i a petitiveness of U.S. industry. (5) Freedom for 
irst t tha “vate industry to make decisions concerning 
ithine! Year pirstrial developm ent. 
n ‘ 
: $4,009 °° 3 Report 1s available from Office of Technology 
Ball sssessments U.S. Congress, Washington, D.C. 20510. 
achi 1 which 
Visser: 
ayers fyvtits, § ,paM PLANS REVISED: Coleco said last week it 
ni m A : i 
Allocat; would ship 125,000-140,000 Adam computers this 
er Comp On, year’ scaling down most recent 400,000 estimate, 
‘lose to fable = nich in turn had been reduced from 500,000. In 
i for LV tell -all session with press and security analysts at its 
2 said te had igAmsterdams N.Y. plant, manufacturer denied there 
> keep Bay , had been any extraordinary quality problems (saying 
, will fj tums were less than 10%) and that it was in 
fill hon eee 
Cs financial trouble. 
es for n Company said it had shipped far more to date 
ext pany 
than the 10,000 reported in Wall St. circles, that it's 
les. wi roducing 2,000 daily and would increase this volume 
haw wee to 6,000 by year's end and 7,500 in Jan. Pres. Arnold 
! see | Greenberg said company had firm orders for 400,000 
Si to sel] units. Company blamed reports of quality problems 
41s on poor ly written instruction manual, which is being 
correc ted. 
arter loss N.Y. Times quoted Exec. Vp Morton Handel as 
iary denying reports company was "behind in paying its 
ought in bills," and he's quoted as saying company withheld 
ig of GCES payment from Infosoft, Norwalk, Conn. because of 
‘ion move. "dispute over the quality of Infoso ft's work" in 
S, is now designing word processing software: 
sman s@ In other home computer News, Japan's Kyocera 
ri, Corp. has started production of computers based on 
racts with t 2,000-3,000 
ra new MSX standard for OEM sale at 4, ; 
le ~ monthly rate. Kyocera currently makes personal 
ronics computers, including successful Radio Shack and 
ng plan NEC portables. 
as it —— 
Digital stereo sound channel is planned by 2 DBS 
tat operators using new Dolby transmission system. 
roj& Audio signal would be eonverted to analog at ay 
includ | terminal. Announcements are expected this mont 
ne ma é 
: e€0 
Id; Chrysler has signed contract to buy AM ster 
se hi 1a C-QUAM system) 
a ips from Motorola (for Motoro 


for auto & truck radios. 
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ata ti een ht hd Rash of double- & triple-digit 
‘er sani ken 2 de ns showed up in color TV imports 
cbc ° in Sept., but that appears to be mainly 
awe oe he to lower than average rises in Aug. 
43 = ier than indicating new shipment surge. 
not uncommon for Commerce figures to be 
abnormally low one month, abnormally high next. 


Rise was strong enough to push color set im 
Sat and color chassis & kit shipments reli 
np ad million mark for $ months. Oct. will see 

a imports from Kore#@ top 3 million level, with 
bé&w over 2 million, while total color from Japan will 


hit million, 


s. Reese ge are TV import totals by country for 

so 0 months. No color set vs. chassis & kit 
akdown is given for countries supplying negligible 

quantities of incomplete receivers for either period, 


Singapore 
total... 
color... 


total... 


Hong Kong* 
total... 


Japan.. 
Taiwan. 
Korea...- 
Singapore 


Japan... 

Taiwan... 
Korea*... 
Singapore 
Mexico... 


CD player at 
special Christmas 


price in 


Total TY 
Month % chg. 9 mo. % chg. 
148 ,800 +17.1 1,217,000 -15.7 
111,200 +11.9 923,000 - 7.1 
37 ,600 +13.5 294,000 -34.7 
279,900 + 1.7 2,226,800 -11.2 
100 ,400 +54.4 717,300 +118.2 
179 ,400 -14.6 1,509,500 -30./ 
545 ,800 +67.6 2,917,800 +53.8 
269,300 +216.5 1,136,200 +164.5 
276,500 +14.9 1,781,600 +21.4 
108,500 +183.5 477,300 +29.8 
103,900 +233.9 455,800 +46.8 
4,600 -35./ 21,500 -62.4 
41,614 +770.6 156,800 +314.6 
31,700 +1038.7 111,800 +418.7 
10,000 +398.0 45,100 +176.7 
700 -- 37 ,600 -- 
700 -- 19 ,000 = 
-- -- 18,600 = 
9.100 + 15.9 67 ,500 
Complete Color 
81,200 +23.1 630 ,900 
100 ,400 +98.2 678 ,900 
250,400 +198.8 1,035,200 
17,100 +105.9 139,100 
Color Chassis 4 Kits 
30,000 +72 292 ,000 
a2 = 38 ,400 
18,900 +1359.7 101,000 +6232. 
86 ,700 +280. 316 ,600 
130,200 =31.4 1,095 ,400 


$490 is being offer 
promotion, 
its Christmas catalog. 


axnn=ee 


ed by Sears in 


reduction of $100 from 


rs Atari « : "9a, Fg JAPAN: MSX home computers have 

enture thay a iVisi x He Japan's pre-Christmas market in force, 

1S for Aty,; 1 Off dy goxyo'’s Akihabara electronics retailing 

samMes Marke 2609 “Sr - o urned up Models designed to new standard 
dpb Pirict system from 6 major manufacturers, and at 

y Fg tin’ many more should be out before year's end. 

> have testeg ve ne sompanies are expected to have MSx 

| Station ; Me 16 out bv 2nd half next year, 

first h at LA. a ters out ¥) 

elses aus ne yerka, Pu gha leads discount pricing parade with 

Categ Sie ar Yor etailing at $212, followed by Sony's Hit-Bit 

limited ti Crs os! Others: Toshiba $238, Mitsubishi $255, 


$23 5967, Sanyo $318. Such accessories as 


c ' rders, 40-colum ; ; 
WNers Chana jm te data recol % ‘ +: n thermal printers, 
ut into e > to goons and music Keyl oards are available, but 
ar tridg., “at Ped g0-column printers and dise drives aren't 


ogpet i t year 
ote. until next ¥ : 
preted U 
1 Offereg o, pec 


't requi . in short supply is non-game software. There 
id they _yvither at 150 titles on market, all in cartridge form, 

ware -2 to ge jittle or nothing in way of word processing, 

and that #0 dsheet accounting or other functional programs. 


et presumably will loosen up when appropriate 


uter fo : 
rmats Was rals are more available, 


wipe 
nese manufacturers expect to sell about 
sles ames to <0 on) MSX computers in Japan this year, close to 
with Matty to ion next year, and say they would like to start 
ia CATV ¢ In rts to U.S. in 1984. They have sufficient , 
. Said System} duction capacity, but indicate export plans depend 


ision Will be cooperation from software producers here, as 
W&S In doub igpaneSe hardware makers want no part of that end 
8 p13), In fe 3 of business. As most major U.S. software marketers 


han 5% ve already indicated interest in converting their 
» 4nd 7 


offered grograms to MSX, U.S. sales effort shouldn't be long 
Uy Other game _in coming. 

ee Which Coming early next year from Trio-Kenwood will 
aSt fal], 


se computer-to-computer radio link. Device, called 
patamitter, will allow transmission of data or 
graphics, can be used with special software for 
slaying 2-computer games. Interface will sell for 
shout $120, optional FM transceiver will be $40, and 


‘fed computer 
one delivereg 


lise player games will be priced at $17 & $24. 
2ction of In U.S., there are indications IBiM may respond to 
ys Market giticism of upcoming PCjr home computer by ' 
if 6% of offering improved keyboard as option when product is 
yer is introduced early next year. Many observers at 
't, late-Oct. unveiling of system found keyboard hard to 
acture ise and inadequate for many operations (TVD Nov 7 
2etly 013), IBM reportedly will have alternative step-up 
eh didn't keyboard with 83 regular typewriter type keys instead 
cluded of 62 mini-keys used on current board. Presumably, 
port on "panded keyboard will have dedicated keys, making 
De ise of keyboard overlays unnecessary. Keytronie said 
wed up 8S it will market full-feature replacement keyboard for 
2)Same = PCr at $225. 
I * . 
iwners. Tandy's Radio Shack cut price of 4K limited 
uasar & lunetion Micro-Color Computer to $50 in reaction to 

cases. ‘ilar pricing on liquidations of TI's discontinued 
% of *M€ computer. Micro has list of $120, but was being 
. We Promoted at $80. 

been é a 

j Thirtieth anniversary of FCC's approval of NTSC 


*VlOr system passed quietly Dee. 17 with no major 
*brations, upheavals or riots. 
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sri he LOSSES GROW: Mattel said its Electronics 

* Posted $82.4 million loss in fiscal 3rq uarter to 
Oct. 29, putting 9- 2 
$283.5 million. c 
electronics busin 


Mattel's actual operating lo sores 
SS Was 
quarter, with $15.7 million 6B $55 million in 


; coming from i . 
asset writedown, $9.5 million fia malities eae E 
revaluation, $2.2 million from royalty deferrals | 
according to Paine Webber analyst Barbara Isgur. 

“S Mattel said electronics unit would had 

Significant" loss in 4th quarter, and that company ; 
would have sizable consolidated loss for full year. fn; 
Company said it continues to consider sale of \ > 
Operating units to reduce bank debt, but declines to i) = 
specify which ones. It also said it hasn't yet = 
completed negotiations with lenders on restructuring | 
of its $494 million debt. 


MGM/UA Home Entertainment Group got bulk of 
fiscal 1983 revenue from non-home market, according 
to report for year ended Aug. 31. It shows that 
revenue from pay-TV & non-theatrical program sales 
plus merchandise licensing totaled $93 million, or 
97.9% of total $160.7 million revenue. Remaining 
$67.7 million came from sales of home video 


Programs, plus licensing and sale of music soundtrack 
albums. 


bAINII 14 


GEC of U.K. reported 2.4% drop in net for half \ 3 
to Sept. 30 to $235 million, though sales rose 5% to f 3 
$3.18 billion. In consumer froducts, however, GEC | = 
pre-tax profit jumped 62.5% to $18.5 million, on sales ats 
rise of just 1.5% to $197.4 million. | 


Sears is being sued by Justice Dept. for $2.8 >“ 
million, alleging retailer hasn't fully paid amount it : 
agreed to in settlement of TV dumping claims. Govt. 


said Sears was to pay $19.7 million under deal worked J 
out with all major importers in 1980 as way of closing F: 
dumping duty books covering all Japanese TVs 


imported June 1971-March 1979. Sears had paid $5.4 
million under protest in 1978, and claims govt. agreed 
to apply that plus mterest against settlement. Sears 
sent govt. $11.5 million more in July, contends that \ 
should close books. Suit is unconnected to ; 
dumping-related criminal fraud charges still pending 
against Sears. Indictment handed up in 1980 alleged 
Sears evaded dumping duties by concealing kickbacks 
from Japanese suppliers, Case was ordered dismissed 
by federal district court, but ruling was vt abit on 
appeal last Sept. (TVD Sept 26 p14), Justice hasn 

yet refiled suit. 


Grundig received order from China for 40,000 
color TV kits for delivery by May. Contract is valued 
at about $6.5 million, calls for Chinese to provide 
cabinets, do final assembly. Grundig said that while 
deal is small, it's first with China, and that it 
represents start of hoped-for longterm business 
arrangement. 
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Consumer Electronics Personals 
Consumer Eien 


; Chicago 
George Ricci resigns as eacnns SRR as 
duplicator Video Dub to join Amaray State 
pres.-COO... Gary Calcara advances 4 eT egiOn 
International from sales coordinator ee nile 
sales mgr... Dennis Corcoran, ee er eae 
Assn. shows & management vp, Joins en 
Electronics Group as CES vp, effective er i Gary 
succeeding William Glasgow, pa Ate x j 
i > ' ativ 
Shapiro advanced at CEG from legislati' 
arated counsel to govt. & legal affairs Ra 
Hatton, ex-Sanyo Mfg. Co., joins CEG as pro 
services dir., with responsibility for technician 
cevelopment programs. 


Jan Pearce named Pacific sales mgr., Home 
Theater Network... Erie Pertsch promoted to exec, 
vp-gen. mgr. for MCA Home Video Canada & 
Universal Pay TV Canada... Sandra Forney promoted 
from mgr. to dir. of creative services, Paramount 
Home Video; Rose Marie Forbes named sales 

coordinator, Carol Jean De Simio sales service rep, 


wen, 
Edward Franklin, 


ee 


Optica] & 


Videodise s Stems 
stressing trainj z 


ng, education, 
frame audi 


conference, 


s 
UNications F 
orge Kenney 


of U.K Will me 
* et 
eel YS whom out of joint =f 
p UCINE Venture (TVD Dee l 
Xpected to rodu 
target of 300,009. © 472000 sets th 


eb, §- 
is chmn, 
Hitachi & GEC 


to decide who bu ne 


y 
Color Ty 
. Plant is 


IS Year, 8fainst 


Xt year 


uld retain autonomy for 
ch ,iration Of Britain's le; 
nes, according to bluepriny . ; 
rC : Kong business interests, Chi,.® tt 
n DY seth take over aoministration Orth 
jle they’ , eurrent self-rule, €Conom), 
efens changed. China said loca) : fe 
s will be vontrol over investments, Cp vd 
arf nd property Ownersnip, Promise. Ne,’ | 
aad be levied, Chinese are Ng 1 
wg iled ternis with Britain AS wel} 
oe cinans leaders in effort to s Noor, 
~ but say they'll break off talks Ww, 


‘ 
at |, 
iS@ 


ong . 
. 1997 ex! 6 Oh § 
Cw . 


@}. 
1 eh 


. % 


ang 
eq by 


nge 
NEN Eee: o be g: 


tl n 
44 eivil unrest. . 


if 


MP 
Amendme 
Subcommitte 


for passage of Fair 
AA got so ieids at House Copyright tty 
rent 3 hearing last week. One, xDecteg 
ar Administration. The other, less og 
from Re ducatore Ad Hoe Committee On Co 
was f Rice group dropped previously Stateg 
Law: a to FMA when MPAA said it would alor 
SOE a ation of non-profit organizations from laye 
with Sirens would allow studios to share in retailer 
change & dise rental revenues. Gerald Mossin 
aseett er Dept. commissioner of patents, D 
Conse record as backing FMA for first time 
House istration would prefer bill that applies 5 
legislation is intended to stimulate creativity and it 
seems unnecessary to provide added Protection fop 
existing works," he said. 
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; NOteg 
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GE has agreed to sell its housewa 
Black & Decker for $300 million in ca 
included are audio electronics, 
Housewares Div., or any 
stressed. Paul Van Orde 
sector exec, 


Ces business to 
Sh & notes, Not 
Currently part of 
other product line, GE 
n, Consumer electronics 
vp said GE will concentrate 
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resources in 

‘large-scale consumer businesses where it can apply r 

substantial technological and financial strengths, In ee : 

the past year alone we have committed more than oe eitstan, 

$500 million in investments to modernize & 

strengthen our leading positions both in major 

appliances and lighting and to support our 'niche orc yi 
Strategy! in consumer electronics," GE's small ’ Se 
appliance business totaled more than $470 million in iIndepende 
1983, 2% of company's sales of $26.5 billion. adopting | 

dissenting 

f Milton Bradley killed off voice activation contra order; Cc 

or discontinued TI home computer, said it reached In fi 
contract termination settlement with TI. Terms "Specific 
apeent disclosed, MB had just gone into production Bsa; 
anes Which Was to be sold by TI, when TI Serb 
7 nounced It was dropping home computer (TVD Nov -Xercise 
tite TI Indicated that systems it had bought, those Inflexibl. 
Wola ere inventor y and special software for It _ to €nforc 
ihatea x be marketed to consumers, but would od? Needs an 
of, © offered to employes or otherwise dg of 
Atari, but a uePoSed to have made similar syste Copyright 
Suit Pending. &rl Canceled out, and MB has damaé Statute (17 
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Consumer Electronics Personals 


Whitson Smith, former Magnavox SW Div. 
mgr., joins Pioneer Video as consumer sales VD++- 
Michael Wiggins advanced at Akai to sales vp; T- 
Kobayshi named finance & operations VP++- Daniel 
Ross resigns as Timex Computer vp following merger 
of computer & watch sales organizations, will handle 
special projects until he leaves company in March. 
Ross's duties are being assumed by Michael Jacobi, 

corporate mktg. vp; Kirk Pond, Timex Computer 
pres. & corporate electronic products vp, retains 
responsibility for OEM manufacturing. 


Ed Hart, ex-JBL & Phase Linear, named exec. Vp 
of Select Representatives, N.J. reps for JVC, 
deans & Soundesign... Jack Smith, ex-Jensen, joins 
- ae Bot ewan’ International as national sales mgr... 
Satara appointed Warner Software vp... Bruce 
ae Sei wh ands controller, Ronald Philips, 

ices dir., and Denis Riordan, labor 


relations dir., na aie 
yoifor takes: , named vps... Walter Cole joins Sony as 


gen. 


Dan : 
When Software Deslag ET ieee ee 
Su ; - [or pers 
Chicago this be considered at NARM ee pects 
Teletroni Me week... Patrick Howley ady eeting in 
sake de engineering & technical! need at VCA 

tenance dir. to operati 
Roth perations & engi , . 
pment... Harold Komisar, ex-CBS & M ipa 
CA 


Records, joins distri 
te Joins distribut 
liaison with key aeacinite Win Records & Video as 


Melvin Morris, ex-Zilog, 


Div. as national sales Vp, Joins RCA Solid State 


succeeding Joseph Cleary 
Jy 
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ent rate. Per ADR. 


bat yen's curr 
; or international business 
now responsible for 

illiam Watson advanced at GI's Clare 


ment. eer : 
develop Sop administration vp to pres,, 
resigned... Lawrence 


Klassen, €X- named mktg- & sales vp of 
Vertimag Systems, developing perpendicular recording 


computer dis¢ drive. : 
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. aadjusted. 


es fell sharply in heavy trading last 
to quality eomplaints over its Adam 
In article, Consumer Reports said it 
couldn't run evaluation tests because none of 4 Adams 
purchased would run, promised to try again if it could 
buy model that "works the way it should." J.C. 
Penney said it canceled outstanding orders because 
systems didn't meet retailer's quality standards. 
Earlier, Penney announced it would stop selling home 
computers at its stores Feb. 1, though it would offer 
single Atari model in spring catalog. Coleco said it 
bert es arenes problems experienced with 
an 
is "within industry aoe eee 


Coleco shar 
week in response 
home computer. 


NEC & Zilog settled pa infri 

unfair conpatitondspter Terms wersrt 

cross eee arrangement is expected to include 

charged NEC i poe started last spring when Zilog 

patents, then chiles its 8-bit microprocessor 

to block further ed International Trade Commission 

U.S., filed ie aeons NEC brought countersuit in 
r import-suspension request in Japan. 


Taiwan's 
to average 127 “telah in electronics output is expected 
reach $13.5 bill; yearly through current decade 
Development Pia In 1989, Economie Planning & 
uncil predicts. Council says island 


had 1,987 regi 
e 
Start of 198 Bistered electronies manufacturers at 


3—] 
partly foreign-investeq A a i py 
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